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NATO's Woerner on Situation in Vloscow 


AL 0310200893 Hambure ARD Television Network in 
German 1926 GMT 3 Oct 93 


{Interview with NATO Secretary General Woerner by 
Fritz Pleiutgen, Woerner in Washington—live] 


{Text} [Plentgen] Mr. Woerner. you are currently in 
Washington. | have already said that President Clinton 
has expressed considerable alarm [over the situation in 
Moscow]. Is a NATO crisis staff now dealing with the 
Situation in Russia’ 


[Woerner} As you say. | am currently here in Wash- 
ington. | assume that in Brussels they are watching the 
events with great attention. We do not need a crisis staff 
We are able at any time to evaluate our information and, 
if necessary. to convene a council Meeting 


President Clinton warned against unnecessary dramati- 
zation. However, of course, the situation 1s explosive and 
extremely serious. The first threshold has been crossed— 
force 1s being used now, shots are being fired. there are 
injured and dead. The second threshold, which would be 
even more important, in my view, would be the use of 
the Army or possibly even a split in the Army. This 
would indeed give rise to a civil war 


This is one thing that 1s important to watch now. The 
other thing 1s how the provinces will react. how the 
people out in the country will react. whether things will 
remain calm or whether the situation will develop simi- 
larly throughout the countr 


In any case. there 1s reason to be concerned. On the other 
hand, we still hope that President Yeltsin can get the 
Situation under control again. 


[Pleitgen] You said that you have information from 
Russia. Do you have any information that all the mil:- 
tary, all the military units, and the officers corps stand 
completely behind Yeltsin's Defense Minister Pave! 
Grachev, or are there already defectors’ Do you have 
any information on that” 


[Woerner| Right now one cannot say with certainty There 
are first reports that. as you yourself sac, indicate a split. 
but they have not been confirmed. The Army was supposed 
to be kept out of the matter—this was the policy of Defense 
Minister Grachev. Whether this 1s still possible now 1s very 
much the question. Whether Yeltsin will now use the Army 
1s another question. And we have no idea if the Army will 
remain cohesive in such an event. As I said, a lot—1f not 
everything—will depend on that 


[Pleitgen] You say with justification that everything 
might depend on that. The decisive question for us 1s 
what will happen to the nuclear weapons if civil war also 
spreads to the Army” 


{Woeraer] Well, this 1s a question that no one can answer 
at the moment. Of course, this constitutes the West's 
security interest in these evenis. However, I think that 
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the use of such weapons both within the countrs and 
toward the outside 1s Compictels pointiess. Mr. Plevigen 
I thank that this insight will lead to the tact that we do not 


have to expect the use of such 
nothing can be ruled out. Dut | do think that we need not 
fear an mternational nucicar siribe. [his would be com- 
pletels pornticss. By the was. the Western Alliance tulls 
supports the reformers | ck hink that we hase to be 
vers worned. On the other hand. as | sand. no one knows 
what woll happen if the situat ects out of control 


ACAPONs (st course 


No Cold War Relapse Seen 
10 310208093 Maine ZDEF le. Netn 
German MHE GMI SO 


[Interview with NATO S (sencral Mantred 


Woocrner by Karin Storch in Washington on 3 October— 
recorded] 

[Teat] (Storch) The Americar parthular Aoep asking 
if there 1s a danger of 2 relay nt ‘Cold War 
[Woerner] 1 do not thins Russia has chaneed pro- 
foundls. and tt 1s not s to return to the Cold War 
Of course. the count sin ! { coonomicalls 
and this 1s something that ans y i would have to 
take into account Natural! fa dictatorship were to h* 
established there. if torce « iscd a n the 


inside but also toward the mmsidc. if cxapanssonrst cftorts 


once again gained the upper hand—then there would 
indeed be a danger. at icast tor Russia's surroundings 
meaning all of us. However we fh. come that tar 
We all hope that President \ in ‘ \tarasl 
can tell, the West unanimousis supports the reformers 

[Storch] President Clinton has eg to Cahtornma to 
pursuc his health pol Doves | nderstand the situa- 
tron correctly’ 

[Woerner] Well. the first question ts What rs the pount of 
him staying here’ He said with pustiticat that one must 
not dramatize the situation unnecessarily The second ques 
tion 1s: What can the West do’ It can cvpress its sv mpatheta 
feelings. it can formulate is sup lies has been done 


and this will be continued Apart trom that. «eherever the 
US. President 1s. he 1s able to acc from anmvehere By the 
way. if the stuation escalated of if danger tor all of us 
developed. he would certains return to government head 
quarters. We all are watching @ fuat it the moment 
and. of course. we can make thet ins dlecrseons at short 


notice. if this became necessar 


[Storch] Are you thinking perhaps of 
tnp to the United States at short notice 


rrupting sour 


{Woerner] This depends on the course of events Hortrs 
necessary. | will certain!) do so But at thy nt lado 
not sec any reasen for rl 
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EC, Foreign Ministers Express Support For 
Yeltsin 


AUL0410102693 Paris AFP in Enelish JOIR GMT 4 Oct 93 


[Text] Luxembourg, Oct 4 (AFP}—European Commu- 
nity foreign minisiers meeting here Monday {4 October] 
are preparing a strong message of support for Russian 
President Boris Yeltsin, several ministers sand on their 
arrival. 


British Foreign Secretary Douglas Hurd said the minis- 
ters would repeat their “understasiding of what President 
Yeltsin 1s being compelied to do to put down this 
rebellion in the White House.” 


He predicted that the ministers would capress continued 
support for the reform process in Russia ied by Yeltsin 


French Foreign Minister Alain Juppe said: “The offen- 
sive was in reality started by the parliamentary conser- 
vatives who for days and days have been arming them- 
selves to trigger this confrontation. 


“We support those who want democratistion and 
reforms in Russia. This means Yeltsin and his team.” 
Juppe added. 


The meeting's chairman. Belgian Foreign Minister Willy 
Claes, said he was reassured by Yeltsin's apparent regain 
of control in Moscow 


The British foreign secretary told journalists that the use 
of force at the Russian White House to evict the parlia- 
mentary rebels occupying it was imevitable and that 
Yeltsin deserved political support from the West 


Statement Supporting Yeltsin Issued 
AL0410114993 Paris AFP in English 1128 GMT 4 Oct 93 


{Text} Luxembourg, Oct 4 (AFP)}—The European Com- 
munity expressed its support for Russian President Borts 
Yeltsin here Monday [4 October] in his confrontation 
with rebel lawmakers besieged in the parliament building 
in Moscow. 


EC foreign ministers issued a statement deploring the 
toss of life but said the rebels bore a heavy responsibility 
for provoking the violence. 


Lass of Life Deplored 
AU0410121493 Paris AFP in Enelish 1200 GMT 4 Oct 93 


[Text] Luxembourg, Oct 4 (AFP)}—The European Com- 
munity expressed strong support for Russian President 
Boris Yeltsin here Monday, [4 October] saying his hard- 
line foes in the besieged parliament building in Moscow 
had “deliberately provoked” the current violence. 


EC foreign ministers issued a statement deploring the 
loss of life in the clash. 


Twenty peonle were killed in the first hours of the 
assault, according to an intitial toll published by the 
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Interior Ministry, and scores of others on both sides were 
wounded. but these figures were ceriain to rise 


The EC munusters said the rebels bore a heavy respons:- 
bility for deliberately provoking the violence 


The statement stressed the importance of a “quick return 
to a pea cful and democratic order ~ 


The ministers said they “deplore the loss of human lite on 
Moscow for which ciements hostile to the democtratrsa- 
tion process in Russia carry a heavy responsibility. tor 
having deliberately provoked violence im the Russian 
Parliament and in different pzrts of the capital ~ 


The statement went on “It 1% now more than cver 
necessary that the process towards democracy 1s carried 
through and that this should be achieved through free 
elections which will allow the Russian people to pro 
nounce themselves clesrly on them future ~ 


It said that the European Community was watching 
events in Moscow with concern. but revicrated its sup 
port for Yentsin “and the process of reform ” 


Early Summit With Russia Desired 
400410124893 Paris ARP in Emelih LOIN GMT 4O8 


[Text] Luxembourg, Oct 4 (AF P)}—The European (om 

munity 1s to hold an carly summit with Russia on coming 
weeks, as a sign of support for President Borns Yeltsin 
Belgian Foreign Minister Willy Clacs sand here Monda 

[4 October) 


Claes said during a meeting of EC foreign monrsters that 
the summ:t, orginally set for November. would be 
brought foward to October “if this will kelp Yeltsin’ 


EC srade Commissioner Leon Brittan sand the ( ommu 
nity would also try to accelerate negotiations with Rusa 
for a partnership and cooperation agreement hy the end 
of this vear 


Owen, Stoltenberg Decide To Let Bosnian “Dust 


400110160693 Paris AFP in Enelish ISSO GMT 1 Ono 


[Text] Geneva, Oct | (AFP)}—The internatronal media. 
tors in the Bosma-Herzegovina dispute, Lord Chwen and 
Thorvald Stoltenberg, sand Friday [| October) there was 
NO point in trying to resume peace talks in the wommediatec 
future 


“We feel the best thing 1s to let the political dust wttle a 
little and encourage bilateral discussions bet acen the 
parties.” Lord Owen said here after he and Stoltenberg 
had held talks with the commander of UN forces im 
former Yugoslavia, General Jean Cot 


Their decision follows the Mosiem-dominated parla 
ment of Bosnia rejecting the latest Geneva peace plan 
earlier this week as providing too little territory tor the 
proposed Mosiem republic 
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“We are certainly reads to call people together when we 
think can achieve some results.” Ouen sand 


Referring to the Bosman Serb. Croat and Mosicm- 
dominated government negotiating icams. (wen sand 
“There 1s perhaps too ercat a tendancy for the parties to 
belreve that all thes need to do 1s to turn up mn Geneva 
(for peace talks) 


“That 1s not enough. There has to be a readiness to 
compromise and a readiness to mach agreement. and | 
don't think we are go. ig to find that atmosphere as vet 
between the parties” 


But Owen stressed he was not writing off the peace 
Process 


(That) would be very unwise We will see how the 
Situation develops on the ground.” 


He added that he and Stoltenberg had written to the warring 
parties and to the p.esidents of Serta and ( roatia to suggest 
ways in which peace might be pursucd 


Stoltenberg said the talks with Cot had concerned the 
situation on the ground in Bosnia and “particularly the 
problems for humanitarian convoys and persone! ~ 


The mediators will brief the European Community for- 
cign ministers on the stalemate when the ministers meet 
in Luxembourg on Monday 


Mediators Seek "New Global Approach 
10 0810) 44593 Pars ARP in i nein 1222 GMI 4 Ot v8 


[By Peter Mackler} 


[Teat) Luxembourg, Oct 4 (AF P)}—International media- 
tors sand Monday [4 October] they were looking at a new 
global approach to the conflicts in the former Yugosias ia 
after the failure of their latest peace plan tor Bosnia- 
Herzegovina 


European Community envoy Lord Owen said the medi- 
ators may try to pul negotiations on the brutal |5- 
eo Mth-old Bosman war in the contest of overall Serb- 
Croat relations and tensions elsewhere in the Balkans 


Owen made his comments before ricfing EC foreign 
ministers here on the Serapevo parliament's repection last 
week of plans for the crane division of Bosnia 


Owen sand Bosnian Serbs and the Croats had already 
Staried to withdraw some of the territorial concessons 
they had made in the negotiations, “and | think there 
will be others.” 


Bosnian’s Mosiems are holding out for more territory in 
the plan whi h would currently give them ¥) percent of 
the land, to $2 percent for the Sert and 18 percent for 
the (“oats 


Owen and LS envoy Thorvald Stoltenberg reiterated 
that the, had no immediate plans to reconvene the 
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warming Bosnian Mosicms. Scrbs and (Croats alter the 
latest breakdown in the | }-month-old negotiations 


“We didn't see much pornt at thes stage.” Owen said 
Stoltenberg sand more preliminary contacts were needed 
and: “We don't call the parties toecther without having 
reason to believe there Could be negotiations ~ 


Asked “hal options the mediators had to restart the 
Talas “Well sou can hope tor sccond 
thoughts of .ou can try to ect a different approach 


{ wen sand 


(owen also sand the mediators were looking al a new tack 
that would include such rssucs as Serb-Croat relations 
the fighting in Croatia and tensions m the Albanian- 
dominated Scrb province of Kosovo 


‘There are vers many other aspects of the breakup of the 
tormer ¥ ugosiasia that have to be resols ed. Owen sand 
Perhaps we may cven have to thenk about sccing all 


those protictys loecthiet 


But (wen ruled out tor the moment convening 4a ncw 
edged London conterer m the tormer \ ugo- 
1 as was held in August of last sear “That would 
io be very caretulls prepared he sand 

The mediators sand thes came to Luxembourg tor an 

exchange of secws with the EC monesters 


“We are going to have to loob, at the situation in the hight 
of the effective reyection of the peace plan in Sarajevo 
and see where we are and where things are going” Clwen 
said 


Balkan Red Cross Issues Declaration on Bosnia 


10 0710204893 Sota BIA in Eneloh ISOS GMT 1 On 93 


[Teat}) Sofia, October | (BTAThe 10th Balkan Con- 
ference of Red Cross and Red Crescent Societies. which 
ended here today. adopted a declaration on th armed 
conflict mn the former Yugoslavia It capresses concern 
over the warring sides brutality agamnst the cishan 
population. as well as over the fact that it ts getting 
mncreasing!ly difficult for representatives of the Red C ross 
and Red Crescent organizations and humanitarian aid to 
reach the victims 


The participants in the conference urge the warring sides 
to keep commitments and especially the standards of 
miernational humanitarian law. to give help to the sick 
and wounded. to be humane to prisoners of war, to 
refrain from attacking and maltreating the civilian pop- 
ulation, and to respect the embiem of the Red ( ross and 
the Red Crescent. The conference also calls on the 
warring sides to allow the Red C ross and Red Crescent 
societies to do ther sob Tt appeals to empartial human 
ilarian organizations to help the sections 
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The representatives of the ten Balkan Red Cross and Red 
Crescent s cicties decided to strengthen their coopera- 
tion and to make therr humanitarian effort in the arcas 
of conflict more effective with the help of the entre Red 
Cross movement. 


All Balkan countries sent a telegram to the Indian Red 
Cross, offering sincere condolences to the families of the 
vicums of yesterday's devastating carthquake 


The leaders of the League of Red Cross and Red Cres- 
cent Societies, who attended the conference. announced 
a decision to pay 100.000 Swiss francs on disaster relief 
The Balkan delegations offered im the telegram to he'p 
within then powers peopic in the disaster arca 


Paris Presents Draft on Libyan Sanctions to 
UNSC 

LDO110144293 Paris France-Inter Radio Network in 
French 1300 GMT 1 Oct 93 


[Text] Paris has confirmed the presentation before the 
United Nations Security Council [UNSC] of a draft 
resolution strengthening sanctions against Libya Libya 
has reportedly agreed to allow the Lockerbie attack 
suspects to appear before a Scottish court. but for the 
moment it has not given any date for the handover of the 
two Libyans. 


IAF, Resolution on DPRK To Be ‘Moderately 
Worded’ 
ALO1 10123893 Paris AFP in Enelish 1125 GMT 1 Oc 2 


[Text] Vienna, Oct | (AFP)}—The International Atomic 
Energy Agency (IAEA) was set to adopt Friday |! 
October] a moderately worded resolution urging North 
Korea to accept nuclear inspections but avonding any 
uitimatums to keep the path clear for further talks 
agency sources sand. 


The draft resolution, scheduled to be approved at the closing 
session Friday of the IAEA general conference. leaves aside 
original plans to take the issue of North Korea’s refusal to 
open key sites to inspection to the UN Security Counc: for 
the possible imposition of sanctions 


North Korea reiterated here Thursday that the sites 
concerned by the [AEA demands were non-nuclear mil- 
itary installations which it refused to open *o inspection 


North Korea's delegate, foreign ministry official Li Sung 
Hyon. denounced the “political pressures” from certain 
unnamed countries, a clear reference to the United 
States, and questioned the “fairness ano «mpartiality” of 
the IAEA. 


He sad the nuclear watchdog Agency was responsible for 
the failure to implement the safeguards agreement under 
the framework of the Nuclear Non-Proliferation Treaty 
(NPT) and confirmed the cancellation of talks scheduled 
next week with IAEA officials. 
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However, he did not repeal past threats to “recons der 
North Korean approval of some kinds of inspections or 
permission given for the [AEA to do maintenance “ork 
on its Monitoring cquipment in the country 


The IAEA, referring to .arnous resolutions made ress- 
ously by its governing bods and the UN Security 
Council, said it still insisted ot be allowed to inspect the 
nuclear plants at Yongbyon. some 4) kilometres (56 
miles) north of Pyongsang 


The Agency sand ut suspected that two undeclared 
nuclear sites at Yongbson oold nucicar wiste trom 
laborators caperiments to desclop nucicar wcapons 
North Korca says the sites are “multtary fa.thitees 


The IAEA resolution will capress “grave concern” that 
North Korea “has tailed to discharge tts satv-guard obl- 
gations and has recently widened the aca of non- 
comphance bs not accepting scheduled Agency ad hy « 
and routine inspections as required by its sateguards 
agreement with TARA” 


The IAEA also urged North Korea “to cooperate imme 
diately with the Agency on tull impiemntation of the 
safeguards agreement © 


North Korea threatened in March to withdraw trom the 
NPT rather than allow inspectoons at Yongbyon. but 
suspended its decision in June 


If st had gone ahead. the hardline Communist sate would 
have been the first member to quit the pact signed in 
197°C which requires inspectoons of nuclear sites 


Meanwhile. South Koreon Foreign Minister Han Sung 
Joo sand Friday that his country opposed immediate 
international sanctions against its northern newghbour 
over its nucicar weapons programme 


He sand there was no guaranice that an cconomn 
embargo would force the north to give up its nucicat 
weapons programme Analysts on Scoul said the mort ss 
economs was basically scit-sufficient 


The head of the French delegation to the TARA conter 
ence. Philippe Rouvillor., sand earlier that the credibility 
of the Agency and internatronal guarantees was at stake 
over North Korea 


IAEA Passes Resolution 
1001101240938 Pars ARP in Eredih 140ONM1T LO 


[Text] Vienna, Oct | (ART }—The International Atomn 
Energy Agency (ABA) voted by an overwhelming 
majority Friday [1 October] a resolution capressing 
“grave concern” over North Korea's tailure to accept 
imiernational inspections of its nuclear facilities 


The gcneral assembly passed a resolution critrcnseng North 
Korea by 72 votes to two against, with 1] abstentions North 


Korea and Libya voted against the resolution 
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Delors Rejects “Lasting Exceptions’ for New EC 
Vlembers 

1 210185293 Vienna DIE PRESSE in German 

Oa 4S p ‘ 

iReport by Wolfgang Bochm: “Delors “Transat Treats 


Was a Success] 


[Tet] Vienna—During his two-day visit to Vienna Et 

Cor missca President was surprisingly positive about 
the transit treaty: The conclusion of the agreement was a 
“$u. “CSS IN COOPeration betwcen Austra and the EC.” he 
sand at a jont press conference with Chancellor Franz 
Vraniuzks on Friday [1 October]. Vraniutzks immediatels 
interpreted this Slaiement as support for Vienna's tough 
Stance on the transit rssuc. In contrast to differing voices 
trom Brussels. Delors’ statement shows that the transit 
ircals 1s Now accepted as the starting point for ccological 
work at the European level. Vranitzky said 


However. Delors did not want to rule out that the transit 
treaty might still be changed within the framework of the 
negotiations for membership. as officials of the EC commis 
son have already demanded. “We must look for a solution 
that 1s acceptable to the entire EC“ Furthermore. the same 
rules must apply to all members. Then he added “You 
Thes [:ndistengurshable in German] concentrate on the 
modalities and forget the spirit of the matter” 


After a mecting with President Thomas Klest)! that also 
focused on Ausinas imtended accession to the Et 
Delors gave a lecture at the Bruno-Kreisky Forum on 
Friday afternoon. There he clearly reyected any hopes for 
lasting exceptions for new members: “In sensitive areas 
there can be transition pervods, but certainly not any 
lasting cxceptions. This also applies to the rsuc of 
neutrality The EC expects all members to actively and 
constructively participate mm the development of arn 
efficrent, common European security system 


Asked by “DIE PRESSE” whether the EC's planned 
mstitutional reforms will lead to a weakening of smalicr 
States. Delors sand: “One has to separate the capansion 
trom the debate on the shaping of the institutions after 
1996." In 1996. 16 members will have to decide on the 
implementation of the Maastricht treaties. cooperation 
and the progress of EC institutions toward more democ- 
racy. It will be mecessary at that tome to ascertain that a 
balance of the member states continucs to cust. regard- 
less of geographical and demographic size Delors 
capressed shock regarding the developments in tormer 
Yugoslavia and Europe's failure on this connection: “The 
grief. the outrage. and also the frustration that we all fee! 
in view of thes drama are mainly duc tu the fact that 
apart from diplomatic and humanitarian measures, we 
are unable to intervene with a minimum of coherence ~ 


The events of the past two years have made tt clear that 
a European defense pillar must be established “so that 
the EC can act unanimously and successfully on fields of 
common interest.” The Western European U non could 
act as a defense component in this and could play an 
appropriate role in the Atlantic alliance 
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Delors Favors Joint Solutions to Foreign Policy 
Problems 

Lai injivst cana OR} loin Not tore , 
iscrran in) i,Wi i ak? Gs 


lintervecw with EC Commission President Jacques 
Delors bs Annette Schermer m Vienna on | (ktoher— 
recorded. Delors staterments in French with superimm- 
posed Gecrman translation! 


[Teat] [News announcer Robert Hochner] Austra 1s not 
vet an EC member—as the current quarrel about toe 
transit treaty indicates. rather ditticult ncgotsations and 
of course. the reterendum are still ahead betore the 
membership treaty can be sened EC Commession Pres 
Went Delors came out om tasor of a speedy cipansion of 


the EC om Sienna todas Annette Schemer then asied 
him if the planned conclusion to the acgotsations newt 
spring os Mall Tcasih ms thet ine attempts hn some Ef 
State, to delay the membership ncgotiatrons 

[Delors] 1 do not be thal some member states are 


delaying the cxpansion negotiations. However. in times 
f recesseon and slower coonomn growth. national cgo 
ism is cMcreging More sirongs and it rs more ditfpcull to 
achieve compromises: However 1am an optemrst and I 


belresc that wc erll he able to stack to our schedule 


[Scherer] Transit trattic 1s a particularly sensitive topx 
m Austria. It the carsteng treaty between Ausina and the 
EC were wate. down, this might imfluence the Aus 
tnans decrson—tt might mean that thes wl) perhaps 
sas no tothe EC. Is Brussels aware of thes fact and would 
it take thes rise 


[Delors] We have comme to an agreement on transit traffic 
not without difficultecs, but with an Austria thal is not 
yet m the EC) We must take the concerns of the Aus 
trans into consvideratron and still tind a soluteon that rs 
acceptable tor the entore EC. a European solution Thos 
solutron will have to take environmental stress into 
account and the cc olognal balance. bul also new cle 
ments. such as the matensitication of traffic betwcen West 
and East 


[Schenner| Agriculture om Europe hinders tree world 
trade and it 1s a great problem torthe EC How does this 
have to change’ What do the European tarmers have to 


capect’ 


{Delors} Agrwulture cannot be compared with other 
fickds We need our tarmers tf we do not want to have 
part of our land neglected in the future Theretore. the 
EC policy 1s trying to reduce production so as not to 
overtas caports and. at the same time. to guarantice 
survival to the small tarmers and mitite a new develop 
ment m agriculture 
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police im Italy. France and the Netherlands randed 2 
sugar trafficking ring suspected of embezzling more than 
Ecu> 25 million in illegal expon subsid_cs 


The rand «as the culmination of several months of police 
c¢ speration between France. the Benelux countnes and 
the hotran financial authorities, which tracked 160 25- 
tore fooryoads of sugar, bought in Rotterdam and 
desir-«- (or export to Croatia and Slovenia, which were 
chase’ ict back mto the Community via France and 
sold ©. car Slack market in Italy 


Officials 2). @RAnews NOt to overstate the cost of fraud. 
but admut revovded cases are probably only the tp of the 
weberg. They say the removal of customs controls at 
yaternal borders mm January may have increased the 
scope for cross-border scams. despite the introduction of 
a multi-lpngual computer network to help customs offi- 
cials track suspect consignments 


The auditors’ report will be seen as the first real test of 
the EC's resolve to get to grips with fraud. Brussels was 
shaken out of its traditional complacenc, in March when 
a semor Commussion official under investigation for 
kickbacks pumped to his death from his office window 

The European Commission's internal antifraud unit had 
been watching the $9-year Itahan official, Antonio Qua- 
traro. for two years. He had been plundering the Euro- 
pean Community's Ecul tilhon tobacco subsidy budget 
simce 1989 


The mmendent revealed that big swindles involving EC 
funds were not just taking place outside the Commission 
Doubly damaging 1s the fact that the case apparently 
linked the Brussels bureaucracy with the web of high- 
level htahan scandals 


(Quatraro was the centre of a cartel of tubacco traders 
systematically cheating on subsidies. By insisting that 
surplus stocks of EC tobacco were sold off in huge job 
lots, he confined the trade to a few mig traders “ho 
created a cartel to depress prices. The traders got the 
crop at a fraction of its value. And Quatraro. 1s 
believed, got handsome kickbacks from the traders 


The anti-fraud unit claimed increasing success in 
tracking down swindiles carher this year. Officials of the 
unit, though unwilling to comment on the new auditors’ 
report, admit they are aware of its contents 


Deputy head of the unit Siegfried Reinke, told The 
European this week: “I don't think the situation 1s 
gctting worse but we cannot do as much as we would like 
We have less than 100 people and we need more 


“We would like to recruit specialist investigators but we 
don't have the funding. It would be moncy well spent 
because we have tracked down Ecul60 million of fraud 
this year, and the unit costs only Ecu3 million per year.” 
Confusion sown by the simultancous introduction of 
new rules for VAT reporting may also have been subject 
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to abuse. although onc official sand the Commussson had 
no evidence vet >‘ a sudden caplowon in dcliberatc tax 
traud 


Last vear the Court of Auditors uncovered 820 cases of 
fraud against tax and customs duties, worth more than 
Ecul $2 million. including scams involving falsified cus- 
toms documents for textiics. clectroni goods and video 
cassetics 


In the fight against fraud even the « ourt of Auditors ss 
subject to criticism. for delay im taking actron, and 
relatrons between the Court and the European Parilia- 
ment, both of which can investigate EC spending. have 
not been cass 


But much of the criticism 1s directed against member 
States, which are accused of farl:ng to take acteon to stem 
frauds im their own country in sprite of being offered EC 
funding to do so 


Perhaps surprisingly. Luxembourg has never reported a 
case of farm fraud and Belgrum. Greece and Ireland very 
few. Less than ten percent of fraudulently-ased funds 
have been recovered, while the average size of wndis dual 
frauds has grown over the past two decades from Ecu 
40.000 to Ecu 100,000 


British Labour MEP [Member of European Parhament] 
John Tomlinson. who has taken a special enterest in 
Community spending of publec funds, thinks the ( om- 
munity should make farm sulsidy payments conditional 
on member states using their anti-fraud budgets 


The use of EC anti-fraud fands ranges from 97 percent in 
Denmark to less than one percent in Britain and Crreece 


QQEC Media Notes: European Uni 
GIP aad 


[Editorial Report} 
Future of Political L nion Assessed 


In a commentary entitle. “Europe Dwarf and Giant.” 
in the Paris weekly LE POINT of 11 September. Jean. 
Franco Revel writes that many supporters of Europear 
construction want to speed up political umron to offset 
the mishaps of monctary unvon The future political 
Europe should have an effective decrsonmaking entity 
as far as diplomatic and defense issucs are concerned 
The lack of such an entity has become  cructly” apparent 
mn the Balkan conflict: Revel maintains that. regay fess 
of widespread affirmations to the contrary. the Maas- 
tricht treaty makes no provision for an entity resronsble 
for coordinating member sta.) formgn poles Under 
the Common Foreign and Sec arity Policy, decrssoms will 
com.nue to be made unanimously While the Twelve will 
be able in certain cases to make decisions by qualified 
majority vote. the procedure requires unanimous 
approval in avivance Thus. cach member marntains its 
veto power, “in effect paralyzing Europe on the mmtcrna- 
tional scers” Those who advocate politecal union 
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Mock: Situation in Russia *Very Serious’ 
AU0310221393 Vienna ORF Television Network in 
German 2132 GMT 3 Qct 93 


{Interview with Foreign Minister Alois Mock by Robert 
Hochner in the television studio in Vienna—live] 


[Text] [Hochner] Mr. Minister, how serious 1s the situa- 
tion in Russia now, in the view of a trained European 
and a foreign minister? 


[Mock] I think the situation is very serious. One cannot 
in any way predict how the situation will develop. 
Basically, anything is possible. At the moment it looks as 
if Yeltsin will keep the upper hand. The next stage will be 
whether elections for a democratic parliament will 
indeed be held at the beginning of December, whether 
presidential elections will be held next year, and then. 
half a year later, elections for the local bodies, that is, in 
towns and communities. There will be a very long period 
of insecurity, of instability. It is certainly incorrect to 
think that one can fundamentally imbue a development 
characterized by Communism and by one-party dicta- 
torship for 70 years, with new stability within three, four, 
or five years. 


At the moment, one can only suppert Yeltsin. As the 
elected president he represents the democratic forces. 
This is not a guarantee that he will win, however. 


{Hochner] Is there a limit to the support to Yeltsin” 
Today he used force—however, the use of force was not 
started by him but by his opponents. Is there a limit to 
the extent to which the West can support Yeltsin without 
becoming partially guilty for participating in some sort 
of dictatorship? 


[Mock] | believe that the starting point is very clear. 
There is no democratic parliament. The situation is 
often presented as a struggle between parliament and 
president. This is not a democratically elected parlia- 
ment, as St. Petersburg Mayor Sobchak, who 1s someone 
who has great influence and whom one should pay close 
attention to, said yesterday. There is an elected presi- 
dent, who tries to replace a non-democratic parliament 
with a parliament that is democratically elected by the 
people. I believe that in this situation the choice for 
supporting the democrat must be clear. 


Not to mention the fact that the international situation 
would be completely different if the non-democratic 
forces, that is, the former communists and the neo- 
nationalists, came to power. This would give rise to a 
completely new situation in ex-Yugoslavia, in the East- 
West relationship. There would be a completely new 
situation within the CIS. One must not forget that in the 
successor states there are also strong supporters of the 
former nomenklatura. I believe that the West must take 
this into account, and this is a new warning that it must 
support the restructuring toward democracy in these 
countries, above all in Russia, far more consistently and 
intensively. 
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{[Hochner] Supporting the restructuring toward democ- 
racy with words is one thing. Professor Lendvai [ORF 
expert on Eastern Europe] just said that the people who 
took to the street against Yeltsin today are not just 
opponents of the president but also disappointed people. 
people who have been economically disappointed. Does 
the West not have to blame self for a few things as 
regards economic support tor Yeltsin” 


{Mock] I think so. yes. The consequence must be that 
more consistent and stronger support is given to eco- 
nomic restructuring because economic and social devel- 
opment 1s a decisive factor for future political stability. 
The bill for the West will be far more expensive if a 
dictatorship arises there again than 11 1s now for greater 
support to the political restructuring toward a social 
market economy and democracy. 


{[Hochner] What do the events and the probably predict- 
ably long period of instability in Russia mean for Aus- 
tria’s foreign policy? | do not want to anticipate your 
answer, but does Austria not have to make greater efforts 
for integration into an additional international security 
system in this situation” 


[Mock] Quite correct. I believe that security in foreign 
policy, internal security. national defense, and economic 
and social stability are far more important now than if 
the surroundings are completely safe. The surroundings 
are more unstable than ever. Therefore, | believe that 
one must consistently pursue integration in a collective 
security system, but also the strengthening of the security 
factors in one’s own country. This begins with the 
economic area, the social area, but also with the ability of 
the democratic parties to talk to each other 


{[Hochner] Mr. Minister, thank you very much for the 
interview and your visit. 


Mock Favors Participation in UN Peacekeeping 
Missions 


AL0210182993 Vienna KURIER in German 2 Sep 93 p 3 


[Report by Otto Klambauer: “Alois Mock on UN Mis- 
sions: ‘We Should Participate Again in the Future’”] 


[Excerpt] New York—[passage omitted] In an interview 
with KURIER [before his speech at the UN General 
Assembly] Mock stressed how important it is that Aus- 
tria once again participate in UN missions, following its 
refusal to participate in the Somalia operation: “Provid- 
ing blue helmets only when things are not dangerous 
would soon ruin the good reputation we have acquired 
over the years. We should continue to get involved in 
UN muissions—we should participate again soon'” 


In addition, the foreign minister also advocated partici- 
pating in a permanent UN peace force, as US. President 
Clinton suggested recently. Mock told KURIER: “Basi- 
cally, Austria should be willing to do that—without 
arrogance and by taking into account our military and 
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technical realities. Of course. the decision in each par- 
ticular case rests with the Austrian Government and 
parliament.” 


Mock Views Middle East, UN Role in Former 
Yugoslavia 

AU0110122493 Vienna WIENER ZEITUNG in 
German 1 Oct 93 p 3 


[Unattributed report: “Mock: Criticism of Security 
Council” ] 


[Text] New York—On Wednesday [29 September]. For- 
eign Minister Alois Mock accused the UN Security 
Council of “a complete lack of prospects” regarding 
former Yugoslavia. After talks with Arab League Secre- 
tary General “Abd-al-Majid and Turkish Foreign Min- 
ister Hikmet Cetin, Mock said that this attitude con- 
trasts with the events in the Middle East. 


According to Mock, “Abd-al-Mayid said that he has the 
impression that the momentum 1s being maintained by 
the agreernent between Israel and the Palestinians and 
that a way will be found to conduct negotiations with 
Syna in such a form that a partial solution ts possible. 
However, the opposite can be observed in the conflicts of 
succession in former Yugoslavia, Mock said. There is a 
state of exhaustion, which, as a result of the Security 
Council's inactivity, involves the danger that a new 
conflict will be kindled by one of these conflicts. 


In Croatia one is confronted with the fact that the 
Security Council approved the return of the refugees, but 
iS Not prepared to take the appropriate measures, Mock 
said. “Long ago, one had to accept that Security Council 
resolutions and the results of the London conference 
were completely disregarded, and now it is being tried to 
achieve peace at all costs, although I doubt that there will 
be any.” Mock said. 


Therefore, the United Nations will not be released from 
its duty to take all measures to reverse aggression, he 
said. 


202 Million Schillings To Help Revitalize Gaza, 
Jericho 


AU0210183593 Vienna DIE PRESSE in German 
2O0ct 93 p § 


[Report by Monica Riedler: “Financial Aid to Palestin- 
ians”’} 


[Excerpts] Washington—On Friday [1 October] U.S. 
Vice President Al Gore opened the one-day donators’ 
conference to organize international financial aid to 
support the independence of Palestinians in Gaza and in 
Jericho. The representatives of 45 states, including Aus- 
tria, came to Washington for this purpose. [passage 
omitted] 


Ambassador Helmut Tuerk, who represented Austria at 
the conference, stated that Austria will provide a total of 
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202.8 million schillings over five years for the revitaliza- 
tion of Gaza and Jericho. More than one-third of this 
sum will be provided within a year. “This moneys 1s to be 
used for technical aid in the occupied territones, with 
special emphasis on economic integration as well as 
projects to improve the infrastructure,” Tuerk said. 


B-H Division Viewed as Violation of UN 
Principles 
AL01 10144693 Vienna AURIER in German 1 Oct 93 p § 


[Report signed “O.K.”: “Mock: “Most Important Stage 
of United Nations Since Its Founding”) 


[Text] The debate on the future of the United Nations 
cannot leave Austria indifferent esther. In an interview 
for KURIER. Foreign Minister Alors Mock—who will 
address the UN General Assembly today, Fnday— 
analyzes the situation of the world community 


On the Time of Change for the L nited Nations 


“The United Nations has entered into a transitional 
period—the most important one since its founding, 
because of the possibilities to rmplement the UN Charter 
rather than because of ils contents.” 


On UN Peace Missions 


“The Somalia action saw progress at the beginning 
because it was the first time that the United Nations 
Started to make peace—which goes beyond peace- 
keeping. Apparently, however, neither the means—nor 
the preparedness for i—have cxisted yet. Even those 
who sent troops to Mogadishu interpreted the mission 
differentiy. Some say that it was bungled, others that 
every new mission starts like this: with setbacks.” 


On Positive UN Missions 


“Things are simply like that in a transitional period: 
Some missions work out well, other do not. Cambodia 1s 
a positive example—at the beginning, an enormous risk 
was taken there. The rejection of the Iraqi aggression 
against Kuwait is also a positive example. Namibia ts 
also extremely positive.” 


On Negative Missions 


“Negative examples are Somalia—and Bosnia- 
Herzegovina. Precisely this constitutes an enormous 
risk: because the controversial plan of Bosmia’s division 
contravenes practically all the principles of the United 
Nations, the CSCE, the Paris Charter, etc.” 
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Belgium 


Figures on Spread of Asylum Seekers Noted 
BRO1 10133693 Brussels L4 LIBRE BELGIQOLE in 
French 29 Sep 93 p 1 


[Article by Jean-Marie Baron: “Grossly l nequa!l Distr- 
bution of Asylum Seekers—Official Figures Show How 
Some Cities, Especially Liege. Have To Sustain ar 
Inordinate Effort} 


[Text] We all knew it. but a document issued by the 
Ministry of the Interior provides official, illuminating 
confirmation of the fact that refugees claiming politica! 
asylum are extremely unequally distributed throughout 
Belgium. The Walloon Region accommodates more than 
double the amount taken by Flanders. The province ot 
Liege houses five times as many as the other four 
Walloon provinces put together. The city of Liege alon 
1s home to as many asylum seekers as the other four 
major cities. 


These figures do not necessarily justify the retusal o! 
some cities, like Liege, Seraing. and some communes in 
the Brussels Region, to register ans more asylum seekers 
However, they do relativize complaints about illegal 
actions made by Louis Tobback [minister of the inte- 
rior], from whom some people are impatient!) awaiting 
decrees that wiil actually enforce the “harmonious dis- 
tribution” cited in the law bearing Tobback’s signature 
which was passed in May 1993 


Families 


The figures available to us cover the files kept in the S59 
Belgian communes on payments made to 
seeking asylum in their area. Their total does not corr 
spond to the number of asylum seekers. for some foes 
cover four or five persons in the same family 


»? To. 
reiugees 


As such, however, these figures. which date back 
January 1993 (more recent figures are not yet availabic) 
indicate orders of magnitude sufficient to appreciate the 
effort made. the only point of view that 1s of interest to 
us for now. 


The total number of payment files for asylum seekers 
throughout the entire country in January 1993 was 
12,224. The breakdown per region 1s as follows: 6.243 in 
Wallonia, 4,648 in Flanders. and |.338 in Brussels. The 
breakdown per province revealed that Antwerp had 
2,405, Brabant 2.329, West Flanders 640. East Flanders 
556, Hainaut 428, Liege $.074, Limburg 322. Luxem- 
bourg 95. and Namur 375. The figures for the major 
cities were as follows: Antwerp 2.006. Brussels |. 348 
Ghent 198, Charleroi 121. and Liege 3.538 


Disadvantages 


This highly imbalanced situation 1s generating add)- 
tional costs for the most accommodating communes. less 
in terms of the subsequent (obligatory) payment of 
subsistence aid by the government than as regards the 


BENELLN il 


tived cosis of statt and premuses caused by the organiza- 


; a _ i.* 
on OF The accommodation 


The creation of ghettos. which—as we all know—can 
hecome powder kegs alter a few sears and the veno- 
phobic reaction of the Beigian populatson in these areas, 
are turther disadvantages incurred by the cnics with the 
assium seekers. Those who have under- 
stood this most clearls are without a dou the leaders of 
some of the Belgian cor solving the:r 
problems by giving their asylum seekers a train ticket to 


Licee. And thal ts not against the law 


nighest levels of 


nes which are 


Planning Office Sees Bleak Economic Prospects 


BROTIOI6 29S Brass 1 LIBRE BELGIQUE in 
} roe ia f 


ne (ithice’s 1993-87 Pros- 
Weltare Out of Control] 


lL nattnibuted report: “Plann 


pects: Collapse ot lob Market 


! S| the Belgian cconomys 


i Text] For the 1 
Accs a SCTIONUS Tece ys anose conmsequences are partic- 
ulariy critical for employment. according to the Planning 
Ottice’s “Economic Prospects tor 1993-1997" published 
on Thursdays [30 September! [t states that. despite the 
‘ry of growth capected starting m 1994 
turther mm the newt few 


~ 


’ } ° . 

gradual reco 
} ‘ , . rt 

CMpiovMect duc dex 


Vedrs ang 


Historical Overview 


Following the 0.5 percent tall in emplosment in |¥92 
1993 has seen a turther reduction of 1.4 percent. In two 
years no fess than ~ OO yobs have been lost. and 


unemploxsment reached the lowest cver recorded level of 
3.4 percent of the active population mm 1993 And the 


situa n will not improve’ In m4 over 00 more 

will apparently be lost. In the medium term tt 1s not 
in 9 — thank the return of a sufficient growth of 
activil that employment is due to mercase again. Al 
the end of this period the total ftemployvment wall 
apparent ¢ fallen back to the 1988S level In actual 


; 


higures This Means total uNcMPloy Ment imreasing trom 


Sal i r" Wiig ewe hi ’ 
sto » 14s 


Public Finances in Danger 


The ce n coonomic activity of Course has repercus- 
tuation. the Planning Office 
points out. Despite the measures decided mn the April 
1993 budgectar ntrol package. the net funding require- 
ment of the publi authorities should again total 69 
percent of GDP [pross domestre product] in 199 4—the 
same figure ay in iv" 


+} " 5 . 
SPOT OF ny x tinance 


Look! ge ahead to 199 * jhese tunding requirements 
should represent the equivalent of 4.4 percent of GDP. a 
result which should be shighth emproved to 4.1 percent 
in | 9 tthe measures adopted im July 
lor the results differ conmsiderally 


Tanne account 
44 budgct These 
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from the objectives of the government's convergence 
plan, which envisages a deficit of 4.5 percent in 1993 and 
3 percent in 1996. 


Convergence 


The discrepancy ts particularly great in the welfare field. 
according to the Planning Office. The medium-term 
prospects indicate a deficit of 1.2 percent of GDP in this 
sector, whereas the convergence plan sets an objective of 
0.2 percent of GDP. 


The Planning Office ponders on how economic policy 
can respond to the decline in growth and increasing) 
structural unemployment. and points out that a new 
boost 1s needed but thai it can only take place within the 
European framework. On the other hand, Belgium can 
act to reduce its deficits and, in view of their increase 
and of the public debt situation, it 1s important that the 
onentation of budgctary policy be maintained 


Competitiveness 


A second guideline for the medium term must be to 
safeguard the economy's competitiveness. according to 
the Planning Office. which sets as the third objyective— 
closely connected to the second—a reduction of labor 
costs. “The relative increase in labor costs against other 
production factors has prompted a systematic replace- 
ment of labor by capital and has climinated from the 
market certain activities that provide a major potential 
for employment.” the Planning Office explains. It states 
that in this context a reduction of labor costs could help 
to make the labor factor more attractive and in time 
make it possible to increase the employment component 
of growth. 


Netherlands 


Chairman Quits UN Yugoslavia War Crimes 
Commission 

BRO110161093 Rotterdam NRC HANDELSBLAD in 
Dutch 30 Sep 93 pl 


{[Unattributed article: “Kalshoven Quits War Crimes 
Commission—Out of “Sickness, Exasperation. and Frus- 
tration™”} 


[Text] New York-——Professor F. Kalshoven, Netherlands 
specialist in humanitarian law of war, has handed his 
resignation to UN Secretary General Butrus-Crhali as 


president of the Commussion for the Investigation of 


War Crimes in Yugoslavia. Officially Kalshoven 
resigned out of reasons of health, but other factors which 
played a role are “exasperation and frustration” about 
conflicts in the Commission, a lack of cooperation from 
the UN Secretariat in New York, and the lack of willing- 
ness of large LUN member states like the UK. France. and 
Germany to put the Commission in a position to carry 
out its work properly. Kalshoven fell il] in August and 
told Butrus-Ghali in the middie of this month that he 
would not return to Geneva. 
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Minister Kooymans. who rs in New York this week to 
attend the UN General Assembly. said yesterdays evening 
that he greatly regretied Kalshoven’s departure. He was 
already intormed of Kalshoven’s decision. “He 1s a good 
frend of mine and was really the mght man for thrs job.” 
the minister said. He did not know who Butrus-Cshali 
would appoint to succeed Kalshoven 


For the last sear. Kalshoven has been assembling evi- 
dence about war crimes in the former Yugoslavia. which 
may subsequently be pudged in a special UN court to be 
set up in The Hague. The court's yudges have already 
been appointed. but not a public prosecutor 


In an interview with NRC HANDELSBLAD. Kalshoven 
said that at cach stage the Commussion was dependent 
on the UN Secretariat ou New York. For example. 
computers to connect the Geneva-based Commission to 
their database in Chicago. were at first refused. 


In UN circles experts said that a woman could be asked 
to succeed Professor Kalshoven to chair the Commrs- 
sion, given the large number of accusations of rape in the 
area 


Defense Ministry lo Order Freach Helicopters 


BROUI10162393 Rotterdam NRO HANDELSBLAD in 
Dutch 30 Sep 93 p 3 


{Unatinibuted article: “Detense Munistry Prefers French 
Helicopters—Fokker To Receive Compensatory Order” ] 


[Text] The Hague—The Defense Ministry has chosen to 
bus 17 French transport helicopters for the airborne 
brigade. The order involves around 450 miiion guilders. 


Detense Secretary of State Frinking 1s preparing a letter 
to parhament in which he wall formally announce his 
choice. Earlier this week, Frinkong had already sand that 
he had chosen the Cougar Mk 2. produced by the French 
Eurocopter company. according to CDA [Christian 
Democratic Appeal] Member of Parhament Van Viy- 
men. Both the Cougar and the Black Hawk met all the 
requirements of a transport helicopter tor the airborne 
brigade, the Defense Ministry sand. It was unwilling to 
officially confirm that the French aicratt had been 
chosen 


Upto now. the 8-704 Black Hawk, manutactured by the 
U.S. Sikorsky company. was also in the race for the 
order, in addition to the Cougar. It 1s not known what led 
to the preference for the French helwopter, The aircraft 
i$ favored by the Army. under which the amborne 
brigade talls. A third helcopter, the EH-101 produced by 
European Helicopter Industries (the UK's Westland and 
Italy's Agusta companies), was climinated carher 
because it was too capensive and could not be delivered 
on time. according to the Defense Manistry 


Frinking wants to buy separate transport and combat 
helicopters, while parhament has not vet reyected the 
alternative of a transport helrcopter which can also carry 
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weapons for combat duties. The issue must soon be 
decided in consultations between Frinking and the per- 
manent parliamentary defense commitice. The Defense 
Ministry wants to buy 40 combat helicopters for the 
airborne brigade. They will be ordered neat sear 
Frinking intends to present a list of combat helicopters 
from which the choice must be made before the end of 
the year. 


The purchase of the French helicopters 1s linked to a 
compensation order from the French. Discussions 
between Prime Minister Ruud Lubbers and French 
Prime Minister Balladur in June covered a possible 
exchange order of Cougars and Fokker F-100 aircraft for 
the French Air Inter company. an Air France subsidiary 


— Assesses IMF Meeting, Elaborates on 


BRO1]10145793 Amsterdam DE VOLASKRANT in 
Dutch 30 Sep 93 p 2 


{Article by Geert-Jan Bogaerts: “Bilateral Sessions Save 
Dull IMF Meeting” 


[Text] Washington—Finance Minister Kok was “in a 
positive mood” about the annual IMF meeting which 
finished yesterday. “It was a quiet meeting.” he said 
“Nothing really spectacular happened. but there were 
good discussions about the environment. GATT. and 
coordinating economic policies” 


Kok made it clear that he would have been less content 
if there had not been good bilatera! discussions in the 
margins of the annual meeting. 
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In a concluding press conference with Netherlands jour- 
nalists in Washington yesterday. the minister talked 
about the problems in the European Monctary Sysiem 
(EMS). In his opimion. the EMS currency rate fluctua- 
wwons are not an obstacle to starting the second phase of 
the Maastricht Treaty 


The second phase 1s due to start on | January 1994 with 
the establishment of the European Monctary Institute. 
the forerunner to a European central bank. “That 1s the 
plan.” Kok said. He sa@ no advantage in forcibly gath- 
ering the European currencies in the narrow bands of the 
old EMS. “That would be wrong.” he said. “We must 
strive for the gradual coordination of economic policies 
in Europe. Our behavior must improve.” 


In his view the EMS problems did not require a “delay in 
the umetable as laid out on the Maastricht Treaty”. The 
third phase. duc to start on carly 1997. wall be iumple- 
mented as planned. “The only thing 1s that perhaps icss 
trains will arrive on time.” he sand. “That means that less 
countries will meet the economic criteria for partici- 
paling in Monctary union — 


Kok was fairly optimistic about the IMF's chances of 
gctting a new mandate tor the ESAF [Enhanced Struc- 
tural Adjustment Facility}. an instrument under which 
developing countries can get low-interest loans trom the 
IMF subject to strict conditions. The funds must be used 
10 support economic reforms in the country concerned 
The financing of this instrument by the indusirialized 
countnes 1s still a tig problem. The United States and 
the UK in particular have their doubts about u 


“When this problem came up tor discussion over the last 
few days. the United States and the UK remained silent 
That 1s very significant at this sort of mecting. It means 
that thes probably will not veto the ESAF.” Kok said 
The present IMF mandate will end on 20 November 
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Major on Situation in Mloscow, Support for 
Yeltsin 

LDOSIVI9SS93 London PRESS 
bne ; ga7 GMT] ‘fh 7 va 


ISSO TATION 


[By Jackie Burdon. PRESS ASSOCIATION 


[Excerpt] John Mayor tonight threw his support bet 
Borts Yeltsin as demonstrations bs the Russian Pres 
dent's opponents crupted in siolence on the streets of 
\loscow 


The Prime Munister ‘d tor democrats 1 
Yeltsin. who he said had a 
his country 


‘aT Peoopic Ss Mancale 


“President Yeltsin has my sympathy and support in 
dealing with the difficult situation mm Russia” sant Mr 


May / 


“He has received a democrat manda trom the Rus 
sian people at the ballot box in this sears referendum 
and iast year’s presidential elections 

“He deserves the support of all democrats inside and 
outside Russia. 

He went on: “Those who have mounted todas ig 
aitacks in Moscow have n spcct or ] rd 


democratic behaviour 


** 


I hope that law and order will soon be restored The 
will allow Russia's progress towards t 
clections and stable democracy to mtir 


Labour's forcign aftairs spokesmar 
ningham said Europeans and the world gene: sould 


look “with great alarm” on the breakdown of Moscow's 
civil order 


“It 1s important that the Russian people use their: 
received democratic pr 
and that they do not resort to insurrection a irmed 
conflict 


CESS LO Sell 


"W esiern governments sn uld tht ever, 
lever at their disposal to try to ensure the peacet 
resolution of this conf) ct 1s achieved. 


Vieets Russian Envoy 
LDOI 10095693 London PRESS ASSOCTATION 
Enelish 09389 GMT 4 Oct 93 


[By Sian Clare, PRESS ASSOCTATION) 


[Text] John Major today stressed his “total and uncquis 
ocal support” for Russian President Boris Yeltsin and 
sent messages to world leaders urging them to follow suit 


As fighting raged around Moscow's White House parla 
ment building. Mr Major met Russian 
Boris Pankin in Downing Street 


Ambassador 
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After a meeting lasting more than 4) minutes. Mr Major 
emerecd to tell wanting reporters: “ There 1s no dou that 
this ts a critecal moment tor the reform process and a 
critical moment tor the tuture of Russia 


“Over the last few months there have been a consisicnt 
and determined attempt bs a number of people—many 
ners—to try and undermine in 
whatever was thes can the retorm process. We have scen 


that devcloping month after month 


e\lrcemists. ali hard- 


‘I do not belrese on the last day or so that President 
Yeltsin had ans chose bul to act as he did and I vern 


much admurc traint over recent months 


doubt that he has our total and 


| spport tor the actron he has taken.” 


Mir Mayor sand he would be sending “within the neat few 
minutes messages to his European colleagues and 
caders of the Group Ot Sc ndusirial nations urging 

m te ier pul support tor Mir Yeltsin and hes 
relorm prox 


Mr Mu or said fhe t mes t 


; 


ater todas and said he wi 


»speak wath President Yeltsin 
iid be Keeping un close touch 
sith events. both in London and when he goes to 


Blackpoo tse t? T ry ( -~? ‘ ney baterg 


What we need to see at the end of thes affair ia return 
rdetrliness mm Russia and the continuation of the 
planned tor December.” 


pariiamentars cicections hal a 


Mr Mayor 


+ 
nas seen r\ 


was asked about the s moe in Moscow, which 
es loval to President Yeltsen launching assaults 
using tanks and armoured cars backed up by rocket-firing 


AChHCOPler BUNSHIPS against his opponents 


He rephed: “We vers much hope he can contain nt (the 
violen It 1s beginning to look as though he can” 

Mr Pankin sand: “1 would like to contirm once again that 
ac appr ate that support was shown by the Prime 
Minister for President Yeltsin and his policy of democ- 


racy. His support 1s consistent and continuous 


Hurd lo Urge EC to Back Yeltsin 
LDOSTOTEST 9S London PRISS IWSOCTIMION in 
Enelh ISS) GMI & Ors 


(By Geott Meade. PRESS ASSOCTATION. in Brussels] 


iTeat! Foreg@n Secretary Douglas Hurd «adll tomorrow 
allon the Furopean Communit, to stand tinmlsy behind 
Bors Yeltsin dus ing the srolent power struggle oun Russia 


The crises cont onting thy besieged Russian leader ts 
causing growing alarm amongst Western European 
icaders and has gone to the top of the agenda tor Fe 


forcign ministers at ther mecting on Luxembourg 


When Mr. Yeltsin suspended the Russian parliament last 


month the Community sonwed tts support for his 
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reformist measures—effectivels clarming his action was 
“the apparently inevitable consequence of a stalemate 
created by forces opposed to the process of democratic 
reform”. 


Mr. Hurd will tell his colleagues tomorrow that Western 
Europe. which has been nurturing the fragile emergence 
of democracy across Eastern Europe. must follow Amer- 
ica’s example and publicly reaffirm us total backing for 
Mr. Yeltsin 


The Foreign Office and foreign ministries of other EC 
governments were tonight watching anxiously as events 
unfolded in Moscow, aware the collapse of Mr. Yeltsin's 
democratic programme would affect dra-natically the 
community's future. 


If Mr. Yeltsin is overthrown the community will have to 
reassess its relationship with Russia—which will be all 
the more difficult after siding with the current leader. 


EC statements last month on the Russian situation backed 
Mr. Yeltsin as “the only directly elected authority” 


But they also stated: “It 1s for the people of Russia to 
decide on its system of government and constitution.” 


The EC foreign ministers are almost certain to continue 
their support tomorrow, subject to Mr. Yeltsin's confir- 
mation of free. democratic clections to give the new 
regime the authority it requires. 


The situation will dominate an EC agenda which was to 
have concentrated on the continuing search for a world 
trade deal under GATT which would pump hundreds of 
billions of pounds into the global economy 


Community GATT negotiator Sir Leon Brittan will 
report to ministers on his recent talks with US counter- 
part Mickey Kantor, which ended with no resolution of 
the farm trade dispute holding up a new accord. 


France is refusing to back a EC-US trade agreement 
which would cut subsidised food exports from the com- 
munity to America. 


Unless the deadlock can be broken, the EC will stand 
accused of wrecking a GATT deal seven years in the 
making. 


British Government officials insist the current deadline 
for a final settiement—December | S5—is unbreakable. 


Hopes are high that a way can be found to appease the 
French government, which 1s faced with a powerful and 
angry farm lobby. 


Mr. Hurd recently described GATT as the biggest polit- 
ical issue confronting the community. 


As events in Russia unfolded, there were fears the West 
would face a far more pressing political problem unless 
order could be restored to the streets of Moscow. 
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Libya's Moves on Lockerbie Bombing “Doomed to 
Failure’ 

L.D0210143393 London PRESS ASSOCIATION in 
Enelish 1419 GMT 2 Oct 93 


[By Joe Quinn, PRESS ASSOCIATION] 


[Text] Libya's latest move in its war of nerves with the 
West over the two men accused of the Lockerbie 
bombing appeared doomed to failure tonight. 


The North Afncan country’s foreign minister today 
offered to let Scottish law chicts go to the capital, Tripols, 
to try to talk the pair into surrendering for trial in 
Scotland. 


“Abd al-Baset Ali al-Megrahi and Al-Amin Khalifa 
Fhimah are accused of planting the bomb which blew up 
Pan Am flight 103 in December 1988. killing all 259 
aboard and |! people on the ground 


But the Liby. . offer drew a non-commiuttal response 
from the Crown Office. responsible for prosecutions in 
Scouland, which said “When and if such a communica- 
tion reaches the Crown Office. it will be considered.” 


The Foreign Office. in similar non-committal fashion, 
said: “We have always urged the Libyans to take legal 
advice, and they appear to be doing so.” 


Privately. however, a British source wrote off the Libyan 
move as yet another delaying tactic 


It would be legally improper for prosecuting officials to 
try to talk two accused men into handing themselves 
over, he added. 


The Tripoli offer was made 19 a letter sent by Libyan 
foreign minister “Umar al-Muntasir to UN Secretary- 
General Butrus Butrus-Ghali. 


Egypt's Middle East News Agency quoted the letter as 
saying “We are ready to receive a delegation of Scottish 
judicial authorities to meet with the suspects and to 
persuade them to stand trial.” 


The deadline for Libya to hand over the two accused 
men for tral or face potentially crippling sanctions 
expired on Friday. Britain, France and the United States 
have now tabled proposals to extend sanctions to oil, 
finance, and technological fields. 


No date has yet been set for the UN Security Council to 
discuss the draft resolutions 


Dr Ibrahim Legwell, the Libyan lawyer acting for the 
accused men, has said the defence team 1s likely to hold 
a mecting this week 


But their Scottish solicitor. Alistair Duff, has said it ts 
unlikely to be early in the week 


Previously, Libya's official line had been that while ut 
would not hand the men over, there was nothing to stop 
them going for trial in Scotland of thei own free will 
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But on Thursday appeared to make a crucial conces- 
SION, Saying Il Was NOW prepared to “encourage” them to 
hand themselves over 


Government Publishes Brochure on Intelligence 
Services 

LDO110181993 London PRESS ASSOCLALION om 
English 1733 GMT 1 Oc: 93 


[By Sarah Womack. PRESS ASSOCIATION lobby cor- 
respondent] 


[Text] The Government took another step todas towards 
bringing its spying activities out of the shadows by 
publishing details of its central intelligence gathering 
organisation. It also divulged that the neat chiet of the 
organisation, the Joint Intelligence Commutice [JIC] 
would--for the first trme—be a woman 


The minister respons.ble for open goveramcnt. Wilham 
Waldegrave. launched a 4.95 pounds ster: sg brochure 
setting out the role of the JIC, MIS. “4:5 and the 
monitoring organisation GCHQ [Government Commu- 
nications Headquarters]. He said 1 was important to 
“eliminate unnecessary secrecy where national security. 
the effectiveness of the security and intelligence services 
or the safety of their staff is not preyudiced™ 


The JIC’s responsibilities—disclosed officially for the 
first time—include “monnoring and giving carly 
warning of the development of direct or indirect foreign 
threats to Britssh interests, whether political. military or 
economic”. 


Tonight Labour MP [member of parliament) Bob Cre: 
challenged Mr Waldegrave to explain what was meant bs 
monitoring economic threats. “If he is saying we are 
spying on other businessmen, that needs clarification.” 
the Bradford South MP said 


“If the Government ts trying to induce British bus.- 
nessmen to spy on foreign firms or spy on Government 
activities, it places every businesman at risk and would 
be a very dangerous thing to do. Wilham Waldegraye 
should issue a statement clarifying the position in order 
to protect people who are working hard to export from 
Britain but who are placed in jeopardy by this hint. nod 
and wink from a minister who ts clearly less than 
competent.” 


Mr Waldegrave told the news conference at the Cabinet 
Office in Whitehall that publication of details about the 
JIC was another example of the commitment to more 
open government. It had already acknowledged the cxist- 
ence of MI6, and announced plans for legislation to put 
MI6 and the monitoring organisation GCHQ on a stat- 
utory footing, he said. And three months ago it published 
a detailed explanation of the role of the MIS 


The JIC meets mostly weekly and produces what 1s 
colloquially known among mandarins as the “Red 
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Book” —a weekly survcs of intelligence The comn 
tees members include senor orcigen Nitcoe Monestry of 
Defence. and Treasury officials as well as the beads of 
MIS. Mio and GCHQ. Its chawman. tormer British 
ambassador to Moscow Ser Rodnc Branhwantc has 
direct access to the Prome Muniste’ 


Miss Pauline Nesillc-Jones. whose diplomatic posts 
abroad include Singapore. Washington and Bonn and 
whose lather was killed on active service om the Sccond 
World War, will take over when Sir Rodrnc retires at the 
end of the vear. Her appointment follows that of another 
woman to a lop post at the Scart of Britaun’s mntellieence 
sersice—Siclla Kimingion was appointed dircctor- 
general of MIS in 199) 


The 27 -page booklet outlines the work of Britarn’s int 
lagenoe agencies—Dul gives little detail away. Mr Waid 
grave conceded on BBC Radio 35 “PM” programme 
“This 1s another part of the pgsaw which I guess some ot 
the evperts have always known about” But he sod 
‘Why shouldn't it be proper! published that we have an 
assessment salt and a WIG which tries to give an overall 
picture of the intclhigence needs and assesses the result 
of the intelligence” 


Mr Waidegrave. who was questioned last weeb at the 
Scout inquiry about his role on the alleged cover-up f 
defence exports to Irag. was later pressed about t! 

Governments lack of openness in the arms-to-lrag 
affair, He told the programme 1am not gx 
about Scott today We have to wait for hes report 


mye it) idle 


And Suir Rodric was reticent when questions were put at 
him at today’s news conference about the run-up to the 
Falklands War and the lrag: invasion of Ruwant Onc 
yournalist asked “Can | ask you what are sour ercat 
successes” 


Sir Rodric replied: “You can ask that question. ves 


Pressed whether his commutice’s advice had ever been 
ygnored. he rephed “We dont provide sntelliger " 
give advice We trys to assess intelligence © To other 


questions. he replied “I think we are gciting into the sort 
of detail I don't want to get into.” And “I don t think « 
can go into more detail about the material we sc 


Bomb Attacks Plague North London Districts 


6 Injured in 3 Explosions 
L D021 0034098 London PRESS ASSOCT ATION © 
Emelish O815 GMT 2 Oct G3 


[By David Mason and Tim Miles. PRESS ASSOC TA 
TION] 


[Text] Six people were shighth inured when explosions 
nipped through a north London street today Poli 
condemned what they described as a “murderous 
attack” and said many more people could have been 
hurt. Four devices caploded on all, two outsute a pizza 
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take-away restaurant in Finchicy Road. West Hamp- 
stead, which received a telephone warning six minutes 
before the blasts. and one opposite Finchicy Road 
railway station. The fourth was detonated by ant- 
terronst officers in a controlled explosion one mile north 
along Finchley Road in Golders Green 


A large stretch of Finchicy Road remained cordoned off 
today and officers searched the arca for other devices. 


Chief Superintendant Tons Buchanan. leading the 
inquiry. sard the imcident had all the hallmarks of a 
terromst attack. but would not comment on speculation 
that u was the work of the IRA. He condemned the 
telephone warning. which spoke of four devices im 
Finchley Road. as totally inadequate. 


The explosions, all smal! devices. occurred in a street full 
of pubs and restaurants busy with customers. “We had 
six minutes. There was no opportunity whatever to effect 
an evacuation. It was a murderous attack.” sand Mr 
Buchanan. “Clearly there was every possibility that a 
large number of people could have been seriously 
injured.” 


Six casualtees. all with minor injuries, were taken to 
nearby Royal Free Hospital. 


The warning was made at | 2:20 am to staff at Domino's 
pizza restaurant. 


The first two bombs exploded outside the restaurant six 
minutes later as police officers were arriving at the scene. 


The third bomb exploded minutes afterwards opposite 
the nearby Finchicy Road British Rail and London 


Underground station. [passage omitted] 


Five Explosions Rock North London 


LD04 10074093 London PRESS ASSOCIATION in 
English 0721 GMT 4 Oct 93 


[By Tim Miles, David Mason and Linda Jackson, PRESS 
ASSOCIATION] 


[Excerpt] Five explosions rocked north London today, 
apparently cau*ing no injuries but rapidly causing rush- 
hour traffic chuos. The explosions came at about 6:35 am 
= before the rush of commuter traffic got into full 


Scotland Yard said later that there were five explo- 
sions—three close together in Tottenham Lane, Horn- 
sey, one in Highgate High Street, and one in Archway 
Road near Shepherd's Hill. 


No casualties were reported from any of the blasts, said 
a spokeswoman. It was not known what caused the 
explosions or whether there were any warnings. Anti- 
terrorist officers were examining the scenes of the blasts, 
which were all cordoned off. 


Two days ago the IRA planted four devices only a couple 
of miles away in Finchley Road. [passage omitted] 
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Bombs “Sinister Change of Strategy” 
LDO410112293 London PRESS ASSOCIATION om 
Enelich 1104 GUT 4 Oct 93 


[By Michael Harveys. PRESS ASSOCTATION) 


[Excerpt] Five bombs «hich mpped through north London 
this morning indicated 4 “sinister change of stratcgs” fy 
IRA bombers. the head of the Anti-Terrornst Squad sad 
today. Commander David Tucker told a news conterence 
near the scene of one blast in Highgate High Strect that no 
warning was given about ans of the five bombs. or a sath 
device which was made sate bs an caplosive caper 


“It's a change of tactic and of course 1's untforgn able.” said 
Mr Tucker. national co-ordinator of polwe anti-terrorm 
activities “It does indicate a sinister change of siratces © 


This morning's bombings—two on the opposite side of 
the road from the YMCA in buss Tottenham Lane 
Hornsey, two more in Archway Road. oppostic Highgate 
tube station. and once in Highgate High Sireet—were 
“unjustified. dangerous. destined to myure and mam 
and disrupt London” 


The explosions took place over a 10-muenute period trom 
6:37 am. he sand. “Amazingly. despite the fact that 
bombs were placed in the rush hour. there are no serious 
injunes.” Mr Tucker went on But a !)-vear-old paper 
boy and a 14-year-old schoolgir! were suffering trom 
shock after the blast at Highgate High Street. he sand 


Mr Tucker also praised the bravery of bus driver Noor 
Allana. who siewed his vehicle across the road and 
evacuated his passengers after the caploson at the Cen- 
taur Art Gallery in Highgate High Strect. at at 6:45 am 
“He acted very well and very bravely.” he said 


Mr Tucker said the devices. which could reasonably be 
assumed to be the work of the IR. A. were of less than one 
pound of high explosive and placed im doorways The 
same method of planting bombs was used for attacks in 
nearby Finchley carly on Saturday morning The IRA 
admitted responsibility for the blasts. in which four men 
and a woman were hurt. The devices used today were not 
packaged. Mr Tucker said 


The uncaploded device, which was discovered by a 
police officer outside an estate agency. was “a prece of 
high explosive with a bow attached to it-—tairly casily 
identifiable” The toming devices were designed to det 
onate within one hour 


Mr Tucker called for witnesses to come forward. partic- 
ularly local people who may have seen the devices berng 
placed between 5:4) and 6 am “with total disregard of 
people making their way to work 


He said it was Conjecture to suggest that the “ring of steel” 
put round the City of London following recent explosons 
there had forced the terrorists to north London But the 
terrorists did intend to disrupt London by placing bomins on 
the main arteries mito the cr... as happened this morning 


[passage omitted] 
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Gevernment Reacts to Unrest in Moscow 


Urges Peaceful Solution 
LDO0310184693 Berlin N-TV in German 1800 GMT 
3 Oct 93 


[Text] In the meantime, the German Government has 
appealed tc the conflicting parties in Russia to se<k a 
peaceful so\ution and not to use violence. The German 
Government saw no reason to stop supporting President 
Boris Yeltsin's reforms, a government spokesman 
announced. 


Expresses Full Support for Yeltsin 
LD04 10073393 Berlin DDP in German 0653 GMT 
4 Oct 93 


[Text] Bonn (DDP)}—Faced with the bloody unrest in 
Moscow, the Bonn government has expressed its “full 
political support” for Russian President Boris Yeltsin. 
Government spokesman Dieter Vogel said on RTL tele- 
vision this morning that the federal government has 
always stood by Yeltsin and will continue to do so. Bonn 
would like to see the reformist policy in Russia continue 
and Yeltsin triumph. 


Kohl: ‘Vital Interest’ in Reform 


LD0410122693 Hambure DPA in German 1203 GMT 
4 Oct 93 


[Text] Bonn (DPA}—Federal Chancellor Helmut Kohl 
affirmed today the “vital interest of Germany and the 
West in the continuation of the democratic reform 
process” in Russia. Government spokesman Dieter 
Vogel announced that Kohl regrets the shocking escala- 
tion of violence which, according to information to 
hand, emanated exclusively from the opponents of 
reform. Obviously, the opponents of President Boris 
Yeltsin were trying to prevent the democratic path of 
early parliamentary and presidential elections favored 
by him. 


Kinkel: ‘Great Concern’ Over Events 
LD0310205793 Berlin ADN in German 2012 GMT 
3 Oct 93 


[Text] Bonn (ADN}—German Foreign Minister Klaus 
Kinkel has appealed to all those involved in the conflict 
in Moscow to return to the peaceful path of mediation. | 
am following the aggravation of the situation in Moscow 
with “great concern,” Kinkel said in Bonn this evening. 


Any use of violence is to be condemned. It is now 
necessary to continue on the “necessary and hopeful 
path” of negotiations. The process of reform must not be 
jeopardized, Kinkel said. Kinkel added that the German 
Government maintains its confidence in the path of 
reforms chosen by President Boris Yeltsin. 
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Kinkel Assures Yeltsin of Support 
LDO0410110193 Hambure DPA in German 1026GM! 
40a 93 


[Text] [No dateline as received] Federal Foreign Moin- 
ster Klaus Kinkel (Free Democratic Party) has assured 
Russian President Yeltsin of Bonn’s support for his 
reform policy. “We are following events in Moscow with 
great concern,” Kinkel sand on Monday [4 October] 
before his departure for the EC foreign ministers 
mecting in Luxembourg. 


Kinkel acknowledged that Yeltsin has tried for a long 
tume to solve the conflicts in Moscow without force 
Others have failed to understand that responsible action 
was required. It 1s now important to support stronels 
from outside the reform course both politically and 
economically. The foreign minister admitted that at 
present the West has few practical opportunities for this 
However, 1 would be helpful for the Russian population 
to see that the international community 1s largely sup- 
porting the reform course It 1s also crucial for the 
majority of the Russian army and security forces to 
support Yeltsin. 


Situation Normal Among Russian Troops in Fast 
LD0410123393 Hambure DP4 in German 1143 GM1 
4 Oct 93 


[Excerpt] Berlin (DPA)}—The situation among the Rus- 
sian troops stationed in castern Germany 1s apparently 
calm today. Against the background of the events in 
Moscow, Military Attache Colonel Viadimir Ponomares 
of the Berlin office of the Russian Embassy told DPA 
today that the situation in the Western Group 1s norma! 
“There is no reason whatever for concern.” The appros- 
imately 45,000 troops that remain are loyal to President 
Boris Yeltsin and to the Russian Government. They are 
“busy with the troop withdrawal and thew evervday 
activities.” [passage omitted] 


— Committee Chairman Views Russia 
Events, A 


LD04 10094593 Cologne Deutschlandtunk Network in 
German 0615 GMT 4 Oct 93 


[Interview with Hans Stercken, Chairman of the Bund- 
estag Foreign Affairs Committee, name of interviewer 
indistinct, in the studio—tive] 


[Excerpt] [Passage omitted] 


[Question] A few days ago. Yeltsin sent identical letters 
to the western heads of state and government in which 
apparently out consideration for nationalist circles in 
Russia, he qualified his agreement to possible Polish 
Hungarian, and Czech membership of NATO What 
conclusions should the West draw from this tn other 
words, how should the West now tackle NATO member 
ship of the aforementioned statcs’ 
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[Stercken] Well, | beheve we should sce this maticr. as 
well as many other matiers, such as the withdrawal of the 
Russian armed forces vesterdas. as a final attempt bs 
Yeltsin to prevent an escalation of the seolence In other 
words. to tell the miluiars: tor God's sake do not believe 
that I am totally ignoring sour interests. It seems that in 
this situation Yeltsin saw this as a signal not onis to hrs 
own loval followers but also to the others. those who. im 
thes situation, acted not so much the pan of Yeltsin 
opponents bul more of opportunssts. Once Yeltsin has 
the situation under control then the matter can be taken 
up again. namely what Yeltsin told the Polish leadership 
on this matter a few days ago 


[Question] Will the West have to provide more cco- 
nomic aid and support for Russia” 


{Sterckhen] I beheve the West will have to do 1 in a more 
coordinated and concentrated fashion. A lot 15 too dif- 
fuse. and does not reach the Russian population. | 
believe that such a lot has been provided and such a bot 
of sensible things are planned at the moment-also 
based on past caperience—thal i 1s important to meet 
these expectations from the Russian population. and we 
will have to discuss this with our Russian partners 


Yeltsin Letter on Possible NATO Expansion 
Received 

LDO1101 22493 Berlin DDP in German 1108 GM! 
/ Oct 93 


{[Teat) Bonn (DDP}—The German Government has 
received a letter from Russian President Boris Yeltsin. in 
which he explains Russia's positeon regarding an cast- 
ward expansion of NATO and the possibility of Poland 
becoming a member. This was confirmed in Bonn todas 
by Deputy Government Spokesman Norbert Schacter 
The letter—Schaefer disclosed no further details of its 
contents—is currently being evaluated at the Foreign 
and Defense Ministries 


Schacter said that the issue of a larger NATO would be 
discussed at a summit meeting next January. A Foreign 
Ministry spokesman pointed to the speech by Foreign 
Minister Klaus Kinkel before the LN General Assembly. 
mn which he stressed that the path toward a Euro-Atlantic 
community should gradually be smoothed for the coun- 
tres of Central and Eastern Europe. A lasting peace was 
not possible without Russia's involvement, he said 


Bona Reacts With “Restraint 


100210173093 Mumch SUEDDEUTSCHE ZEITUNG 
im German 2-3 Oct 93 p 2 


[Report by “ub”: “Yeltsin Warns NATO Against Expan- 
sion Toward Eastern Europe’ 


[Text] Bonn—The Federal Government has reacted to 
the warning by Russian President Boris Yeltsin against a 
speedy expansion of NATO toward the East with special 
restraint. The tone of Yeltsin's letter to Chancellor 


Helmut Kohl is “very moderate.” Deputy Government 
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Spokesman Norben Schacter sand. However, om the leticr 
the Russian President rela..s izes the statements be made 
in Warsaw. Comments by Y clisin during hrs vesit to the 
Polssh capital were understood as a Russian agreement 
t© an capanson of NATO) to states such as Poland. 
Hungary. or the Czech Republic. Schacter sand that the 
topic of expansion to the East will be the focus of a 
special NATO summit on Brussels newt January 


In hes sensational Icticr. wniticen before the escalation of 
the crisis in Moscow. Yeltsin addressed the sagnatornes of 
the Two-Plus-Four Treaty on the cvternal aspects of 
German units. The letter. the contents of which has now 
become known in Brussels. was addressed to the heads of 
government in Washington London. Parts. and Bonn 
Yeltsin warned against a speeds cxapanson of NATO 
toward the East. as thers might lead to a fecling of 
isolation i Russia He suggested that Russia and NATO) 
yountls guaranice the security of Central and Eastern 
Europe. Relations betwcen Russia and the Western mil- 
itary alliance should always be one step ahead of those 
between NATO) and other sates in Central and Eastern 
Europe. Yeltsin sand) Apart from that. the Two- 
Plus-Four Treats profiututs an capanson toward the 
East 


The letter also caused great cxcttement because during 
his visit to Warsaw on August the Russian president had 
sand that it 1s the Poles’ business ehether of not thes 
want to jon NATO) Warsae. but also offer Mates of the 
former Warsaw Pact. sulsequent!s capressed ther desire 
to youn the Western alliance with even more urgency 


(in Friday {1 October] the Federal Groovernment closed 
its ranks. The Forengn Ministry as well as the Detense 
Ministry stressed that Bonn’s policy ts to cxapand the 
“European core of stability in western Europe to Central 
and Eastern Europe” without tearing up new trenches 
with Russia On Wednesday Foreign Moinister Klaus 
Kinkel’s statements m hrs speech at the UN Greneral 
Assembly in New York had been m the same vem 
Western Europe must gradually open up European- 
Atlantic institutions to the states in Central and Eastern 
Europe. Kinkel explained at the United Nations In 
addition to the EC and the Council of Europe thes 
includes the Western European | non and NATO How. 
ever, a lasting peace mn Europe 1s not possible without the 
integration of Rusa 


In analyzing Yeltsin's letter. the main question vs the 
extent to which 1 reflects the onginal positions of the 
Russian president and the role the letter plavs on the 
power struggle in Moscow. One tends to assume that 
Yeltsin's statements in W, ‘saw gave tise to resistance m 
Russia. even in the reformers camp According to thes 
information. in writing the letter the president wanted to 
ensure the support of the security forces. above all the 
army. in his conflict with the parhament. Veltsin's 
reference to the Two- Plus-Four Treaty 1s countered by 
noting that it only says that NATO) must not capand to 
the territory of the GODR while there are stell wnits of the 
Western Group of Soviet Forces present 
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Poland's president and the government in Warsaw did 
not want to comment for the tume being. However. a 
spokesman for President Lech Walesa stated that Poland 
will contunuc us rapprochement with NATO. Alcksander 
Kwasniewski, chairman of the c1-communist Demo- 
cratic Left Alhance (SLD) and the strongest parts im the 
Polish parliament. accused Yeltsin of imoonsistencs 
Kwasnecwsk: sand that he rs “annoyed. In politecs there 1s 
nothing worse than a lack of consistency.” The govern- 
ments of the Czech Republic and of Slovakia announced 
that they have not been officially informed of the con- 
tents of Yeltsin's letter. Therefore. a reaction 1s umpos- 
sible for the ume being 


Yeltsin Advisor Kartte Views Russian Economy 
4100110174693 Hambure DIE WOCHE in Germ on 
30 Sep 93 p 12 


[Interview with Wolfgang Kartte. advisor of Russian 
President Borts Yeltsin, by Christian Oppermann. place 
and date not given: “Not a Mark for Yeltsin” ] 


[Text] [Oppermann] You returned to Moscow last 
weekend [25-26 September] as adviser of the Russian 
Government. How 1s the mood” How do vou assess the 
situation” 


[Kartte] Moscow 1s quict. The people go about thei 
work. For the Economics Ministry. it 1s buseness as 
usual 


[Oppermann] Pror to President Yeltsin's coup. sou 
planned to give up your job because “nothing 1s gorng 
right any more.” Now you are back again. Why” 


[Kartte] | never planned to give up. My nightmare was 
that the power struggle between the government and the 
parhament would last unts! April 1995, until the end of 
the legislative period of the Congress of People’s Depu- 
tees. I feared thai the country would disintegrate 


[Oppermann] Ii 1s by no means certain that a parliament 
will now be elected that wi!l be more interested in 
reforms. 


[Kartte] | am also seeing this risk. The reformers have 
made mistakes. The young hotspurs. who in the begin- 
ning followed the U.S. doctrine of swift privatization 
and would have liked to dissolve the ol4 combines over 
night, were powon for the reform movement. Mass 
layoffs would have had disastrous consequences for the 
people because in Russia. everything—from Pampers to 
coffins——depends on the jobs in the combines. Those 
who lose their jobs im the combines wil! lose their 
exrstence. 


[Oppermann] It was no different in castern Germany 


[Kartte] Do not forget that Russia docs not have a nich 
brother who pays unemployment benefits. as western 
Germany does in eastern Germany 
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[Oppermann] Do you know cxiamples of crash priv atiza- 
tons that went wrong” 


{Kartte] Let me tell vou about a case. In Viademoer, 2) 
kilometers cast of Moscow. the whole retail trade was 
auctioned. All companies were sold. The customers were 
non-resident ncewls mch people with a lot of moncy and 
a few local businessmen | would not say thes were 
profitecrs. but they were clever people: Many of them 
did not have an wéca of whe. «as involved. They were 
bankrupt before thes even started because all the moncs 
had been spent on purchasing the shop. Thes had to 
borrow moncs from the communit, to buy goods But 
because thes wanted to make moncs guachis. thes 
offered luxury products with higher profit margins. 
insicad of cheap basic foodstuffs such as bread and 
baricy. The supply of the population collapsed 


[Oppermann)] Are there any caamples of successtul 
privatization” 


[Kartte}] Our Trust Agency East advisers have privatized 
retail trade in the Moscow environs All goods transports 
had to be reorganized. interom stocks had to be sect up 
sites for supermarkets. cash-and-<carry descounters. and 
grocery shops had to be fixed. After that, the shops were 
pul out to tender, and only those bidders were consid. 
ered who had undergone a training and had bound 
themselves to sell basic foodstuffs 


[Oppermann] For the privatization of the combines 
every Russian received a voucher thal be can convert 
into a share of a company of his chowe. How docs that 
work” 


[Kartte] Badly. Mans people have sold then vouchers to 
clever businessmen for a few rubles. When these bus- 
nessmen have collected several thousand vouchers. they 
are trying to gct into combines as mayor sharcholders 
Many firms reyect this. The director of a combine im 
Viadimur asked me, what shall | do with them” They 
have nothing. they have no money. they have no nea To 
ward off such intruders, many directors convert the 
comnes unto closed corporations and distribute the 
shares among thei staff 


[Oppermann] The transaction changes nothing. except 
for the ownership condrinons. How can these companies 
survive” 


[Kartte] We are trying to show thes on Viadirmr We have 
taught the directors of the combines cost accounting In 
the old system. the valuc of a combine was measured by 
the number of hours worked. not by the quantity of 
marketable goods. That was idiot The poople must 
learn how to purchase material at favorable prices and 
how to manulacture and market products 


[Oppermann] What 1s the result” 


[Kartte] I had a crucial capenence today Teachers of the 
Waldort school in Viadimur complained to me because 
the combine docs not want to support the eestitute any 
more. | was happy to hear thes because the managers 








FBIS-WEL -93-190 
4 October 1993 


have realized that 1 9s the state that ss responsible for 
ecneral school educatson. not the combines. The Rus- 
sians want a comfortable social market cconom) 
according to the German pattern. not the tough US 
capitalism. The Amernecans did not think about this im 
the beginning 


[Oppermann] Do you think the advisers from the United 
States have ruined rather than created things” 


[Kartte] In practice. thes proceeded lke children. But 
thes also deserve great prance. We are certain today that 
m Russia there 1s no way back from the market cconom). 
not even if someone cise but Yeltsin wins the elections. 
and the credit for this goes to Economics Minister 
Gaydar and his US. frends. They have given the Rus- 
sians a sense of personal and cconomic freedom. a 
feeling that they can decide themselves what to do or not 
to do. The people will not allow anyone to take away this 
right of self-determination again. 


[Oppermann] For how long «ili Russia tolerate the 
chaos” The state coffers are empty 


{Kartte] You are mght. Russia 1s bankrupt. It 1s true that 
there are asscts in the West of $30-40 billion. but no one 
knows whose they are 


[Oppermann] How can a country that 1s so rich in 
natural resources be bankrupt” 


[Karttc] This ss the result of 40 years of communist 
mismanagement. Today the Russians are not prepared 
to permit foreign firms to exploit their raw materials on 
the basis of long-term delivery contracts. The heirs of the 
former superpower, the Soviet Union, want to be recog- 
nized as an industrial nation and do not want to be 
treated as a developing country that first supplies raw 
materials at ridiculously low prices but then must pay for 
finished products with capensive hard currency. That 1s 
why they are looking for connections im which they 
participate in processing and refinement. However. 
there will be no land ownership for a long time to come 
Mother Earth 1s not for sale-—ieast of all to foreigners 
That would be inconceivable for the Russians. 


[Oppermann] Does Russia need money, as 1s currently 
being discussed at the International Monetary Fund 
meeting in Washington” 


{Kartte] No. Every Western credit would only prolong 
the agony. The money would currently not be mnvesied 
but only consumed. 


[Oppermann] How should the West help” 


|Kartte] It should give practical assestance. boost the 
domestic market by means of Western know-how, and. 
above all, open the European Community to Russian 


products 
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VW aigel Says Use of European Currency Can Wait 
LDOI10141593 Hamtwre DP i on German 1321 GMI 
Oa 93 


{Text} Lindau (DPA—The mtroduction of a single 
European currency can wart, according to Federal 
Finance Minister Theo Wangel “Insicad of supporting 
poor compromises. | «ould be beticr to iet a few more 
years pass before mtroducing a single currency.” W aged 
sand today at a Christian Social Unvon conference m 
Lindau 


A monctary pact makes sense only if a actually develops 
imto a pact for stabulity. Cinly thes would produce the 
hoped-for lower interest rates and the strong position of 
a single currency on international currency markets, he 
sand 


Editorial Sees Clinton Administration “Stabilized 


10 O110168593 Hamture DIE ZEIT im German 
1Oa93 pi 


[Editonal by Ulrich Schiller “Stabilized” 


{Text} How casly what came straight from hes heart has 
crossed his lyps' In a fervent speech. Bill Clinton presented 
Congress with hrs major draft tor a reform of the health 
msurance for all Americans. ( ompared to that. bis address 
to the United Nations im New York remained without 
verve, when he described the LS. contribution to an order 
im a world that has changed Hardly ever before has the 
precedence of domestic policy over foreign policy become 
more obvious 1 such a personalized way 


Exght months after taking office, the Clinton admunistra- 
tron has become stabilized After some aberration and 
confusion, the young president has found the essence of his 
domestic policy, a path that was outlined by the logic of has 
election victory. George Bush was voted out because he 
was unable to dissolve that paradowcal situatvon that 
captivated the United States after the Cold War Never 
before was the country safer toward the outwde—and yet 
so Many citizens felt onsecure, threatened not by enemies 
from the outside but by unsolved social problems The 
promise of health care. particularly for the middie class. 
Co@sMitutes a promise of security. Clinton's health care 
draft might climb to the rank of achevement of the 
century comparable to Brsmarck’s social laws on the past 
Clinton's plans are. at least. as important as the penswon 
imsurance. which was mmplemented im the 1941's, and 
equal rights for blacks on the 1960's 


In his UN address. Clinton promised to put the Amer- 
ican house in order “without clowng the windows.” That 
S$ an enlightening image Clinton perceives America as 
Standing at the open window. not at the open door The 
United Sates will partecepate in international events, but 
tt docs not want to be ready to micrvene m cach 
controversy or to settle all conflicts 
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In accorded speeches. Secretary of State Christopher. 
Securnts Advuser Lake. and UN Ambassador Madeleine 
Albright tned to define the coordmation of future LS 
foreign policy. Anthonys Lake outlined the major per- 
spective “from containment to enlargement” Thos 
Strategy 1s directed toward the emergence and the pro- 
tectoon of ever new democracies that are guided hy 
market coonoms principles since the defeat of commu- 
arm. Yet. Clinton's intention to round off thers polis 


with sdeas got stuck at an moomplete stage 


The only thong that 1s clear 1s that thers enlargement 1s 
mtended to be a firm clement of US. security polecys 
Washington has always wanted to move im an environ- 
ment that 1s polstucall: and cconomucalls fnendly. Yet a 
8 the capenences of the first exght months of Clinton's 
presvtercy. partecularly the disappormnting and sobering 
lessons learned mm Somalia and Bosmia. that have so 
sirongly reduced the room mapped out by leading LS 
foresgn policy officials 


Thus. nevther humaniarian musery nor ethnic confliuts 
even om ther most brutal form. will make it essential for 
the Americans to intervenc. The United Nations will not 
be accepted as a partner in cach case. let alone one's own 
decison om rvsucs related to security be transferred to 
them. “Natronal onterest™” remamms the decisive crite- 
ron—thrs 1s what the leading foreign policy makers have 
taught the world Thus. they qualify multilateralrsm 
which was originally intended to become the axiom of 
Clinton's foreign policy. Nobody has defined the “claum 
to leadershup.” which 1s 80 often mentroned. particulars 
by Secretary of State Christopher. Maybe this clarm 
cannot even be formulated. maybe it only exists as an ad 
hoc event that 1s specific to a superpower 


Hence. an clement of uncertammty os imtroduced rmto 
trans- Atlantsc relations—from both sides After al! 
turning toward the inside 1s not only an Ameriman 


phenomenon 


It took years before George Kennan’s contarnment 
became practical politics. Anthony Blake's catchword of 
enlargement can also be nothing but the beginning of a 
debate 


Diplomatic Relations With Cambodia Resumed 


LD021015 1893 Hambure DP 4 on German 1108 GMT 
30a 93 


[Text] Phnom Penh (DPA}—The FRG today resumed 
diplomatic relations with Cambodia. which were sus- 
pended in 1969. This was announced mn the Cambodian 
capital by Wolfgang Lerke. the German charge d affaires 
in Phnom Penh. Lerke, who was hosting a celebratron to 
mark the German national day. will probably take up a 
new position. The new ambassador to C ambodia has not 
yet been announced 


After the restatement of the monarchy in Cambodia on 
24 September, the new king. Norodom Sihanouk. tasked 
his son Prince Ranarddh and the former socialist leader 
Hun Sen with forming a government 
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Lufthansa, 1 nited \irlines Sign ‘ eoperation 
Accord 


LDO4 10094893 Hamture DP tom Gorman OF OUT 4 
Oars 


[Text] Franktert Mam (DPA—Lufthans and | nnted 
Airlines are to work together m the future Representa- 
tives of both asriones signed an agreement on “compre- 
hensive Cooperation om Frankfurt today The coopera. 
thon will come mto force with the Mart of the wenter 
flight schedule. sand Lufthansa managing board 
chairman Juergen Weber. In the mtial phase. the mar- 
Acting agreement provides for jouw fhghts over the 
North Atlanta (code-sharing). mutual partcrpatron m 
the frequent travelicr programs of the two arrlenes, and 
jormt use of grownd tactiitees. An exchange of shares 1 
not planned 


Minister Views GATT. EC Agricultural Policy 
1M OL1018 10938 C doen Dew 
feorman 1050 GMI OOD G3 


hiaredtunmk Netware on 


[Interview with Agriculture Monistet Jochen Borchert by 
Manfred von Juctetschenker place and date not grvcen— 
recorded] 


[Text] [von Juctetschenker] As Farmers Associatoon 
Preudemt Von Heremann sand at the opening of the 
Central Agricultural Festivity mn Munxh—sou were 
there. too, Mir. Monrster—the farmers and ther tamui'ies 
do not really feel bke celebrating tomorrow on Thanks- 
giving Day. Mr. Borchert. are there not indeed quite a 
few uncertainties as regards tuture dev clopment” 


[Borchert] Of course there are uncertarntices However. I 
do think that Thanksgiving Day 1s a day to stop to themk 
to look backh—we mave an average harvest. certarnly 
there 1s some bad quality. but over the past |? months 
we have solved quite a few natvonal and European 
agricultural policy problems 


Despite all the problems that we will still have to solve in 
agricultural poly m the future | beleve that on 
Thanksgiving Day we should promarily remember that 
there «s no hunger mm Europe that we are able to 
adequately supply the people arth high-quality food. 
stulls. that we are producing more than we can use here 
in Europe—I believe we do have reason to be grateful 


[von Juctetschenker] Mir Monrster the EC had requests 
of the United States. corrections were supposed to be 
achreved concerning the Bla Howse compromise What 
are thongs like mght now” 


[Borchert] In a resolutvon by the FC ¢ owner! of Monesters 
we once again formulated pornts that must, according to 
the Europeans. be discussed with the Amermans The 
first discussion took place un the U arted Sates Another 
discussion has been agreed upon | hope that we will 
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have solved the stull open questions in time for the 
conclusion of GATT negotiations. 


{von Juetetschenker] But at the moment the frontlines 
are still rigid, in particular in the United States? 


[Borchert] Not rigid frontiines—we are holding talks. At 
the moment the proposals, considerations, and reserva- 
tions on both sides are intensively discussed. We are 
right in the middie of discussions. Therefore, | would not 
speak of rigid frontlines. 


[von Juetetschenker] Mr. Borchert, both the German 
and the French farmers want corrections, but their 
demands are not identical, of course. 


[Borchert] They are not identical on all points. There are 
many points on which we agree. There are also a number of 
points that still have to be clarified. This includes, for 
instance. the question of putting products into groups on the 
import and the export sides in order to make ii casier to 
observe the limits. We need clarification, for instance, in the 
field of [word indistinct]. There are some points on which 
we have common interests. Certainly, there are some points 
where we assess the problems a bit differently. 


{von Juetetschenker] However, the import of substitutes 
{Substituteneinfuhr] probably is of greatest concern to 
you, too” 


{Borchert} Of course. the impor of substitutes has been 
of concern to us for years. At the moment, we do not 
have any restriction on the import of substitutes. In the 
Blair House Agreement we agreed for the first time on a 
regulation that is to limit the import of substitutes. If 
certain amounts are exceeded, the countries involved 
must enter into discussions with the goal of limiting the 
amounts. This 1s a considerable improvement when 
compared to the current situation. We are trying to 
further specify the obligation for consultations in order 
to make external protection more effective. 


[ven Juetetschenker] Mr. Borchert, do you share the 
opinion of those who predict disastrous consequences 
not only for the German economy but also for agricul- 
ture if the GATT round failed because of individual 
national interests? 


[Borchert] I believe that we urgently need a conclusion to 
the GATT negotiations for reasons of economic devel- 
opment. Agriculture is part of our economy and a failure 
of the GATT round would have marked effects on 
agriculture also. Therefore, | am for a successful conclu- 
sion of the GATT negotiations. 


{von Juetetschenker] Mr. Borchert, the farmers currently 
also criticize many of the framework conditions imposed 
by Brussels. At the latest agricultural debate, for 
instance, it was said that it is becoming increasingly clear 
that the EC agricultural reform has turned into a bureau- 
cratically perfected employment program for the agricul- 
tural administration. Is it not necessary to simplify the 
entire application system? 
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[Borchert] Of course, we musi continue to simplify the 
European agricultural policy. For this reason, I sent a 
memorandum to the EC Commission and to my Euro- 
pean colleagues as soon as | assumed office, making 
proposals to simplify the European agricultural policy. 
We have already implemented a few points. Other points 
are being discussed at the moment and I hope that they 
will be decided shortly, so that we will gradually simplify 
agricultural policy, especially for farmers, so that farmers 
have to fill in fewer applications and less complicated 
applications. 


On the other hand. we certainly need a minimum of 
controls to ensure an equal and balanced application of 
the agricultural reform in all European countries. 


[von Juetetschenker] You are supplying me with a key- 
word, Mr. Minister. For our farmers in the EC fair 
competitive conditions are naturally very important. Is 
it not an intolerable state of affairs when—to give only 
one example—the milk quantity guarantee regulation 1s 
verified quite precisely in our country and everything 1s 
done very correctly, while in other countries, particularly 
in Italy, the same regulations are hardly observed at all” 


[Borchert] You are correct. Italy has not implemented 
the milk quantity guarantee regulation for years. We 
discussed this last December. The EC Commission has 
now guaranteed the observance of the milk quantity 
guarantee regulation in Italy also. | have repeatedly 
talked to my Italian colleague. | beleve that the Italians 
are now making intensive efforts to verify the obser- 
vance of the milk quantity guarantee regulation more 
strictly. 


[von Juetetschenker] Mr. Minister, if those who do not 
observe the EC regulations are rewarded on the marke 
in the end, this naturally leads to an increasing disen- 
chantment with the EC among farmers in our country. If 
there were a referendum on the Maastricht Treaty 
among the farmers, what would the result be” 


[Borchert] | am sure that the farmers would vote for the 
Maastricht Treaty, because they know that Europe and 
the European agricultural policy also has many advan- 
tages for German agriculture. German agriculture 
exports large amounts of products to other European 
countries. Without the EC, and that means without the 
Maastricht Treaty and the further development of the 
EC. this export would be far more difficult. Therefore, 
German agriculture and the German efforts benefit 
considerably from the European unification process. 


There is a rising disenchantment with the EC, which, | 
believe, is not due to the fact that farmers are against 
European unification. The rising disenchantment with 
the EC is due to the excessive bureaucracy and the 
excessively complicated nature of the EC's agricultural 
policy, but it is not due to a rejection of European 
unification and the economic and political union. There- 
fore, we must change the reasons, because then the 
farmers will say yes more enthusiastically to the further 
process of European unification 
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{von Juetetschenker] Mr. Minister, recently the farmers 
also complained about allegediy uncontrolled dumping 
imports from Eastern Europe. Is this true? 


[Borchert] We must distinguish between two things. We 
have an opening up of our markets to East European 
countnes that has been established in the EC. The East 
European countries may export good to the EC to a 
certain level. a certain percentage. The set quantities 
have largely not been fully explonted: the deliveries are 
mostly below the agreed quantities. Apart from that. to a 
certain extent there is certainly the problem that some 
goods enter the European market in an uncontrolled 
manner. Here we have to tighten the checks at the 
borders. 


However, on the other hand. we also need cooperation 
with the East European countries. and the East European 
countries need our support in this sector. 


{yon Juetetschenker] Mr. Minister, Thanksgiving Day 
coincides with the Day of German Unity this year. 
Recently there have been many protests in the new 
laender because domestic farmers are discriminated in 
long-term leases. How do you see development in the 
new iaender as a whole” 


[Borchert] In the new laender we have already gone 
through large-scale restructuring. The restructuring will 
continue. We are now in the process of transforming 
long-term leases, of leasing land for long terms. No one 
can say that farmers from the new laender are discrimi- 
nated against. Here we have a procedure that has been 
agreed upon with the laender. The applicants must 
present a business concept. The quality of the business 
concept 1s the decisive factor. Thrs 1s necessary. because 
no one 1s interested in leasing land without taking 
business concepts into consideration and then farmers 
get into difficulties. 


If business concepts are of equal quality, priority 1s given 
to local farmers who want to establish a business, that 1s. 
farmers from the new laender. Then come the so-called 
LPG [Agricultural Producer Cooperative] successor 
organizations, and only third place is given to non-local! 
applicants, that ts. farmers from the old laender or from 
other regions. In this instance one can certainly not 
speak of a discrimination of the farmers from the new 
laender. We are trying to help them especially. 


Bundestag Adopts 20-Percent Wage Cut for 
Holidays 

LDO110172693 Hambure DPA in German 1426 GMT 
1 Oct 93 


{Excerpt} Bonn (DPA}—From the beginning of next 
year, employers will be entitled to cut wages and salaries 
by 20 percent on national holidays. A law to that effect 
was adopted by the Bundestag today by a majority from 
the [Christian Democratic Union/Christian Social 
Union} Union and the [junior coalition partner] Free 
Democratic Party, despite fierce resistance from the 
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opposition. The wage cul 1s meant to make up for 
employers’ costs arising from the proposed nursing care 
insurance. However. it 1s still unclear whether the 
nursing Care insurance provisions will be ready to enter 
into force on | January. Unlike the wage cut. the law on 
nursing care insurance. which has not yet been adopted 
by the Bundestag. has to be approved by the Bundesrat, 
where the Social Democratic Party-governed lacnder 
have the majority. [passage omitted] 


Weizsaecker Urges Sacrifices, Solidarity for 
Unification 

AULO210205 193 Hambure ARD Television Network in 
German 1911 GMT 2 Oct 93 


[Television address by President Richard von Weiz- 
saecker on the eve of the Day of German Unity— 
recorded] 


[Text] Germany has been united for three years. The 
grateful joy has now been followed by a penod of 
sobering. This 1s nothing negative. Whitewashing would 
mean neglecting the citizens’ mature understanding. The 
confidence that we need can grow only on the basis of 
sober, honest insight 


In general, the people in our country have a correct view 
of their own and our common situation. In the castern 
laender it 1s recognized that the majority of people are 
better off in material terms today than before unifica- 
tion. One cannot speak at all of a lack of gratitude for the 
help they have been given 


We should be aware of this everywhere in Germany. and 
we should not overlook how profound the upheaval, with 
its enormous human challenges, has been for our 16 
million fellow citizens in the cast. 


In the western lacnder the recognition that unification 
requires sacrifices and solidarity has continued to grow. 
Alt the same time, however. we realize that the crisis we 
are facing 1s not basically the result of unification. 
Unification only accelerated a restructuring that was 
overdue anyway. here and in other industrialized coun- 
tries. 


After the end of the Cold War, an increasing number of 
countries from the southern hemisphere and the former 
East Bloc are pressing into the international economy as 
partners, very often showing a high potemtal. The quite 
unavoidable result 1s intensified global competition of 
prices, labor costs, and industrial locations. At the 
moment, this competition ts taking place at the cost of 
yobs in the Western world and. to a great extent, also here 
in Germany—at the Ruhr river as well as in Rostock, in 
Untertuerkheim as well as in Bischofferode. Unemploy- 
ment 1s not only a central cast German concern, it 1s 
becoming our greatest challenge everywhere 


Constant high unemployment 1s, however, not an accept- 
able human fate. History has taught us this in a truly 
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paintul way. Whal ts important 1s combating 1 1n the 
East and West with the same, common energy. 


Certainly, we have a great potential of forces—trom the 
guality of our research to the market expenence of our 
companies to the training and readiness for work of our 
workers. However, if one looks al our country from the 
outside—for instance, from the dynamic Asian-Pacific 
economic arca that I have just visitted—our society 
sometimes looks like a giant Gulliver, tied down by a 
network of ngid rules and dogmas. of hindering regula- 
tions, of claims and acquired nghts. However. in con- 
trast to the fairy tale. ut looks as if we have tied ourselves 
down, and we should free ourselves—this 1s important 
now. 


Long-term and concerted efforis are necessary. The 
Federal Government alone cannot do that. Laender and 
communities, the partners to the wage negotiations and 
private groups must help with all their strength. After all 
this is what is meant by the term Solidarity Pact. 


Saving 1s necessary. Saving means setting priorities and 
orienting oneself clearly toward them. For the sake of 
future jobs, we must not neglect investments in the 
future in any case. Many cutbacks, affecting us all. are 
sull absolutely unavoidable. 


The citizen will be all the more ready to contribute to 
this if he sees that the public sector also tightens its belt 
However, we do not want to place the burden of adjust- 
ment primarnly on the shoulders of the weak in our 
society. Social safety 1s indispensable to a person's life. It 
1s and remains a characteristic of our entire society 


However. we will not live up to the task of unification it 
we see it exclusively as a financial and material problem 
We also should get out of beloved, familiar mental 
corners. Everyone should learn from his mistakes and 
leave the well-trodden path. We need the strength to 
change our way of thinking and the readiness to effect 
changes. Our fellow citizens in the cast have proved tor 
three years that this 1s possible. They are practicing it 
every day. We all can learn from that. 


It can also help us to abolish barriers that sull hinder 
mutual acceptance. For 40 years we suffered under the 
division—in the east more acutely than in the west. Now 
we are jointly working on the state and on the society 
that we want to be. for ourselves and in the world. 
Changes are often painful. but self-pity does not solve or 
alleviate anything. We do not have any reason to be 
depressed. A good foundation exists. 


In the course of time the differences between the two 
parts of Germany will lose their importance. Instead, the 
realization of what links them will grow. It liberates 
strengths if one does not concentrate on oneself but 
moves toward cach other. Let us reyoice about evervone 
who makes a personal contribution to that. 





GERMANY 2s 


hohi Urges Courage, Energy in Tasks 
4100210202393 Hambure ARD Television Network in 
German 1930 GMT 3 Oct 93 


{Television address ©. Chancellor Helmut Kohl on the 
Day of German Unitys—recorded] 


{Text} Dear fellow citizens, today 1s the third anniver- 
sary of the day on which we were able to complete the 
State unity of Germany. our fatherland. in peace and 
treedom. This 3 October. our national day. 1s a day of joy 
tor all Germans. The unification of our fatherland 1s a 
gift tor which we are grateful with all our hearts. Above 
all, it 18 an Opportunity for all of us. 


Over the past three sears. we have covered a consider- 
able distance together. We all have become aware of how 
deep the marks left by the long penod of separation and 
the communist dictatorship are. Above all, the people in 
the new laender are expected to adjust to enormous 
changes. | understand their concern. 


In the west. too. mans people wonder today whether 
their yobs are sate. Together. we must do everything to 
gct out of the current economic recession. The prospects 
for new growth are good. The creation of jobs that are 
safe in the tuture 1s Our most important task on this 
connection. We can master the economic and social 
problems. However, thrs will take longer and cost more 
than most of us. including myself, expected. 


Over the past three years together we have been able to 
change many things for the better. We have reason for 
contidence, and we can look ahead. Completing our 
fatherland’s internal unification 1s the real national task 
of all Germans. As urgent as the economic and social 
problems are. in the long term the way in which we treat 
each other 1s more important m the united Germany. 


This applies not only to mutual understanding of Ger- 
mans in cast and west, but also to the relationship of the 
generations. We all must try to understand even more 
earnestly how the other person, our neighbor, thinks and 
feels. Everyone of us has different experiences. Even 
more. we must try to understand each other better. 
Consideration and patience are virtues that we Germans 
need now more than ever. 


Dear fellow citizens, Europe—our world—is undergoing 
a period of profound change. Reunited Germany must 
partwipate in a responsible manner in shaping this 
change. We all want security. Our peace and security are 
at stake. And this applies, above all, to the peace and 
security of our children and grandchildren. We Germans 
need a strong. united Europe. We need it more than 
anybody else 


The terrible pictures from the former Yugoslavia or the 
Caucasus show that peace and freedom cannot be had for 
free in our time. Security . nd a future are not gained by 
clinging to one’s acquired mghts. There 1s no way to ect 
by without a readiness to effect necessary changes. The 
German economy has not deteriorated at all, but we all 
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must recognize that others in the world have improved. 
Therefore, reforms are urgently necessary in many areas 
of the economy and society in our country. 


We must realize what has priority now. We must decide 
what 1s absolutely necessary now. whal can wail, and 
what we cannot afford. at least for the tme being. 
Especially at such a difficult tame in our liberal society, 
our common state depend on the community spirit of all 
its citizens. 


We need active patriotism. Whoever perpetrates incite- 
ment and arson against foreigners is a criminal and a 
danger to the community. Whoever does <omething like 
that cannot claim to be a German patriot. The experi- 
ence of history—of German history—has shown that 
democracy is not something for people witho’ ; definite 
opinions, who want to feel comfortable. This ts an 
experience gained in this century. 


Freedom and responsibility, rights and duties belong 
together. We want to and must always remember this. 
Let us together tackle the tasks we are facing, with 
courage and energy. This is my profound wish to all of us 
on this day of joy. the Day of German Unity. 


— Executive Nominates Heitmann for 
LDO0210125693 Berlin DDP in German 1158 GMT 
2 Oct 93 


[Excerpt] Bonn (DDP) - A closed meeting of the Chris- 
tian Democratic Union [CDU] Federal Executive yes- 
terday nominated Saxony’s Justice Minister Steffen 
Heitmann as the CDU candidate to succeed Federal 
President Richard von Weizsaecker. Heitmann was 
elected unanimously and with no abstentions. 


DDP learned this today from CDU sources in Bonn. The 
meeting also decided to ask the CDU sister party, the 
Christian Social Union, to support Heitmann’s candida- 
ture. [passage omitted] 


Heitmann Insists on Running 


AUL0310162093 Cologne Deutschlandfunk Network in 
German 1005 GMT 3 Oct 93 


[Interview with Saxony’s Justice Minister Steffen Heit- 
mann by Guenter Muechler, place and date not given— 
recorded] 


{Excerpts} [Passage omitted] 


{[Muechler] Do you believe that the criticism that has 
been voiced about you and about some of your state- 
ments might have been directed against you only as a 
substitute”? 


{Heitmann]} Quite certainly, | do believe that it 1s also 
directed against me as a substitute. In two respects: First, 
because certain topics and positions that I have advo- 
cated in an unconventional manner—even though not 
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always in an original manner—do not fil into certain 
intellectual debates. which are being held. in particular 
in the west. This 1s what people reject. | believe that this 
1S a relatively normal process 


Second, by the way in which my name was pul into the 
discussion... 


{Muechler] ..by Helmut Kohl. 


{[Hemumann] ...1 am somehow linked with the chancellor. 
It remains to be seen whether this 1s really so, but in 
public this 1s the case. Therefore, | believe that a lot of 
the criticism that is leveled against me ts actually aimed 
against the chancellor 


[Muechler] Vehy 1s it important that an east German 
becomes presalent, or at least gets the opportunity to run 
for this office” 


{Heimann Asa result of the speed and radical nature of 
the process of unification. the people im castern Ger- 
many got the impression that everything was wrong in 
our countrys and in the west everything was correct. That 
1S, IN eastern Germany everything must change and in 
the west everything remains as it 1s. Therefore, our lives 
were not what thes should have been, were somehow 
deficient. Of course. this 1s completciy wrong. because a 
life 1s not yudged by the external curcumstances in which 
it takes place but by completely differeet. internal stan- 
dards. However, this impression exists and, as a result, 
an east-west syndrome devcloped—a kind of intenority 
complex in the east. that is often intensified by a 
complex of arrogance in the west. This is a generality, 
but one does have to try to make the point 


Therefore, in the east one gcts the impression that one 
has been overpowered and one docs not have any 
influence over events anymore. The wonderful experi- 
ence of being able to participate in shaping events after 
1989. after our revolution, has been lost, because one has 
quickly come up against firm, pre-carsting structures 


I do not want question the necessity of thes. | think that 
if we compare ourselves with our neighbors in the East, 
we see the immense advantages of the tact that this was 
the case in our country. However, people still feel that 
they are worth less 


Therefore, | do believe that the idea of having one of the 
highest state offices in the FRG occupied by an east 
German 1s basically correct. [passage omitted] 


{[Muechler] Over the past few weeks quite a lot has 
poured down on you. Do you think—also taking your 
family into consideratron—that vou will manage to stick 
through the candidacy” 


{Heitmann] From what I can see at the moment, yes 


[Muechier] Have you not thought about throwing m the 
towel at some time or other over the past few weeks? 
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{Heitmann] There have been experiences that made me 
and my wife ask ourselves very intensively whether 
was right for me to embark upon this path. However. | 
have embarked upon this path and | will follow u 


[passage Omitted] 


Saxon CDU Faults Weizsaecker Comment 
AU0310172493 Berlin DIE WELT in German 2-3 Oct 93 
pl 


[Report by Markus Lesch: “Saxony’s CDU Annoyed at 
Weizsaecker™ | 


[Zext] Dresden—The annoyance is great. the reactions 
are unusually harsh. Saxony’s Christian Democratic 
Union [CDU] opposes Richard von Weizsaecker. The 
reason are his alleged statements about the CD's 
desired candidate for his succession, Saxony’s fustice 
Minister Steffen Heitmann. According to DER SPIE- 
GEL. Weizsaecker reportedly said “the man does not 
provide reconciliation, he splits the country.” And: “He 
does not even represent the east. not to mention the 
united Germany.” 


Heinz Bocttrich. president by seniority of the Dresden 
Landtag and doctor in Chemnitz, stated publicly: “Our 
candidate was denigrated in an ugly way.” And in an 
interview with DIE WELT, CDU Bundestag Group 
Deputy Chairman Johannes Nitsch from Dresden said 
that the formulation that Heitmann is a “niche ecast- 
erner.” which DER SPIEGEL attributes to Weizsaeccker. 
was “impudent.” 


Since the Hamburg news magazine insists on its report 
despite a denial by the president's office. several Saxon 
ministers demand that the president unambiguous!s 
distance himself from these statements. according to 
information obtained by DIE WELT. 


Dresden Environment Minister Arnold Vaatz wanted to 
know from the president whether he really made the 
quoted statement “niche easterner without much con- 
tour.” Obviously, Vaatz did not get a clear demial. Ata 
Dresden Cabinet meeting, Vaatz expressed surprise that 
the president is unable to remember the exact words he 
used on such an important matter. As DIE WELT also 
learned. Vaatz then sent a letter to the president, calling 
on him to sue DER SPIEGEL. 


The Saxons got support from Christian Social Union 
Chairman Theo Waigel. In the DEU TSCHLANDMAG- 
AZIN he criticized “the attacks on the CDU's desired 
candidate for the highest office in the state: “Over the 
past few weeks Heitmann has been subjected to an 
incredible defamation campaign.“ Saxony's Interior 
Minister, Deputy CDU Chairman Heinz Eggert. told 
DIE WELT: “I expect a denial in DER SPIEGEL on 
Monday, because | cannot imagine that the president 
would interfere in the discussion about his succession in 
such an undignified manner.” 
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This 1s not likely. however, Thomas Darnstacdt. the 
responsible department head at DER SPIEGEL. says: “1 
do not know anything about that: | have nothing written 
on this matter.” 


hohl Specifies Tasks of New Bundesbank Leader 


LDO1I0110993 Berlin DDP on German 0942 GM1 
] th M y4 


[Excerpt] Frankturt Main (DDP)}—Chancellor Helmut 
Kohl has stressed that under its new president. Hans 
Tietmesyer, the German Bundesbank will continue is 
task of securing the stability of the German mark. Only 
a consistent policy of stability wall create conditions tor 
future growth and employment in Germanys. Kohl said 
today at the handing over ceremony for the German 
Bundeshbank’s top office in Frankfurt) Main. He 1s conti- 
dent that Tictmeser is the nght man for this important 
lask. [Passage omitted] 


Urges Bundesbank Independence, Obligation 
{USI0LT0193 Frankturt/Maim FRAINALURTER 
1LLGEMEINE in German 2 Oct 93 p Vi 
{Report signed “gb” “Koh! Atfirms Bundesbank’s Inde- 
pendence |} 


[Text] Frankturt. | Oct—On the occasion of the change 
in presidents at the head of the German Bundesbank. 
Chancellor Helmut Koh! stressed the Bundesbank’s 
independence and its obligation to safeguard monctars 
value. Speaking to about SU0U guests trom) political. 
economy). scrence. and media interests. Kohl said at a 
festive event at the Palm Garden in Frankfurt. that a 
Stable currency remains a decisive clement tor Germany 
as an investment center. Koh! noted that Helmut Schles- 
inger. the outgoing Bundesbank president, had an essen- 
tial part in the tact that today the German mark 1s one of 
the world’s most important reserve currencies and an 
anchor of stability in Europe 


The chancellor affirmed his intention to stick to the goal 
of European unification and to the schedule of the 
Maastricht Treaty. However, this presupposes that the 
criteria of Stability set down in the Treaty. are accepted 
If thes are not fulfilled. there will be no introduction of 
a common European currency. In his view. Frankfurt 
would be the proper location for a tuture European 
central bank 


Kohl also paid tribute to the Bundesbank’s involvement 
in the process of Grerman unification. The precision with 
which the Bundesbank managed the monetary union of 
1990 1s one of the Bundesbank’s historical distinctions 
Koh! cxapressed the conviction that the new Bundesbank 
leadership with President Hans Tictmever and Vice 
President Johann Wilhelm Gaddum will also adhere to a 
consistent policy of stability 


In his first speech as Bundesbank president. Tictmeyer 
said that the current strength of the German mark on the 
foreign currency markets must be supported by a4 greater 
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readiness for performance in Germany. Germany cannot 
long live off the successes of the past and the acquired 
trust in its Monetary policy. Even though Germany has 
the potential to meet the challenges, the people must also 
be confronted with truths that might at first sound bitter. 


In Tietmeyer’s view. this includes the understanding that 
the dispute over distribution must be preceded by a level 
of production suitable for the market, that the competi- 
tive position of the past must be achieved again and 
again; that competition is becoming increasingly inter- 
national; and that, because of a high tax burden. new 
social issues must not be tackled by an even more 
far-reaching policy of redistribution. 


Tietmeyer recognized that in Germany a process of new 
thinking and thinking back to old values has begun. 
Nevertheless, much remains to be done in sorting 
through acquired rights. restructuring the social state. 
building new productions, and overcoming unemploy- 
ment. In Tietmeyer’s view, monetary policy can only 
outline the monetary framework for reform. but cannot 
bring about the necessary changes. 


In this connection, the new president came out against a 
lowering of the prime rate, which would not be justified 
by the policy of stability. This is not only in the national! 
interest: “In the future. also. Europe needs a stable 
German anchor currency and an economically and polit- 
ically stable Germany.” However, German monetary 
policy must not be overtaxed by excessive financial, 
social, and distribution policy claims in its Own country. 


In his farewell speech Schlesinger said that the simulta- 
neous mastering of the German monetary union and 
preparations for a European monetary union was not 
possible without conflicts, in the view of the Bundes- 
bank. He especially thanked the Federal Government for 
its support in the latest crises of the European Monetary 
system as well as for the repeated appointment of non- 
party experts from the Bundesbank to the Central Bank 
Council. This has strengthened the Bundesbank’s inde- 
pendence, Schlesinger stressed. 


New Bundesbank President Defines Monetary 
Course 


AU0110153493 Hamburg ARD Television Network in 
German 2130 GMT 30 Sep 93 


[Interview with Bundesbank Pres dent-designate Hans 
Tietmeyer in Frankfurt by moderator Ulrich Wickert in 
the Hamburg ARD studio on the Tagesthemen program. 
date not given—recorded] 


[Text] [Wickert] Good evening, Mr. Tietmeyer. 
[Tietmeyer] Good evening. 


[Wickert] Can you imagine being committed to interest 
rate cuts to boost the labor market? 


[Tietmeyer] | can well imagine that | will seek to lower 
interest rates, if such a step serves the stability of the 
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German mark. because this 1s our task. and 1 1s Our most 
important task. Unemployment cannot really be com- 
bated by means of interest rate reductions. It 1s umpor- 
tant for the German national economy to adjust is 
course and develop in such a way that we achieve full 


employment again 


[Wickert] What do ,ou mean by the economy having to 
adjust its Course” 


[Tietmeyer] Quite a number of things have to be 
adjusted. For instance. behind the screen of wrong 
exchange rates. companies have perhaps overassessed 
their competitiveness. There have been failures to react 
in ume everywhere, and of course those responsible for 
wage policy have not always made the night decisions, 
nor have those responsible for financial policy always 
made the right decisions. but—and I want to add this—I 
think that the night course 1s now increasingly being set 
in this country. | am convinced that this will also lead to 
recovery in Germany. 


[Wickert] For you inflation is probably the main 
problem 


[Tietmeyer] Of course, because i 1s our task to ensure 
the stability of the German mark. and we cannot live 
with a 4 percent rate of inflation over the longer term. A 
4 percent rate 1s clearly too high, and we must get down 
from this high rate. | hope this will be the case soon 
There are some encouraging signals in this respect 


[Wickert] Yes. but it 1s primarily the public service 
sector, the state. that 1s responsible. Should something be 
done in this area” 


[ Tietmeyer] Of course. something must be done here too. 
That is correct. We must ask the question, where do the 
current price increases come from” They depend on 
costs, and these costs are the result of personne! cost 
trends in recent years. What 1s now important 1s that all 
this will have to take place on a lower level. and such a 
lower level will then be reflected in correspondingly 
lower price increases in the public sector. 


[Wickert] You say the stability of the German mark 1s 
your task. But Bundesbank Law also says that you have 
to support the Federal Government's economic policy. 
So 1 would make sense to lower interest rates a little, so 
that jobs can be secured. or more money can be invested 
in jobs 


[Tietmeyer] To begin with, our interest rates have been 
clearly lowered in the last 12 months. We have reduced 
short-term interest rates from about 9.8 percent to 6.7 or 6.8 
percent, and we have lowered long-term interest rates from 
over 9 percent to—in some cases—less than 6 percent. That 
is a confidence bonus in our stability policy. because long- 
term interest rates, the capital market rates. depend on 
expectations regarding inflation. 


Obviously, the markets believe that in the future we will 
have lower inflation again, and we must not disappoint 
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this confidence, because if we did, by means of forced 
short-term interest rate cuts, for instance, we would 
possibly have a higher level of longer-term interest rates. 
with the result that the economic sector would then be 
negatively affected. Hcusing construction, for instance. 
depends decisively on the level! of interest rates. and the 
financing conditions for housing construction are cur- 
rently very favorable. 


[Wickert] Thank you very much, Mr. Tietmeyer. 


Portrayed by Daily 
AUL0110171193 Duesseldorf HANDELSBLATT in 
German 1-2 Oct 93 p 11 


[Report by Fritz Kral: “More Flexibility To Be Intro- 
duced Into Policy of Stability”] 


[Text] A major ceremony will be held in Frankfurt today: 
Federal Chancellor Helmut Kohl and prominent guests 
from the German and international financial commu- 
nity will discharge Bundesbank President Helmut 
Schlesinger (69) with honors. His successor, Hans Tiet- 
meyer, (62) 1s expected to pursue a mure flexible policy 
that will, however, remain strongly committed to the 
objective of stability. 


The first quip about Bundesbank President Tietmeyer 1s 
circulating. Observers of the German Bundesbank said 
jokingly that the Anglo-Saxon press might soon refer to 
Tietmeyer as “Mr. Tight-meyer.” They might do so if, 
contrary to certain expectations—particularly abroad— 
the German Bundesbank will rush to cut interest rates 
even further, but rather take its teme—maybe until 
November. One motive for doing so could be that the 
new president might deliberately try to display his inde- 
pendence from the government. 


After all, contrary to Schlesinger, who grew up in the 
Bundesbank, the sixth president qualified in the political 
life in Bonn for the job in the most powerful institution 
of economic policy. Before he joined the Bundesbank 
directorate in January 1990, CDU member Tietmeyer 
did an excellent job as “monetary state secretary” in the 
Federal Finance Ministry. He served the chancellor as a 
“Sherpa” at international and European summits and as 
a negotiator in talks on Germany economic, monetary, 
and social union—in the latter position, quite unusually, 
as an exempted directorate member. 


In banking circles in Frankfurt, nobody has any doubts 
that, with Mr. Tietmeyer, the stability policy 1s in very 
good hands His political credo, which was strongly 
influenced by Mueller-Armack, and his sense of self- 
assuredness, whch is the result of his success as a 
“doer,” are regaroed as guarantees of it. Additional 
confidence has been created by the proven disciplinary 
power of the Central Bank Council, in which an cloquent 
and sometimes even rigorous Hans Tietmeyer strongly 
set the tone, even under Schlesinger. 
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A convinced European, Tietmeyer will, first of all, use his 
relations and connections to improve the Bundesbank’'s 
foreign relations, which have been affected by the European 
Monetary System [EMS] crash. In the Bundesbank itself, 
one result of the expected stronger pragmatism might, for 
example, be the dropping of the instrument of minimum 
reserves to make one step forward on the path toward 
European monetary policy. Finally, Tietmeyer might give a 
new impuise to the debate on the potential-onented money 
supply concept to make the Bundesbank’s “pragmatic mon- 
etarism™ again less disputable. 


Detention Order Issued Against Stasi Spy 
Suspects 

LDO1 10204693 Hambure DPA in German 1005 GMT 
1 Oct 93 


[Text] Karlsruhe (DPA}—The investigating judge at 
Germany's Federal Court of Justice has issued a deten- 
thon order against a suspected Stasi agent at the Chan- 
cellery as well as her husband. The Federal Prosecutor's 
Office said on Friday [1 October] that the 41-year-old 
employee (codenamed “Britta’’) 1s alleged to have 
applied for a position at the Chancellery in 1981, “on the 
instructions” of the GDR Ministry for State Security 
(MfS). to which she supplied information, particularly of 
an economic nature, until 1989. Her 42-year-old hus- 
band (codenamed “Klaus”), who was an assistant to the 
Social Democrats’ party group at Cologne City Council, 
is alleged to have operated as a Stasi agent from 1976 
and to have recruited his wife. 


investigations so far indicate that in 1983/84 the man acted 
as office director and personal assistant to Katharina Focke, 
the then Social Democratic Party member of the European 
Parliament. He supplied information from this job to the 
MfS as well as material gathered by his wife. 


Both accused are alleged to have attended i>telligence 
meetings in West Germany as well as high-leve: meetings 
in East Berlin, Austria, and Italy. Werner Grossmann, 
the then deputy head of the Main Department Intelli- 
gence, is alleged to have attended about two of these 
meetings. The couple were arrested on Wednesday. 


Five More Stasi Spies Arrested 
AU0210171693 Hamburg BILD in German 2 Oct 93 
pp 1.2 


[Report by Dirk Hoeren and Werner Kahl: “Mass Arrest: 
Five Stasi Spies Uncovered” | 


[Text] One thing leads to another: After the uncovering 
of Karin Hossbach-Paul, the spy in the chancellor's 
office. officials of the Federal Office of Criminal Inves- 
tigations [BKA] have arrested another five (') Stasi spies 
in Duesseldorf and Frankfurt. The two women and three 
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men spied for the GDR intelligence service as a group of 
agents in the area of the Bonn Bundesiag as well as the 
Jauesseldort Landtag. 


According to information obtained by BILD. the group 
of five even had their own secret apartment in Frankfurt 


The arrested agents are a Stasi officer. Duesseldorf 


economist Reinhard O. and his wife. O.'s brother. as well 
as the woman who rented out the secret apartment 


Until 1985 Reinhard O. was an employee of the Chris- 
tuan Democratic Umion [CDU] Landtag group in North 
Rhine-Westphalia, then moved as section head into the 
management echelon of Westdeutsche Landesbank 
(Duesseldorf). In March 1991 he moved to the CDU 
Christian Social Union Bundestag group in Bonn: At 
first O. worked in the office of Deputy Group Chairman 
Johannes Nitsch, then in the office of CDU domestic 
policy expert Johannes Gerster 


In mid-December the Bundestag group summarily dis- 
missed ©. after indications as to O.'s work as a spy had 
become known: QO. had reportedly spied for the Stasi 
since 1973. 


Co-workers describe O. as a know-it-all and a dogmatist: 
“He was always well-dressed and tanned.” A special 
characteristic: O. wore scarves with a pearl 


During questioning by the federal chief prosecutor's 
office the suspected Stasi agents denied all accusations. 
The investigating judges ordered detention pending trial 
for O. and his Stasi controller 


Aviation, Space Industry Suffering Severe Crisis 
4100310172693 Duesseldorf HANDELSBLATT in 
German 1-2 Oct 93 p J 


[Report signed “hs”: “Instead of 210 Airbuses per Y car 
Only 120 Aircraft in the Future™] 


[Text] Bonn, 30 Sep—The German aviation, space. and 
equipment industry is currently suffering the most 
severe setback since its reconstruction in the 1950's. The 
number of employees has declined from 95,000 in 1990 
by about 20 percent. While the loss in orders of the large 
companies makes headlines, the mainly medium-sized 
companies that provide equipment and subcontractor 
parts are dying without much fuss. This was stated by 
Wolfgang Piller, president of the Federation of German 
Aviation, Space, and Equipment Industry (BDLI) on the 
occasion of the assembly of his federation’s members in 
Koenigswinter. 


According to Piller, the necessary reduction of capacities 
for defense equipment threatens to turn into an “uncon- 
trollable plunge.” In view of costs of 7-10 billion German 
marks, which reduce investments in civilian products 
and markets, by 1995 the production capacities will be 
reduced to only 10-20 percent of the level of 1989. The 
investment share in the corresponding individual plan 
(14) of the federal budget will reach a new record low 
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with about 20 percent in 1994 and the procurement 
budgct wiil decline to hardly more than 40 percent of the 
1990 value by 1995. All signs indicate that the “leaking 
away” of the defense branch. which Professor Kaltecfle- 
iter recently discussed in HANDELSBLATT., wall con- 
unuc. Thus. German industry incurs the great danger of 
losing its ability to build entire systems and to decline to 
a subcontractor or an cxtended workshop of foreign 
companies 


According to Piller. in space flight further cutbacks in the 
budget would endanger the result of the reconstruction 
work that was achieved with enormous financial, tech- 
nological. and screntific efforts, and would risk the loss 
of one of Germany's last leading technological positions 
It is incomprehensible that Germany has invested 
approximatels 100 tillhon marks in the economic sta- 
bility of the CIS but has reaped below average benefits 
trom that. On the other hand. the Americans seem to 
have managed to make Russian space flight subservient 
to them with only about $400 million 


Even though mm July 93 European civilian aviation 
experienced an increase of almost 10 percent with a load 
factor of 73 percent. this ts of only small benefit to 
civilian aircraft construction. tt the airlines cannot invest 
more mm new aircratt because of the harsh competition 
Since 1990 the international passenger liners lost more 
tan $13.5 billhon—this also has effects on the Arbus 
program. Thus. for instance. the Abus plans were 
reduced from a top value of about 210 planes per year to 
below | with a turther downward trend toward less 
than 120 aircraft. This might even lead to the closing 
down of entire factories 


Security Official on RAF, Right-Wing Extremism 


10310220093 Frank turt/Main FRANAFURTER 
RUNDSCH in German 30 Sep 93 p Te 


[Interview with Eckhart Werthebach. president of the 
Federal Office for the Protection of the Constitution, by 
Ferdos Forudastan. Hans-Helmut Kohl, and Helmut 
Loelhoctfel place and date not given: “Intelligence Ser- 
vice or Police’—And Office Is Urging New Tasks” ] 


[Text] [FRANKFURTER RUNDSCHAU] Three 
months have passed since the disaster of Bad Kieinen 
What aftermath has there been on your current work duc 
to the tailed anti-terrorism operation, in which two 
people were killed and almost all officials mvolved 
committed grave mistakes’ 


{Werthebach} I do not want to discuss any potential 
mistakes here—regardiless of who commutied them. The 
interim report of the Federal Government dealt with this 
extensively, and it will be followed by a final report. The 
regretiable events in Bad Kicinen certainly are one of the 
reasons that the security situation has escalated in con- 
nection with the Red Army Faction, the RAF. The 
beginning of this development gocs back to the end of 
last year, however. At that time, the RAF followers began 
to criticize the “Kankel mnitiative.” that 1s, the attempt to 
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tackle the problem of terrorism with not only police 
methods. One of the reasons for the rising criticism of 
the RAF supporters lay on the fact that Bernd Roesner. 
who had been in prison for many years and was sick. was 
not amnestied. Furthermore, the remaining sentences of 
¢x-terrorists, who have been in the prisons of Celle and 
Luebeck for many years. were not suspended—even 
though the law envisages such a possibility under certain 
preconditions. The new proceedings against terrorists 
who were already sentenced on the basis of statements by 
former RAF members, are seen by the RAF supporters 
as evidence that the state 1s pursuing a “strategy of 
destruction™ toward the RAF. 


'FRANKFURTER RUNDSCHAU] All this happened 
after the RAF had distanced itself from armed struggle in 


April 1992... 


[Werthebach] That is why the impression developed 
among the followers that the suspension of the armed 
Struggle by the RAF was a strategic mistake. For RAF 
followers Bad Kleinen was proof of the following theory: 
The state does not want a de-escalation in the relation- 
ship with the RAF; the police operation was the result of 
a “search and destroy mission.” 


[FRANKFURTER RUNDSCHAU] You are describing 
the whole thing in a very neutral way. We would like to 
know one thing: How does one see that the institutions 
involved, that 1s, the yudiciary or the police, really want 
a de-escalation” 


[Werthebach] | wonder whether, after Bad Kicinen, we 
do not have to ask once again the basic question: How 
should the state behave toward the RAF”? The great 
opportunity to find a solution, which was created by the 
1992 RAF statements, probably does not exrst anymore 
in its original form. Nevertheless, | think that the respon- 
sible security authorities and the judiciary should make 
use of available legal instruments. 


[FRANKFURTER RUNDSCHAU] Are you formu- 
lating only general principles now or are you thinking of 
specific steps? 


[Werthebach] | wonder. for instance. whether Bernd 
Roesner, who will have concluded 18 months of therapy 
in March, really has to be sent back to prison. Another 
example: Irmgard Moeller has been in prison for almost 
22 years. If the remaining sentence were suspended on 
the basis of Article $7/57a of the Penal Code. this would 
not mean granting her a special right. 


[FRANKFURTER RUNDSCHAU] Some weeks ago 
neo-Nazis were permitted to march in Fulda without 
being hindered by the rule-of-law state. Did the Federal 
Office for the Protection of the Constitution [BfV] not 
see this coming? Did it not prepare the responsible 
bodies in politics and administration? What are the 
insights, the consequences of this event for your work” 


[Werthebach] First of all, Fulda is representative of a 
development we have been watching for some time. The 
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neo-Nazis have begun to gct together. to form networks. 
10 ally themselves. A few years ago a march like the one 
in Fulda would have been inconceivable. At that ume 
practically every mght-wing extremist group had a claim 
to exclusivity, in the past it insisted on 1s own leader and 
did not want to be part of a movement. bul represented 
the movement itself. Fulda was of fundamental impor- 
tance to the neo-Nazis. It was an aced test: Can they unite 
in an action allance and will the unsight of “Together we 
are strong™ gain ground” From their point of view. the 
right-wing extremists have fully passed this acid test 


[FRANKFURTER RUNDSCHAL] 
surprised... 


[Werthebach] No. Even though Constitutional Protec- 
tion has long adhered to the principle that the neo-Nazis 
are too much torn by strife to unite, we noted some time 
ago that the network of relations among right-wing 
extremists has become denser as a result of the emcr- 
gence of the so-called anti-anti-fascism movement. Of 
course, we passed this finding on to the Federal Govern- 
ment, to the land governments. to the police, and to the 
public prosecutors offices. It was not our fault that the 
events in Fulda occurred anyway 


[FRANKFURTER RUNDSCHAL] In other words. 
your advice 1s esther not Irstened to or not taken seriousls 


enough” 


[Werthebach] In the case of Fulda | do not believe that 
corresponding information from Constitutional Protec- 
tion was not heeded enough. The Nazis were able to 
march there because, as a result of local difficulties | 
cannot comment on. certain technical mistakes might 
have been made. 


[FRANKFURTER RUNDSCHAL] For a change. this 
case does not have anything to do with a lack of attention 
to the information provided by C onstitutional Protec- 
tion. However, in other cases. your information rs hardly 
taken into account” 


and you were 


[Werthebach] There really 1s a question of whether the 
information provided by Constitutional Protection 1s 
always sufficiently taken into account. If not, this ts 
certainly also due to the fact that intelligence services in 
Germany that are constitutionally legitimated and con- 
trolled by parliament, are regarded very critically 
because of the experiences with intelligence services in 
totalitarian states. 


[FRANKFURTER RUNDSCHAL] And maybe «t also 
has other reasons: Thus, the BfV presents an extensive 
report every year, which contains nothing clse but a 
bureaucratic list of organizations and names. In addi- 
tion, your office usually issues warnings very late. Long 
before you. scientists, journalists, politicians, and citi- 
zens’ initiatives drew attention to the phenomenon of 
rising right-wing extremism, but Constitutional Protec- 
tion treated it rather as a fringe phenornenon. Is ut not 
your intelligence service itself that 1s to | lame for its lack 
of influence” 
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{[Werthebach] As carls as 1987 the report you are reviling 
contained express information about msing right-wing 
extremism. At that time ut was hardly noticed by ansvone. 
After the upheaval in the GDR our increasingly out- 
spoken warnings were derided as job creation measures. 
By the was. you must not take our annual reporn as the 
sole sardstick for assessing the work of this authority. It 
primarily serves the purpose of informing an interested 
public of figures and data on extremism. One might say 
the report 1s some sort of reference book for the n 
teachers. students. or screntists. However, our dai!) 
consists in bricfing politrcians regularly about impx 
topical events. in providing precise and confidentia 
information at least once a week about extremist devel- 
opments. How seriously we have examined the mght- 
wing cxlremism situation 1s demonstrated by the fact 
that the responsible department. which has been almost 
tnplied. was massively and continually increased from an 
early date 


[FRANKFURTER RUNDSCHAL | What has been its 


success” 


{[Werthebach] A aumber of effective measures have been 
implemented in concerted action by Constitutional Pro- 
tection. police. and criminal prosecution authorities: For 
instance the “Clef” operation. It was aimed against 
producers and distributors of meght-wing extremist skin- 
head music. Another cxample was the “Printing Block” 
operation against publishers and distributors of skinhead 
fan magazines 


[FRANKFURTER RUNDSCHAL] Nevertheless. you 
are powerless against the rising flood of right-wing 
extremist pamphicts 


[Werthebach] Unfortunately so. as far as other countries 
are concerned. It 1s a tact that Western countries at least 
IN part promote nceo-Naz: efforts as a result of unlimited 
permission to produce and export neo-Nazi and. im 
particular, anti-Semitic propaganda material. The 
German neo-Nazi scene 1s supported to a considerable 
extent by the preity massive smuggling of nco-Nazi—in 
particular anti-Scemitic—propesanda material into the 
FRG, material that comes under criminal law in Ger- 
many. As a result, the neo-Naz) propaganda business in 
Germany becomes cheaper and. above all. almost free of 
risk: these are advantages that cannot be estimated 
highly enough for groups in the FRG that are hostile to 
the Constituts > 


[FRANKFURIER RUNDSCHAU]) The intelhgence 
service has always been rather skeptical and even critical 
of bans of extremist groups. It argues that such a ban 
would drive members of the group, who are ready to use 
violence. underground and make them militant, new 
organizations would form under different names, and. 
all in all, the work of Constitutional Protection would be 
made more difficult. What are your cxperrences with the 
bans of individual right-wing catremist groups that 
former FRG Interior Minister Rudolf Serters imposed 
about a year ago” 
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{[Werthebach] We indeed have problems with bans ot 
extremist organizations. However, only vers few of the 
organized neo-Nazis are potential violent criminals Ihe 
danger that they might go underground after a ban and 
become militant 1s lesser. They work mainly bs means of 
propaganda. And bans make this work more difficult. ()n 
the other hand. after the bans police seized a loi ot 
propaganda material. As a result. the neo-Nazis cannot 
agitate as much as in the past. In general. the bans have 
made the ,roups rather uncertain and thrs 1s good 
However. one must also note that some of the members 
of the banned organizations seck refuge in esiablished 
rightist parties. such as the NPD [National Democratn 
Party]. Thus. bans promote processes of concentration 
We should try to achieve the opposite 


[FRANKFURTER RUNDSCHAU] Do sou see an) 
more legal means of combating right-wing extremism” 


[Werthebach] Our legal system should be able to keep 
pace with technology. The propaganda means of right. 
wing extremists include. for instance. information tole 
phones and computer games that incite the people [tis 
technically possible to block or destroy these. Howes cr 
the police 1s permitted to do so only in individual cases 
as decided by a yudge. This would be changed 


[FRANKFURTER RUNDSCHAL] You mean one 
should abolish the obligation to consult a judgec a 
measure that protects the citizens against legal of 
disproportionate police interference in treedom and 
property” 


[Werthebach] I do not want to abolish this obligation 
But 11 might be enough that the judge decides that all 
computer games that have the same contents and are 
hostile to the constitution. can be destroved by the 
police. In addition, we would welcome it if Constitu- 
onal Protection were permitted to bug the telephones of 
members of military sports groups. For this purpose. one 
would have to expand the so-called G-10) Law with 
permission to bug criminal organizations. im additron to 
terrorist orgamizations. Military sports groups are often 
the precursors to terrorst organizations 


[FRANKFURTER RUNDSC HAUL] That ou want to bug 
members of military sports groups is a modest winsh— 
compared with others: For some time the constituthonal 
protectors, together with politecians of the ( hirestian Dem- 
ocratic Umon/Christian Social Union. have demanded 
use of the intelligence service also for combating so-called 
organized crime. Does one not forget something here” 
Namely the commandment that Constitutronal Protec. 
ton 18 Not to be given any police tasks’ After all. com. 
bating crime 1s a fundamental police task 


[Werthebach] First, we do not want to combat crime but 
to observe the emergence and development of certain 
phenomena before a crime 1s Committed, and second. we 
are already responsible for the observation of politiwal 
violent crime. Certain forms of organized crime also 
endanger our state from the inside. By using structures 
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that are simular to Dusimess structures, they aim at 
influencing important institutrons of the three state 
powers and at infiltrating media and economic corpora- 
ions. Thrs 1s a threat to the lberal- democratu basic 
system of the FRG. If yudges or administrative officials 
can no longer make independent decisions and deputies 
follow orders by Mafia-like organizations, our liberal 
rule-of-iaw state 1s in danger. However, before Constitu- 
tional Protection becomes active. one needs legal clarn- 
fication. 


[FRANKFURTER RUNDSCHAL] Thus. a couple of 
bribed judges and parliamentarians constitute a const- 
tutional protection crime. Permit Constitutional Protec- 
tion to act. and let us forget the commandment of 
separating police and intelligence services” 


[Werthebach] We are not violating the separation rule if 
we limit ourselves to observing the preliminary stages of 
crimes. Of course, as regards the question of expanding 
the tasks. 1 3s important to which extent the indepen- 
dence of the yudicsary. the administration, or parliament 
is in danger. 
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[FRANKFURTER RUNDSCHAL | But vou demand a 
new field of actron for Constnutional Protection even 
before 1 1s clear if thes kind of crime really undermines 
the substance of our state” 


[Werthebach] It as the special task of Constitutional 
Provection to recognize dangers to the rule-ol-law state 
early and report them 


[FRANKFURTER RUNDSCHAL] What do »ou say 
about the demands made here and there to wmicgrate 
Constitutional Protection im criminal prosecution 
beyond the ficld of organized crime” Thus. a proposal rs 
circulating in Bonn to permit your office to bug apart- 
ments. if this 1s Mecessary “to clarify _. efforts that are 
aimed at using ssolence of preparing the use of +10- 
lence.” This second definition even includes the 
blockade of a porson gas depot. Should Constitutional 
Protection be permutied to watch the potential blockade- 
makers’ 


[Werthebach] | do not know of these considerations. en 
my view, Constitutronal Protection 1s not an insirument 
to explain general crimes 
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Government Voices Support for Yeltsin in Moscow 


Spokesman Says ‘No Other Choice’ 
BRO410123893 Paris LE QUOTIDIEN DE PARIS in 
French 4 Oct G3 p 4 


{Unatinbuted report: “Reactions” ] 
(Excerpt) [passage omitted] 


Sarkozy: Elections Must Be Organized 


France supports Boris Yeltsin. Nicolas Sarkozy, 
spokesman for Edouard Balladur's government. said. “! 
belreve that there 1 no other choice but to support Boris 
Yeltsin. at least as long as he stands by his intention to 
organize free elections.” the government spokesman said 
im an interview on France 3's [TV channel] “Reperes™ 
program. 


“The (Russian) Parliament was not elected freely. so the 
chore that we have to make is between someone who 
was clected and who 1s secking an election, and others 
who are survivors of the old regime.” Sarkozy sand. “We 
must learn a lesson” from these events: “We must do 
more for Russia, and faster.” he added, “We .aust find 
the means to do this.” he sand, stressing the “threat to us 
represented by the explosion of a nuclear power.” 


Foreign Ministry Statement 
LDO0310201893 Paris France-2 Television Network in 
French 1900 GMT 3 Oct 93 


{Excerpts} [Passage omitted) A few moments ago the 
Qua: d Orsay [Foreign Ministry] put out a long commu- 
nique im which France considers that the latest events 
make it more necessary than ever for the Russian people 
to express themselves im free and pluralisisc elections 
such as announced by President Yeltsin. The Quai 
d Orsay lays the responsibility for the clashes and the 
blood that has been spilt on the opponents of President 
Yeltsin. [passage omitted] 


Spokesman Further on Events 


LD0310184293 Paris France-Inter Radio Network in 
French 1800 GMT 3 Oct 93 


{Text} In France, Government Spokesman Nicolas 
Sarkozy has just declared on France-3, I quote: One must 
hope that the worst will not happen. The choice is 
between an clected man who is calling for elections, and 
others who are the survivors of the former regime. There 
1s, Nicolas Sarkozy added. no other solution except to 
support Boris Yeltsin, as long as he keeps to his desire to 
organize free elections. 
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LDO210104793 Parts Radw France Intcernatiomal om 
French 0630 GMT > Oc 93 


[Excerpts] France ss im the forcfront with regard two 
sancuions against Libya The suspects im the attacks 
against the UTA DC-10 and the Pan Am Bocing have 
not yet been handed over by Tripol Thus. Western 
powers, including France. vesterday pul forward a reso- 
lution at the UN Security Counce calling for a hardening 
of these sanctions. They are wartung for concrete actions. 
as expla:ned by French Foreign Monisicr Alarm Juppe to 
Pierre Queyrole 


[Begin recording] [Juppe! As vou know. the affauw has 
been going on for months and months, or even years. So 
we cannot be satisfied with pust declarations of mmtentoon 
We need an official and precese undertaking from the 
Libyan authoritecs 


[Queyrole] You mean you mm fact expect the Libyans to 
send these two people directly to France” 


[Juppe] That 1s what the judge has asked He wishes to 
question these two people The Libyan authoritres 
should tell ws that they agree. and when can thes be done 
At that moment the draft resolution aimed at hardening 
the sanctnons, which has been presented by the Amer. 
cans, the Britssh and the French at the UN Security 
Council, will no longer apply. it 1s a matter of course that 
we are im Complete solidarity with our partners. and m 
addition. to the demands of the French cxamining mag- 
strate. The demands of the Scottish courts concerning 
the Lockerbue attack should also be satusfied fend 
recording} 


Libya's foreign minister [post as heard] “mar al- 
Muntasir sad yesterday that his country would accept 
that the alleged perpetrators of the attack against the 
UTA DC-10, 1 quote, would go to Pari [passage 
omitted) Judging by what its ambassador to Brusse!s 
Muhammad al-Fayturi. sand, Libya sll needs tome to 
think 


Begin Al-Fayturi recording. im French] As you know, 

ibya has agreed to make an effort to convince the two 
suspects, but +t still needs time mm order to convince the 
families of the suspects and them lawyers. That ns why we 
need time. We have asked the secretary general [as 
heard] about the possibility of having more time. As you 
know, the two people are at the disposal of the Libyan 
courts. They need to have a fresh trial by a Libvan court 
{as heard]. That 1s why | think we need time. and a legal 
and social framework in order to convince the two 
people to voluntarily decide to go to Scotland fend 
recording} 
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Jappe Wants Libya To Confirm DC-10 Bomb I rial 


LDO? 10091093 Paris France-Into Radw im French O89* 
GMT 2 Oa ¥3 


[Text] The two Libyans suspected of taking part im the 
attack on the UTA DC-10 mm September 1984 could go to 
France om order to be questioned there. At lcast. thes 1s what 
was announced by the Libyan menister of foreign affarrs 
[tule as beard] om an interview with CNN. French Foresgn 
Miunrster Alain Juppe considers that this 15 not enough He rs 
calling for an official. written undertaking from the Tipo: 
authoritees. One hundred seventy peopic were killed mm the 
attack on the UTA DC-10 ower Nager. Since then France has 
been demanding Libya's cooperatien im the pudicial ives 
togation. Paris. London and W ashengton are also callong for 
the extradition to Scotland of two other Libyans berg 
pursued over the Lockertuc attack. Alam Juppe says there 1s 
no gucstion of dissociating the two matters 


Leotard Says Nuclear Test Ban No Harm to Security 
ALO110212093 Pare, AFP in Exeloh 2107 GMT 1 On 93 


[Text] Paris, Oct « (AFP)}—A short-term nuclear test ban 
will not harm French nuclear deterrent or national 
security. Defence Minster Franco Leotard sand im an 
imterview with a center-right political magazine pub- 
lished Friday [! October] 


“France 1s taking no risk over its security by a delay (in 
nuclear testing) of a few years.” Leotard told the PER- 
SPECTIVES AND REALITES yourna! 


An expen report on the effect of a test moratorium on 
the French nuclear deterrent 1s due on the munrster’s 
desk within days. 


“However, it 1% very important for us to acquire as 
quick), as possible an absliiy to semulate tests which 
would chuble us later—bul only later—to forego tests 
Leotard added. 


France is currently testing such a system but 1 1s not 
expected to be perfected for some time 


Paris ordered a year-long ban on nuclear tests im its 
Pacific sites in April 1992 following the announcement 
of a semilar ban by the United States 


The moratorium was extended in July ai the same time 
as the expert report on the effects of such a ban was 
commissioned. 


‘Drawbacks’ to U.S. Policy on Somalia Viewed 
PM0110103693 Paris LE MONDE in French 30 Sep 93 
pl 

{Editorial: “U pdating™) 


[Text] Berng a pragmatic President. Bill Clinton knows 
how to back down if he deems it useful to do w 


FRANCE 


Implementing without delay the ace “imicrnatronalist” 
doctrine whech he had outlined 24 hours carher when 
addressing the United Natons—and which umposes 
restrxctrve lemuts on US. overseas actoon—the White 
House checf announced on Tucsday 28 September a 
veritable updating of LS. stratcgs in Somaha 


The aem. Bill Clinton stressed. must henceforth be to 
“place Somalia's affarrs back in Somal: hands” and to 
“set a date tor the wmthdrawal of the cowntres partic- 
Patong im the peacekeeping operation there ~ In other 
words to proclaim victory and to leave as quickly as 
possible. The President 1s thus turning hes back. without 
fully admuttong t. on the “war am” pursued for more 
than three months i the Amerncan “rapid reaction 
force” under the UN banner To capture dead or alive 
“general” Muhammad Farah Andid—master of half of 
Mogadishu. the Somal: caprtal—who has been openly 
defying Washington for more than three months 


Thes change of approach os the result of a resounding 
tailure Not only 1s “general” Andid comtemurng to ship 
through the UN net. but. above all, the almost obsessive 
obstrnacy om secking hum bas turned thes unscrupulous 
tribal chee. over the months. ito a popular hero embod- 
ying national resistance to the foreign “occupier” From 
politecal errors to seolent “Munders"—in which some 
SO) Somalis and % “Blue Helmets” have deed so far— 
gumboaat diplomacy has so tar led the United Nations and 
the Lnited Mates down a Diind alicy from whoch there 
was an urgent need to escape 


By stating a preference for political dialogue over the 
rysks of a never-ending urban guerrilla war, Bill Clinton 
S$ Tetrospectively proving right the Italan molitary and 
diplomats who—knowing their former colony very 
well—publicly condemned the iluwons of the use of 
force alone. It also bears out both the American general 
staf! . who had never lhed giving a polscrng role to 
solders on much too hostile an environment, and the 
congressmen who were mercasingly worred by the risks 
of becoming bogged down in an operatron which was 
constantly goung far beyond its rnitial obyectives 


The fact remains that Boll Clinton's about-face, however 
wise it 1s. has at least two drawhacks In the short term i 
is lbkely to encourage other war leaders to defy UN 
authority on places other than Somaha. and the UN is 
sure to suffer as a result. In the longer term «f undermines 
other posible humanitarian operations which, to suc- 
ceed, would need an accompanying armed force With 
regard to Somaha we must not forget the essentia! fact 
that outside Mogadishu the country has regained race 
and people are no longer dying of starvation 
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Poll Shows Rise in Anti-Maastricht Feeling 
93ESIOIGA Paris LE MONDE om French 21 Sep 93 p 12 


[Artucte by Patnck Jarreau: “The French Are Unhappy 
About Europe™] 


[Text] 4 wear afier ratification of the Maastricht Treats 
on European Union. the majority of voters would vote 
“no.” according to a survey conducted by BVA for RTL 
and LE MONDE. 


The Maastricht Treaty on European Union would not be 
approved by the French people if the referendum of 20 
September 1992 were held today. According to a poll 
carned out by the BV A [Brulle Ville Associates] Institute 
for RTL [Lu Radio and Television] and LE 
MONDE, only one-third of the electorate would answer 
yes to the question they were asked a year ago. if only the 
preferences of those expressing an intention to vote (17 
percent of those questioned did not) are tabulated. the 
treaty would be rejected by a vote of 56-44 percent. 
whereas last year the treaty won approval by a 5! 04 to 
48.95 percent margin. 


This 1s not a surprising result, considering the negative 
economuc climate, the recession, the .nonetary crisis of 
carly August, and the acrumomous stand-off im trade 
negotiations. Only 12 percent of Frenchmen believe the 
construction of Europe is moving forward. The rest 
describe it as either at a standstill or losing ground. Most 
optimistic are the young People between 18 and 24 
constituted the only age-group with a a pro-Europe 
majority (55 percent im favor, 45 percent against) Also. 
they were most optimistic about the status of European- 
ization, with 14 percent describing the construction of 
Europe as moving ahead and the remainder more likely 
to describe the present stage as one of stagnation than 
regression. In all other age groups, the no vote was im the 
majority. Unhappiest about Europe was the 25-34 age- 
group, 62 percent of whom now oppose Maastricht 


This simulated referendum shows an accentuation of the 
voting trends identified in “exit polls” a year ago. (See 
“Referendum: les dix France” by Olivier Duhamel and 
Gerard Grunberg in LE MONDE, 25 September 1992 ) 
The social group most hostile to the construction of 
Europe 1s—no surprise—the farmers whose opposition 
has become even more intense, since 78 percent of them 
would vote no today, whereas only 63 percent did so last 
year. Next most negative are unskilled workers (62 
percent) and clerical employees (52 percent). 


What's new is that rejection of Europe is now even 
greater im the liberal and intellectual professions (47 
percent no to 42 percent yes in our survey) than among 
artisans, small businessmen, and heads of companies (44 
percent no), while at the same time reyectoonism 1s also 
dominant im the mtermediate professions (55 to 26 
percent). The unemployed and retirees, who last year 
were more or less supportive of European union, now 
tend to oppose it (44 to 38 percent). Though residents of 
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the Pans metropolitan arca are still relative!) tavorabiec 
to Europe (46 percent ves. 43 percent nol. rural France 
(49 percent no wo ‘4 peroemt ves) and cven more the 
medium-sized towns ($5 to 24 percent) are Dlatantls 
hostile 


Monetary | sien 


The political profile of “anti-Europeans” confirms the 
conclusions drawn last scar Cipposition to Maastricht 1s 
rock-solid among those who voted for the French Com- 
munist Party [PC] or the Natvonal Front [FN] om the 
March legislative clections and even more monolithn 
among the four-fifths of their support made up of those 
who label themsclyes “ssmpathizers” of cuther forma- 
ton. Opp wutvon rs also the majority sentiment om the 
RPR [Rally for the Republe parts] (58 percent ves. 
percent no jas pubiished|) Another change 1s that ante 
Europe sentiment (4! percent) os almost as strong as 
sentiment in favor (4) percent) among partinans of the 
UDF [French Democratic U neon]. whole om the Soctalrst 
camp [French Socialist Party of PS). support for Europe 
8 in decline (63 percent compared to 74 percent a vcar 
ago). Altogether. the left and extreme ieft, PC included 
18 NOW just Marginalls supportive of Europe (4° versus 
42 percent). whale the mght os clearly hostile to mt ($2 
versus 34 percent). especialls if one Counts the ultrargeht 
parhamentars formations (in whach case % percent are 
against Europe while 31 percent support it) Among the 
coologists, a mayority of Grroems are opposed (4! to 29 
percent), while a majority of Creneratoon Ecologie are on 
favor ($5 to 24 percent) 


Despite their current dissatisfaction with Europe 
Frenchmen cont.nuc to believe the construction of the 
Community 1s profitabic to France. To be sure. that 
view 15 losing some ground and confidence 1s sulmeding 
to a shght degree. but it ts stell the majority view 
especially among the young—$5 peroent of those 18.44 
share ti—and it 1s clearly om the muenority only among 
persons aged 65 and older C'mce again. ta.mers (69 
percent), unskilled workers (54 percent) and clerical 
employees are the most pessemrstec. while optimism on 
this score reigns mn all other occupateonal categories as it 
does among PS and UDF sympathizers (6) and $8 
percent respectively) RPR ssmmpathizers are divided (46 
versus 48 percent), while PC and EN sympathizers are 
openly pessimistic (74 and 69 peroent respectively) 


Cunously. mistrust of propect Europe and its conmse- 
quences for France 1s accompanied by a powtive appre- 
ciation of the influence the Community everts m the 
world—influence that 1s rated as substantial. not only bry 
Europe's supporters but also by a mot rmgnificant per. 
centage of its detractors 41 percent of farmers (54 
percent disagree). 59 percent of unskilled workers 
(versus 35 percent). $89 percent of clerical emplovees 
(versus 38 percent). 64 percent of Communm sympa. 
thizers (versus 29 percent), 46 percent of ultranghtw 
sympathizers (versus 90 percent). and 44 percent of RPR 
sympathizers (versus 8) percent) Nor docs criticism of 
Europe preclude support for strengthening at the 
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economic and monetary level. The majorty of farmers 
(449 percent versus 41) say they support the single cur- 
rency. as do most unskilled workers (52 to 42 percent) 
and clerical employees (61 to 34). all of whom share. at 
least in this respect. the hopes embraced by the social 
groups most supportive of building Europe. Of those 
who voted for various political formations last March. 
only those who cast their ballot for the PC are in the 
main opposed to monetary umon,: their hostility 1s 
shared by a majority of FN sympathizers. though not by 
a majority of FN voters 


GATT Scourged 


(in the other hand. what amounts almost to a “holy 
alliance” against the GATT accords 1s taking shape. 
Calls for the government to invoke its veto mght under 
the Luxembourg compromise. as Edouard Balladur has 
vowed to do. are supported by a mayority in all age 
groups. social categories, and political blocs. It 1s even 
more interesting to note the exceptions to this trend, as 
sentiment among clerical employees, the intermediate 
professions, and unskilled workers 1s less than unani- 
mous: Approxmmately one-fifth of them favor adoption 
of the accords. Could they have realized the accords 
would not be an unmitigated loss for France. that 
whereas agriculture would suffer. other sectors might 
Stand to gain” 


Voting intentions for the European election next June. 
which were polled early on for purposes of this survey. 
reflect both the feelings of Frenchmen toward the Com- 
munity and their political preferences of the moment. 
We see, for example. that Edouard Balladur at the head 
of a majority slate would bring in more votes than any 
other leader on the right. thanks notably to the prime 
ministers appeal among Socialist. ecologist. and 
ultraright voters (58 percent of those who voted for the 
FN last March would support him). Such a list would 
capture the votes of nine out of 10 RPR and UDF 
sympathizers, a majority (57 percent) of citizens who 
voted “no” to European union a year ago, and even a 
respectably large minority (46 percent) of those who had 
voted “yes.” 


For the right, any other slate would have the effect of 
driving some farmers into the arms of the PS and others 
toward the extreme right (though Alain Juppe would 
have more appeal than Valery Giscard dEstaing). at the 
same time forfeiting to the PS some of its support in the 
intermediate professions. An RPR slate headed by the 
minister of foreign affairs and secretary general of 
Jacques Chirac’s formation would have less success with 
farmers, artisans, businessmen, and industrialists—but 
more success with the liberal professions and <‘erical 
employees—than a UDF slate headed by the ‘ormer 
president 


If headed by Philippe Seguin, the RPR slate would 
solidly outpoll the UDF with all social groups except 
businessmen. artisans, and industrialists. Sixty percent 
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of UDF sympathizers would vote for their own forma- 
tion, but 29 percent would favor an RPR slate headed by 
Mr. Seguin (27 percent if it were headed by Mr. Juppe). 
while on the down side the slate would drive 22 percent 
of RPR partisans into the camp of Mr. Giscard d'Estaing 
(17 percent if headed by Mr. Juppe). 


The poll indicates that a majority of the French people— 
who are more unhappy about the way Europe 1s being 
built than opposed to it in principle—support Ballad- 
urian pragmatism with its mix of Community commut- 
ment and hard-nosed self-interest. However, if the nght 
is forced to choose, 1 will opt for the almost hostile 
intransigence of the RPR over the UDF’s allegiance to 
the Community. 


|Box, p 12] 


Methodology 


At the behest of RTL and LE MONDE, the BVA 
institute conducted a telephone poll using a representa- 
tive sampie of the French populauon 18 years of age and 
older. Polling was carried out on 17-18 September 1993, 
the sample size was 963. 


The sample was structured using quotas by sex. age. 
occupational category of head of household, habstat 
category, and region. 


The projection of voter intentions (on the referendum 
and European elections) 1s based on those persons regis- 
tered to vote who firmly averred the intent to cast their 
vote. 


Jospin Returns To Participate in PS Strategy 
9Y3ES1017B Paris LE MONDE in French 14 Sep 93 p 8 


{Article by Damel Carton: “Lionel Jospin Intends To 
Participate in PS Struggle Against “Conformism, Apathy. 
and Powerlessness””’] 


[Text] After withdrawing from the political scene for the 
last five months, Lionel Jospin, former first secretary of 
the French Socialist Party [PS] and ex-minister of state, 
has decided to return to ut. His supporters held meetings 
hehind closed doors on Saturday and Sunday, 9 and 10 
September, at Cauterets (Hautes-Pyrenees). Jospin pians 
to struggle ‘against conformism, apathy, and powerless- 
ness.’ Rocardians are delighted. Supporters of Laurent 
Fahius are leery. 


Lionel Jospin is back! A bit of news that no one was 
expecting so soon. April 1992: no longer a minister, 
break with Francois Mitterrand. April 1993: no longer a 
deputy. rupture with the PS. The former first secretary of 
the PS and ex-minister of state withdraws from politics. 
“For personal reasons. and by necessity.” as he said at 
the time, he chose to go back to where he had started in 
1965: diplomacy. But history played one of its little 
jokes: His return to the Quai d'Orsay [Ministry of 
Foreign Affairs} coincided with the installation of his 
erstwhile enemy in Parisian politics, Alain Juppe. As a 
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minister plenipotentiary second class at age 56. Jospin 
dreamed of an ambassadorship. one not too far from 
France. He let it be known. He waited and waited. to no 
avail. Doubtless being passed over by Juppe was the 
main reason for the return to the political frontlines of a 
man whose personal values made him incapable of 
resting on his laurels. 


Jospin could not accept this forced early retirement. It 
was inevitable he would be bitten by the political “bug” 
again. This summer he held talks with Michel Rocard 
and resumed his weekly lunches with close collaborators 
to plot the strategy for his return, which culminated in 
closed-door meetings held with about a hundred sup- 
porters at Cauterets (Hautes-Pyrenees) on | 1-12 Sep- 
tember. “We're at the bottom of the heap and trying to 
climb back up. I thought to myself: It has to be now.” he 
explained in an interview appearing 13 September in 
LIBERATION. Some friends confide that it was more 
likely Rocard’s sobering assessment of his (at the ume 
not terribly bright) prospects that convinced him to take 
this new direction. 


Officially, the Rocardians are mightily pleased. Jospin’s 
return should swell the ranks committed to their trans- 
formation of the party and strengthen the latter's 
majority faction. The former PS first secretary could be 
a valuable asset for the leader of the party in its new 
direction. As early as last March, he was pleading for 
“the metamorphosis of the PS.”” His rhetoric, it seems. 
has not changed. “Many in the left and cisewhere are 
ready to join this movement against conformism. 
apathy, powerlessness,” he continues to hope. 


When it comes to the rhetoric of party transformation. 
the two men are still on the same wavelength. as they 
were even before last summer. Jospin has also preserved 
his moral image intact, a fact that cannot fail to work to 
his advantage in today’s political climate. His solid 
leftist anchorage should give Rocard’s team the standing 
it lacked in its dialogue with other forces of the left. 
especially the Communist Party. Finally, and not just 
incidentally, Jospin still has excellent access to the 
media, something which could be useful to Rocard who 
has lost a great deal of ground to the right on this front. 
“The PS was not silent.” said Louis Mermaz in LE 
FIGARO on | 3 September. “The statements made by its 
leaders and its national bureau simply were not reported. 
That's not quite the same thing!” On 16 September 
Jospin will support Claude Evin in his important and 
symbolic battle at Saint-Nazaire. 


But Jospin’s return has its down side. Ata time when the 
efforts of ali Rocardians are focused on embedding the 
Fabius supporters in a coherent. imposing majority for 
the upcoming congress, Jospin’s comeback could 
engender dissension and thus work against that goal. 
“It's not the best way to stabilize things.” admits Claude 
Bartolone. one of Laurent Fabius’s lieutenants. “We 
ourselves have forgotten neither the enormous share of 
responsibility he bears in the curreni divisions of our 
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party. nor the fact that when he decamped on 3 April, 11 
was al a lime when his friends were writing the last act of 
a play written in 1986." 


Elysee’s Reaction 


Also important will be how the Elysee [office of the 
president of the Republic] interprets his return at a time 
when the PS is trying to decide whether or not to break 
with Mitterrandism. Pierre Mauroy told the executive 
bureau on § September that the PS would be borrowing 
nothing but trouble by burning all its bridges to the 
Elysee in one fell swoop. Speaking to supporters. how- 
ever. Jospin has affirmed that “the PS has now entered a 
new era.” In LIBERATION. he even added he was 
“dismayed” to hear the head of state, in his 14 July 
speech, talk about the incapacity of politicians to do 
anything about unemployment. So he obviously has no 
intention of keeping his mouth shut. Will he be given the 
joy of saying what Rocard himself cannot? To under- 
stand Jospin’s verdict on Mitterrandism, one must go 
back to what he said on “Antenne 2" in September 1991: 
“It's too simplistic to say that it was Mr. Mitterrand who 
made the PS.” he said. “It 1s also the PS that has nvade 
Mr. Mitterrand. This dialectic between leader and poli- 
ical formation 1s something that will continue in the 
future” 


It is not set precisely clear what Jospin’s task will be 
Will he serve merely as a consultant. or wall he take an 
active leadership role” He might be given the job of 
organizing the conclave on social transformation sched- 
uled for just after the (ctober congress. His name ts 
being put forward to head the Socialist list in the next 
European elections. Jospin would Ike to redefine the 
European Parliament. though he does not seem temper- 
amentally disposed to take on a challenge which he 
already tackled once. as first secretary in June 1984. 
Moreover, the Fabusians do not like the sound of such 
talk, since surely under the circumstances Michel 
Rocard’s dedication will compel recognition.... Last 
Sunday. on “Grand Jury RTL-LE MONDE.” Martine 
Aubry seemed to be leaning in this direction when she 
said that in the European elections Rocard would be “an 
excellent candidate.’ a rare compliment—albeit suspect 
enough. considering the source 


In an interview published Sunday by LES DERNIERES 
NOUVELLES DE’ALSACE, Rocard did not reject the 
possibility. As sources in his entourage told us. “it would 
be the logical move unless circumstances make tt unfea- 
sible.” At all events, Rocard says in the interview that as 
“an intelligent and experienced leader. a man of convic- 
tions and high ethical standards.” Jospin’s role would be 
“whatever he chooses.” That's what one might call being 
welcomed with open arms' 
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Balladur’s Handling of Economy Viewed 
Y3ESIOI3A Paris LA TRIBUNE DESFOSSES in 
French 13 Sep 93 pp 16-17 


{Article by Jean-Francois Couvrat: “Balladur: In His 
Element} 


[Text] The prime minister has heen surprised by the depth 
of the recession affecting the country. Since he took office, 
the facts about France's situation have repeatedly caught 
him off guard, as have misunderstandings between France 
and Germany over monetary policy. Nevertheless, 
Edouard Balladur's popularity rating has so far not been 
affected. This is probably because, sooner than anyone 
else, he perceived the benefit to be derived from the crisis 
and the French peopie’s perception of it. 


In March 1993, the economic crisis was definitely the 
only thing the French did not expect to see change 
rapidly. As a result, they were willing to make any 
sacrifice, but on one condition: that the man asking such 
sacrifices of them not hide anything. Which is precisely 
why Balladur is tailor-made for the task: “This crisis is 
the most serious of any that France has known for 40 
years (...). It will take a long time for the country to 
recover,” he said shortly before the elections. When he 
settled in at Matignon [offices of the prime minister], the 
new prime minister had already built up a storehouse of 
trust, trust that has borne fruit in the past six months. As 
unemployment rises, wages and retirement income drop 
and the burden of social welfare contributions on house- 
holds grows heavier and heavier, the prime minister's 
popularity rating continues to rise. The French people, 
who have known no recession since 1975, see in this one 
a natural invitation to tighten their belts even further. 
While the “Clinton effect” dissipates, the Balladur phe- 
nomenon becomes more full-bodied. Every five-year law 
that 1s presented gives strength to the idea that the 
horizon 1s not at the end of this legislative term but at the 
conclusion of the next seven-year term. Crisis is Balla- 
dur’s element. Named prime minister on 2 April as a 
result of the premeditated defection of Jacques Chirac. 
he has 1n less than six months become the best candidate 
of the RPR [Rally for the Republic] for the Elysee 
[offices of the president of the Republic]. His pragma- 
tism and studied flattery of the centrists make him the 
natural candidate of UDF [Union for French Democ- 
racy] voters. Between now and 1995, he has only to await 
the recovery and complete his mutation into a new 
Pompidou, with a ready-made slogan: “Get rich!” 


Is it that Balladur perceived, before anyone else, the 
benefits to be derived from the crisis and the perception 
which the French people had of it? That would be a 
cynical explanation of the paradox of this story, so true is 
it that this unstoppable political ascension coincides 
with mistaken diagnoses and economic policy that is off 
the mark, not to mention an apparent lack of preparation 
for power, surprising on the part of a team long assured 
of its election success. When he arrived at Matignon, 
Balladur found himself in an even worse situation than 
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the one found by his predecessor. unable to use either 
monetary or budget levers to remedy the crisis. 


Confronted with a steady decline of the French economy 
for two and a half years, Pierre Beregovoy finally had to 
relinquish all control of the government deficit, having 
denied himself any monetary flexibility. It was not an 
ideal arrangement, but at least 11 managed to conceal, al 
the bottom of the gaping holes in government and Social 
Security budgets, some of the ravages of an ultrarestric- 
tive monetary policy. Would the right reverse that 
absurd strategy? At the close of the election campaign, 
people believed it for a ume. When a country has less 
domestic demand and a lower rate of inflation than its 
principal partners do, logic calls for a neutral budget 
policy and an expansionist monetary policy. However. 
the right is far from unanimous on the strong franc and 
the alignment of French monetary nolicy with that of the 
Bundesbank. Not only did Philippe Seguin rally a 
majority of the RPR voters behind his rejection of the 
Maastricht treaty, but Alain Madelin. soon to be a 
minister, played a different tune in UDF ranks. Even 
Baliadur expressed a pragmatism that can be summed up 
as foliows: Yes to the strong franc, provided that 11 does 
not stand in the way of lower interest rates. 


And yet. at the very time he was appointed, the new 
prime minister also lost all monetary leeway. In naming 
him, Francois Mitterrand sealed the cohabitation con- 
tract: “We must preserve the European Monetary 
System. This does not depend solely on us, but a franc 
whose parity with the German mark 1s maintained 1s one 
condition for it. Without a common monetary system. 
there can be no Europe.” Franc-mark parity. locked in by 
a common agreement between the Elysee and Matignon., 
will be elevated to the status of a “national objective” in 
the 8 April investiture speech. As for budget policy, 
Balladur had just nailed it down himself. His entire 
election campaign consisted of condemning the untath- 
omable deficits created by the Socialists and promising 
the government's financial “recovery.” The all- 
embracing restrictive policy was put into effect. The 
French had anticipated it by building up their savings. 
Actually, Balladur made two erroneous diagnoses at the 
time. He failed to perceive the depth of the recession, 
which his initial measures would help worsen. Further- 
more, he thought that France's pressure on Bonn could 
make Frankfort, where the Bundesbank dictates its 
policy of expensive money to most of Europe. knuckle 
under. 


The aims of the financial recovery plan announced on 10 
May were relatively modest on paper. but their psycho- 
logical impact would be such that they would worsen the 
crisis. It was a first step toward reducing the budget 
deficit by half, the goal being to bring 1t down from 4.6 to 
2.5 percent of GDP in five years. The plan also included 
a gradual audit of the Social Security books, which could 
not be balanced before 1995 despite drastic cuts W 
billion francs [Fr] in 18 months. However, public 
opinion understood the essential points: Households 
would be hit for some 50 billion Fr a year with the 
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increase in the rate of the CGS [universal social contn- 
bution]. plus 15 billion in fuel and alcohol taaes. It 
seemed like a great deal to those diagnosing a consumer 
crisis. On the other hand. they deemed it futile to hand 
out funds to businesses whose wait-and-see attitude was 
equaled only by that of the consumers. Exemption from 
social contributions and the elimination of the one- 
month lag in reimbursement of the VAT [value-added 
tax] may help prevent bankruptcies. No hiring or any 
resumption in investments should be expected from 
businesses whose production capacities lie 20 percent 
idle. Employers are sulking. anxiously awaiting a drop in 
iMterest rates. 


However, what may seem curious to economists presents 
certain advantages to the politicians. The RPR’s voter 
following 1s well served. The housing plan brings back 
fond memories to Georges Pompidou nostalgia buffs. 
Exemptions from social charges target craftsmen and 
small and medium-size businesses. As for the elimina- 
tion of the one-month lag with which the government 
had previously remmbursed businesses for the VAT that 
they paid on purchases, the measure was crafted with a 
master’s touch. Large and medium-size businesses must 
reimburse the government for half of the 11 billion Fr 
advanced to them for the purpose by Pierre Beregovoy in 
February. The CNPF [National Council of French 
Empioyers}] will take weeks to become aware of it. In 
contrast, small merchants, artisans, and heads of mini- 
companies will be paid down to the last cent. Starting in 
July, the Treasury will repay them 5.5 billion Fr. The 
first Balladur plan is directed at the middle classes. 


It 1s nevertheless a bitter pill. and the prime minister will 
be subjected to intense pressure from “night visitors” in 
the days ahead. Increasing signs of a real recession are 
appearing. The drop in industrial prices for the past two 
years will now be joined by lower volumes. Domestic 
consumption is listless at best; national figures have not 
yet recorded a drop. The strictness toward which the 
government's plan 1s leaning seems unseasonal. It is true 
that it 1s practically neutral on the macroeconomic level, 
but the psychological effect may be devastating because 
it exacerbates the negative reactions of households. 
which will be more likely to fill their portfolios with 
SICAY [Variable-Capital Investment Companies] certif- 
icates than go shopping. “He did what he had to do,” 
says Albert Merlin, director of economic research at 
Saint-Gobain, “but he did not say what he should have 
said.” What the French people in fact retained from the 
prime minister's speech is that they were spending too 
much at the government's expense, but the only hope 
dangled in front of them was the drop in interest rates, 
which relied upon Germany's good will and the confi- 
dence of markets which the austerity plan aims to 
attract. Then does France, whose continuous efforts over 
the past ten years are finally beginning to result in 
foreign market shares, not have any other trump card to 
play? In terms of financial strictness, it 1s France's 
vulnerability that the prime minister has just publicized. 
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Balladur next demonstrated his ability to listen and 
adapt. So too much strictness kills strictness’ The case 
was closed in a week. On 19 May, the ministerial offices 
were all abustle. Elements of Balladur Plan II were 
dragged out of boxes that had been put away until the 
fall. At a ministerial meeting held at 1800 hours on 
Sunday, 23 May, Balladur ruled in favor of bold mea- 
sures. On 25 May, he would personally announce a plan 
to support activity financed by a loan of 40 billion, 
without waiting for the privatizations (which cannot be 
completed before the fall) to finance aid to employment. 
Nevertheless, inasmuch as any increase in the budget 
deficit remains an inviolable taboo. the Balladur loan 1s 
presented as a “relay loan™ that transfers of government- 
owned assets will eventually cover. 


All the same, the new spending announced 1s very little: 
no more than 26 billion Fr when the GDP exceeds 7 
trillion, barely enough to speed up growth by 0.3. if that. 
The 8 billion earmarked for government-owned enter- 
prises (a detail forgotten on 10 May) wall not be paid out 
before December, and there 1s little chance that the 4 
billion devoted to replacing the HLM [low-income 
housing] “brackets” will be spent in six months. How- 
ever, Minister of Labor Michel Giraud will have the 
funds to cover the social burden of unemployment 
Above all, “priming” sounds ever so much better than 
“recovering” in commentaries. The shift 1s mainly psy- 
chological. 


And yet, truth and fiction wall in the end converge. The 
Balladur loan offered in June to the French itching to 
save was an unprecedented success. Some 110 billion 
were tapped, rousing ample greed. The sound of the cash 
register was music to the ears of the CNPF, which would 
be able to forget its disappointment over the reimburse- 
ment of the VAT to business. By early October, the latter 
will have received some 35 billion, nm addition to the 11 
billion already collected from Beregovoy. With the 
exemptions from family allocation charges and the pro- 
fessional tax relief extracted by majority deputies, funds 
transferred from the government to businesses will total 
60 billion in a matter of months. 


So it is that this autumn wall mark the height of the 
paradox: At a time when the government has realized 
that the cause of the crisis 1s not the financial situation of 
businesses, but rather sagging houschold consumption 
worsened by a decline in purchasing power and at a time 
when Budget Minister Nicolas Sarkozy puts the final 
touches on income tax relief the initial effects of which 
will not be felt for six months, households will begin to 
pay into a CSG burdened with another 50 billion, while 
the government distributes 60 billion to business. All of 
which makes a blot on the figures. 


So much bustle makes for the worst possible impression 
in Germany, particularly in circles close to monetary 
officials who perceive the beginning of a panic in Paris. 
Germany! Matignon’s other obsession, the other mistake 
in its diagnosis, the source of all mortification 
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On © March. a few days before the election. in an article 
published in LE MONDE, Alain Juppe penned a phrase 
summarizing the quid pro quo: “A French Government 
and a German Government could conclude an agreement 
triggering a rapid drop in interest rates.” A surprising 
suggestion from a polit al leader who also proposes to 
reform the bylaws of the Bank of France so that monetary 
pohcs will henceforth escape the control of the French 
Government. Obviously, one can claim he is acting in bad 
faith and that he scarcely believes in the future indepen- 
dence of the Bank of France. Actually, he is mistaken 
about the past. present, and future of the Bundesbank. Nor 
does his good faith excuse him. Juppe seems to ignore the 
fact that, in Germany, it is the Bundesbank that sets 
interest rates, independently and based on a single objec- 
tive: price stability. Newher the German Government nor 
the French Government in particular could be brought 
into its decrsions. To dream of French-German monctary 
cooperation in 1993 1s to forget that France and Germany 
signed the Maastricht treaty which expressly excludes any 
monetary cooperation until 1997 at the earliest and 1999 
at the latest: with the creation of the European Economic 
and Monetary Union. The Bundesbank pays all the more 
heed to it because this provision was included in the treaty 
at its own request, formulated loudly and clearly as early as 
1990. This distinct error on the part of Balladur’s entou- 
rage would be substantially attenuated if u were not 
accompanied by an equally erroneous diagnosis of the 
German economic situation. If the crisis were as deep 
across the Rhine as it 1s in France (which Paris thinks it is) 
and. above all, if 1 were being experienced as dramatically. 
a rapid reduction in German short-term interest rates 
would perhaps not be out of order. However. the German 
nature 1s such that they are obsessed with an annual rate of 
inflation of 4.5 percent, while a short recession does not 
worry them. particularly if it comes after a phase of 
exceptional growth and if it checks the overheating. 


The quid pro quo was total when Balladur presented his 
austerity plan on 10 May. Demonstrating the seriousness 
of his budget policy, he naturally relred on new gestures 
by his partner that would enable him to have a spectac- 
ular reduction in the cost of money. Was that hope 
encouraged on 22 April? On that particular day, even as 
the prime minister was meeting with Chancellor Kohi in 
Bonn. the Bundesbank lowered its index rates. But in 
Germany and very quickly on the markets as well, the 10 
May plan was interpreted as a demonstration of weak- 
ness. Deprived of any means of reviving the French 
economy. Matignon was forced to rely on Germany's 
good will. Indeed, the date of 25 May was a milestone: 
The Bank of France lowered its rates for the seventh time 
in a month and a half, to below German rates, but it is an 
artificial comparison. Since inflation is 2 percent in 
France vs 4.5 percent in Germany, real interest rates are 
much higher there. Another demonstration: Germany. 
which has persistent inflation, will not soon lower the 
cost of money to the point needed in France. Sooner or 
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later, Paris’ restrictive Monctary policy will be deemed 
untenable. and “the other policy” will prevail. One has 
but to hear the renteraied appeals of a Philippe Seguin 


Within this context. Edmond Alphander’s tau, pas on 
24 June looked Ike laughable pig-headedness. The min- 
ster of economy pretended to summon his German 
counterpart and the president o!f the Bundesbank to 
Paris in order to discuss. “among equals,” a prearranged 
reduction in interest rates. After all. “the franc may now 
be stronger than the mark.” The rebutl he suffered was 
humiliating. but not nearly as humihating as the 330 
billion he would be forced to throw into the monetary 
battle a few weeks later. with the unwavering support of 
the Bundesbank 


The hour of freedom finally dawned on 2 August. Ina 
more flexible European monetary system. the franc can 
now vary 15 percent above or below its pivotal rate 
based on the mark. Paris no longer has to rely on 
Frankfort. The Bank of France can lower tts rates at will 
or even let the franc float momentarily). long enough. for 
¢c\ample, to revive activity ia caports while waiting for 
domestic consumption to recover. The tranc could only 
emerge stronger. inasmuch as speculators, .onvinced of 
French competitiveness and the wisdom of prices, have 
lost their distrust except with regard to the rate of 
unemployment 


Debate continued in the Bank of France throughout the 
month of August In the ver, corndors of Bercy, one 
high-ranking official was heard arguing for boldness 
“Absolutely. We have to do ut. lower the rates and lower 
them rapidly. We have already wasted weeks. Those who 
claim the opposite are taking an obsolete stand. Further- 
more, they were beaten on 2 May...” Balladur’s remarks 
on 25 August were interpreted as a wager on boldness 
The franc must be managed “while deriving maximum 
advantage” from the greater flexibility of the EMS. the 
convergence of the French and German economies 
taking priority over Monetary convergence. Neverthe- 
less, the Bank of France held its breath, butthe reduction 
in rates did not come. The prime minister hesitated to 
take the risk. Could he bave less confidence in the franc 
than the French do in him’ From the things he says in 
confidence, one can hear his fear. shared by the Elysee 
that a bold French move «will sound the stampede of 
currencies in Europe 


The prime minister 1s also probably reflecting on another 
deadline. For him. the European parliamentary clections 
in March of 1994 will be a decisive political test. Since 
Europe crystallizes all the qualms of the French. the 
latter will inevitably surtace, threatening to shatter the 
grand political federatron that has now rallied around 
Matignon. Monctary policy turns into just plain politics 
Will Edouard Balladur be forced to choose between the 
centrists, who continue to cling to the SME. and Philippe 
Seguin’s trends. who support “the other policy” 
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[Box, pp 16-17] 
The Economic Team at Matignon 


As soon as it was pul together. the prime minister's staff 
attracted attention by virtue of the youthfulness of its 
members. Chief of Staff Nicolas Bazire is not over 35. A 
close friend of Edouard Balladur since his exile, he has 
never before held any post on a Cabinet minister's staff. 
Opinions are divided in the other ministries and the 
majority. Some complain about the “lack of experience,” 
while others welcome the burgeoning imagination that 
comes sith youth. 


Prime Minister's Staff: 

Edouard Balladur, prime minister. 
Nicolas Bazire, chief of staff, 
Patrick Suet, deputy chief of staff. 
Advisers: 


Anne le Lorier, economic affairs: 


Hugues Hourdin, social affairs: 
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Yves Thibault de Silguy. European affairs. 

Technical Advisers: 

Henri-Michel Comet, decentralization: 


Olivier Costa de Beauregard, equipment, housing, trans- 
portation, the sea; 


Anne de Danne, health, technology. the cities; 
Olivier Grunberg. budget: 


Thierry de Mazancourt, industry, research, environ- 
ment, crafts and commerce: 


Alain Moulinier, agriculture, fishing. rural development, 


Xavier Musca, financial affairs and international eco- 
nomic questions: 


Philippe Trainar, macroeconomics and retirement, 


Pierre Sigonney, labor, employment, and professional 
training. 
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Italian Volunteers Ally With Serbs Against Croats 
P10110102493 Milan EL ROPEO in Lahan 4 Oct 93 p 40 


[Claudio Bermen report: “All Change: Italians Form 
Alliance With Serbs] 


[Text] “So. gentlemen. are you ready to take back Fiume 
[Riyeka] and Zara [Zadar]”” Captain Dragan Vasiljk- 
ovic, leader of the Serbian chetniks fighting in the former 
Yugoslavia. asked journalists two years ago. Today a 
Serbian-ltalian axis against the Croats is no longer 
science fiction. The Italians in Istria and Dalmatia. now 
under the thumb of the government in Zagreb. look with 
favor on the Serbs fighting against Croatia. 


The protagonists of this diplomatic idyll between the 
Serbs and the Italians are Orthodox priest Jha Ivic. the 
spiritual leader of Trieste’s Serbian community. and 
designer Ottavio Missoni, a Dalmatian exile and mayor of 
the “Free Municipality of Zara in Exile.” Once again in 
the background lurks Captain Dragan. busy training a 
mystenous “Garibaldi Battalhon™ im Kaun (in the Serbian 
enclave in Croatia). This battalion allegedly consists of 
some 80 Italo-Dalmatian volunteers resolved to march 
against the Croatian front line under the Italian flag 


“Yes. tas truce, the Garibaldi Battalion does cust.” 
former MSI [Italian Social Movement] deputy Renzo 
De’ Vidovich told LEUROPEQ, speaking from his 
accountancy office in Trieste. whence he haises between 
the Serbs and the 300.000 Dalmatian and Istrian cules 
What 1s its aim? De’ Vidovich answered: “In Istria and 
Dalmatia there are about 100.000 Serbs. all worned 
about possible future ethnic cleansing which [Croatian 
President] Tudjman’s men may carry out. That is why 
the Serbs are secking an alliance both with the Italian 
minority still in Dalmatia and with us Dalmatian cares 
living in Italy.” 


In short. Serbs and Italians are potentially allicd minor- 
ities in Croatia. 


Father Ivic (recently expelled from Trieste by the Italian 
authorities) arranged the initial contacts: “Serbian mil. 
tuamen in Kain sent us an initial lost of Itahan volunteers 
who had enrolled in the Gartbald: Battalion: We checked 
it Out, they were all authentic.” De Vidovich continued. 
The second step in the Serbs’ mancuver to support the 
claims of the 300,000 Dalmatian and Istrian exiles was 
supposed to be an official visit by a delegation from Knin 
to the meeting of the “Free Municipality of Zara in Exile” 
which took place Sunday. 20 September in Trieste 


To background music played by the Enrico Tot: Bersa- 
glen band, Ottavio Missoni and Captain Dragan were to 
meet in the Illiria room at the Maritime Station. But the 
Serbian envoys failed to get an entry visa from the Italian 
Government and designer Missoni thundered against the 
Croats without being able to receive the applause of his 
Serbian ally. 


Father Ivic did not lose heart. however. and appcaicd to 
Doctor Rada Tarjga. chancellor of Kain University. A 
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mecting has been set up for 4 October: Kain University 
has officially invited the former MSI deputy and the 
designer to visit the Serbian campus. Will they accept? “1! 
think so.” former MSI deputy De’ Vidovich said. “The 
Serbs want to gct us Italians. exiles or otherwise. 
involved as guarantors and mediators for all the minor- 
ines in Dalmatia and Istria” 


This new alliance between Italians (especially the most 
ardent nationalists) and Serbs overturns the old relation- 
ship between our mght wing and the Yugoslay ethnic 
groups. At the beginning of the war. all of Italy's MSI 
members favored the Croats. seeing them as a Catholic 
and anticommunist bulwark against Milosevic’s Red 
Serbs. Today. however, with an independent Croatia 
crushing the Itahan minorits. everything has changed. 


What will the young Italian mght-wingers fighting along- 
side the Croats do? They really are im danger of ending 
up fighting other Itahans. maybe cight-wongers lhe them- 
selves but who have joined up with the Serbs 


Andrea Insabbato. the Rome neotascist well-known for 
having enrolled a group of Itahan volunteers in the 
Croatian Ustasa formations. told LEU ROPEG™ “Those 
going with the Serbs are called the Garbald: Battalion 
Garibaldi was a treemason. | am a Roman Catholn 


Scalfaro Calls Bosnia Plan ‘Institutionalized 
Apartheid’ 

PVI0410113093 Milan IL GIORNALE in Italian 
2 Oc 93 P id 


(l nattributed report: “Bosnia: Peace Further Away” ] 


[Excerpt] [passage omitted] Htahan President Oscar Luigi 
Scalfaro wanted to have his say about the [Bosnia] peace 
plan: “As a human being. | dispute the tact that setting 
up three republics on an ethnic basis is a solution with 
even a drop of civilized humanity in it.” he sand during 
a reception at the Quirinale [president's palace] yes- 
terday morning for a delegation of signatories to the 
international appeal for the establishment of a tribunal 
for war crimes in the former Yugoslasia. led by Radical 
Party Secretary Emma Bonino 


“| dispute this fact.” Scalfaro stressed. “because im 
parliament, where I had the honor to sit for 46 years. we 
protested over South Africa. And now we ourselves, asa 
peace solution, set up apartheid of the worst sort. namely 
institutionalized apartheid sponsored by international 
organizations. | thoroughly reyect this sort of settlement 
as a human being. even more than im my capacity as 
president of the republic or private cituzen” 
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Executives, Union Official in “Clean Hands" 
Arrest 
AU0110161893 Paris AFP in English 1531 GMT 1 Oct 93 


[Text] Milan, Italy, Oct | (AFP)}—Italy’s long-running 
“clean hands” political-financial scandal resulted in new 
arrests on Friday {1 October], including a former Olivetti 
executive and a former union official, legal sources said. 


The arrest warrants had been issued by the Milan pros- 
ecutor’s office, which is in charge of the investigation 
that has spread to most of Italy. 


All of the persons arrested on Friday face charges 
relating to alleged corruption and/or violation of the law 
on financing political parties. 


Friday morning, inspectors from Rome's financial squad 
arrested Giovanni Cherubini in the capital, a former 
manager of the headquarters of computer group Olivetti, 
and Ruggero Ravenna, 68, a former national! official of 
the U:l union. 


Cherubini's attorney, Marco De Luca, said his client had 
been arrested in connection with matters having nothing 
to do with the role he played in the de Benedetti group 
until early 1991. 


Other persons arrested include a former managing 
director of the Italian national railroad company. Fer- 
rovie dello Stato, Giovanni Coletti, 56, who was sen- 
tenced last April to six years in jail in another case but 
was free pending final sentencing, and Alberto Cicinelli, 
manager of computer services company Inail. 


Two executives of Padana Assicurazione company. 
Francesco Belli and Marcello Di Giovanni, were also 
arrested. 
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ques Contomns *Unspeakable Crimes® in Bosnia 
ar 
AU0310174093 Paris AFP in English 1652 GMT 3 Oct 93 


[Text] Vatican City, Oct 3 (AFP}—Pope John Paul I! on 
Sunday [3 October} condemned “unspeakable crimes” 
committed in the war in Bosnia-Herzegovina. 


The pope reminded the thousands of faithful gathered on 
Saint Peter's square that a “prayer and reflexion” 
meeting was being held Sunday in the Bosnian capital 
Sarajevo by Catholics, Orthodox, Mosiems and Jews. 


“Unspeakable crimes are being commutted against all 
ethical norms and in contempt of all humanitarian 
conventions,” the pope said. 


Cardinal Roger Etchegaray. chairman of the pontifical 
council for justice and peace, was attending the Sarajevo 
mecting. 


“Let us pray together that an honourable solution be 
found between ali parties and that a climate of harmony 
be re-established throughout the region.” the pope said 


Tells Bosnians ‘Not Alone’ 
AL0210175193 Paris AFP in Enelish 1641 GMT 2 Oct 93 


[Text] Rome, Oct 2 (AFP)}—Pope John Paul I broadcast 
a peace message to Bosnia-Herzegovina late Saturday |2 
October], telling its citizens that they were not alone and 
that no society built by violence could last. Bosnians. the 
pope said, “are not alone and will not remain alone.” “A 
future built on violence and on the subjugation of the 
weakest can never survive.” he added 


“Everybody must join hands to construct a more human 
way of life, one which recognises that mutual respect, 
justice, solidarity and fraternity are fundamental 
values.” 


The pope made the broadcast from Rome on the occa- 
sion of an inter-faiuth prayer meeting being held in 
Sarajevo. The mecting was attended by representatives 
of the Jewish, Moslem and Orthodox religions, as well as 
by a Roman Catholic delegation led by the French 
cardinal Roger Etchegaray. 
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Foreign Minister Barroso on Moscow Situation 


LD03 10203693 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1900 GMT 3 Oct 93 


[Text] The government has already commented on the 
situation in Russia. The Portuguese Government supports 
Boris Yeltsin. Foreign Minister Durao Barroso expects the 
situation will be resolved in a peaceful manner: 


[Begin Durao Barroso recording) We have already take: a 
siand. We support President Yeltsin and all those who back 
the reforms. We believe President Yeltsin's power 1s legiti- 
mate, acquired through the ballot box. He 1s the first 
president to have been ciected in Russian history and, like 
the majority of European and western countnes, we hope he 
1§ successful. [end recording] [passage omitted] 


New Envoys Appointed to Sofia, Belgrade 
PM0110101293 Lisbon DIARIO DE NOTICIAS in 
Portuguese 23 Sep 93 p 6 


{Unattributed reports under “Protocol” rubric] 
[Text] 


Maia e Silva Goes to Sofia 


Minister plenipotentiary Heitor Maia ¢ Silva, who has 
long held the post of director general of personne! at the 
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Foreign Munistry, has now been appointed by Mano 
Soares to the post of Portugal's ambassador in Sofia. 
where he replaces diplomat Luss Gonzaga Ferreira. 


Cunha Matos Goes to Belgrade 


Ambassador Joao Morais da Cunha Matos has been 
appointed by the president of the republic to the post of 
Portugal's ambassador in Belgrade. with effect from 10 
August; this post has been vacant following the events in 


the region. 


1994 Expected Government Growth Reported 


LD3009220793 Lisbon RTP Internacional Television in 
Portuguese 1900 GMT 30 Sep 93 


[Excerpts] The government expects the Portuguese 
economy to grow by between | and 2 percent next year. 
This forecast 1s included in the Major Plan Options, a 
document laying down the priorities for the national 
economy in 1994. [passage omitted] 


Other forecasts say that investment is expected to grow 
by between 3.5 and 5 percent. The top priorities are 
those listed in the regional development plan submitted 
to the EC: roads, education. and health. 
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* Autonomous Communities View IRPF 15 
Percent 

Y3ES10344 Madrid TIEMPO in Spanish 6 Sep 93 
pp 25-28 


{Article “The Battle for the IRPF 15 Percent™] 


[Text] Last Friday's [3 September] meeting between 
Ministers Saavedra and Pujol is the first step toward the 
autonomous communities receiving 15 percent of the 
IRPF [personal income tax}. Puyol’s demand. which 
must be met to win his support for the government's 
budget bill, has been critucized by the more disadvan- 
taged autonomous communities. TIEMPO spoke with 
the presidents and economic counselors of the 17 com- 
munities. 


“I would like to get Puyol face to face with our Estrem- 
aduran women, so they can tell him that while his people 


were living well, our women were having babies, many of 


whom almost from the time they were born had no father 
living at home because he had to emigrate.” This state- 
ment from Juan Carlos Rodriguez Ibarra highlights the 
main issuc in a battle that threatens—if communities 
such as Catalonia which are demanding it succeed in 
gctting 15 percent of IRPF collections allocated to their 
region—to make permanent the country’s division into 
what traditionally have been called “the two Spains.” 


TIEMPO conducted a survey of all the presidents and 
economic counselors of the respective autonomous com- 
munities to asceriain what positions they wil! adopt on 
this essue, which Minister of Public Administration 
Jeronimo Saavedra has turned into a personal crusade 


Following his talk last Friday with Pujol. Saavedra will 
hold meetings starting this week with presidents of the 
17 autonomous communities, a marathon that will take 


almost the whole month of September. On completion of 


this effort to narrow the differences between opposing 
views, he will convoke the Fiscal and Financial Policy 
Council. The council, composed of representatives of the 
central government and al! the autonomous communi- 
tres, os the body responsible for approving whatever 
fiscal coresponsibility formula 1s to be implemented in 
October 


All these talks will be colored by a report prepared by the 
Galician executive body [Nunta] that clearly shows 
which communities would stand to gain the most from 
the retrocession of 15 percent of IRPF and which would 
be most disadvantaged if the transfer 1s implemented 
without compensatory adjustment mechanisms 


In the first group are Catalonia, which would net 67,000 
million pesetas more than under the current financing 
system, and Madrid. the biggest beneficiary. whose hon’s 
share of the proceeds would amount to an additional 
138.000 million. Other communities that would come 
out ahead include La Rioja, Murcia. and Aragon, and 
Castilla-La Mancha. On the other side are Andalusia, 
which would lose 36.000 million pesetas in revenue 
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Galwia. which would lose some 33.000 million. Estrem- 
adura. Asturias. Cantabria. Valencia. Canarias. Baleares. 
and Castilla » Leon 


The report has revived the old debate about who should 
gct more and who should gct less. The micrregional 
solidarity fostered by the constitution 1s being converted 
mito the weapon with which those most threatened by the 
reform are protecting themselves. In TIEMPO’ survey, 
the president of Castilla 5 Leon, Juan Jose Lucas 
Jimenez. speaks out sharply against the communities 
that have brought most pressure to bear on the admin- 
istration with their msistent demands, as in Pujol's 
recent ultsmatum to Gonzalez: “We will not support the 
government if si does not change its policy on the 
autonomous regions.” Juan Jose Lucas says bluntly: “In 
Spain. for quite some time now, the stance of confron- 
tation has been rewarded.” 


In the TIEMPO survey. the only poimt on which all 
presidents and counsclors agree 1s that the revenue 
transfer cannot work without compensatory mechanisms 
tor the most disadvantaged Bul even with compensa- 
tion. community leaders such as Rodriguez Ibarra and 
Lucas are feartul, seeing a clear risk it wall divide the 
COUNTY INTO two Spains. a north and a south, “and never 
the twain shall meet.” 


Accusations 


Currently the standard-regime regrons (Navarre and the 
Basgue Country, with their unique economic-fiscal 
regimes. are excluded) ect a share of state revenuc 
determined by objective critena applied equally to all 
regions. Under the new formula. their revenues would 
remain the same the first vear, but im succeeding years 
the transfer amount could be augmented or diminished, 
since the value of their 15 percent of IRPF would depend 
on the amount cach community collects 


CGreographically large reguons with low populations and 
little mndustry would have few resources with which to 
build the extensive infrastructure they need Equaliza- 
tion of services. then, 1s becoming another battle cry of 
the poor against the nch. Manuc!l Hermoso, president of 
Canarias. has even quantified i To catch up with the 
infrastructure of Madnd and Catalonia, he says, “wall 
take Canarias decades of work, as well as investments 
amounting to 980,000 millon pesetas, even if those 
communities do not add to their cxrsting infrastructure.” 


Daunting Task 


With all this dissension on the air, Saavedra has told 
TIEMP®© his daunting task “1s to focus attention on 
Gonzale7's commitment, which 1s to put inte practice 
the principle of fiscal coresponsibiltty and integrate i 
into the 1994 budget bill.” But the minister, who has 
already seen the problems posed by the 15 percent 
transfer. also notes “there may be other formulas that 
would not stir up regional divisions.” In that regard, 
Fraga has passed the word Galicia would be more 
interested in a share of VAT [value added tax] revenues 
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Rodriguez Ibarra. the most vocal opponent of the 
transfer scheme. 1s wary of Saavedra’s conciliatory words 
and defiantly points out that “we presidents of the 
autonomous COMMunities are NOL governors serving at 
the pleasure of the prime minister. The central govern- 
ment can say whatever 1 wants. but if | do not choose to 
accept what it says, no one can force me.” 


Presidents’ Views 


Ten presidents of autonomous communities and seven 
economic counselors responded to two key questions: 


1. Do you think 15 percent of IRPF should be trans- 
ferred to all the autonomous communities, just to the 
communities that ask for it. or not to any of them” 


2. Do you think that this transfer, in the absence of 
compensatory mechanisms for the communities that 
would suffer most, would permanently divide the 
country into two Spains, the mch and the poor’ 


Manuel Hermoso, president of Canarias: 


1. If we had to depend on this system for all our revenue. 
Canarias would not be interested in the total or partial 
transfer of IRPF collected im its territory, because it 
would slow down our revenue growth. 


2. The communities with the highest GDP will be able to 
augment their revenues more rapidly if they get total or 
partial transfer of IRPF. 


J.1. Perez Saenz, president of La Rioja: 


1. Getting a portion of IRPF collections and partici- 
pating in administration of the tax seems to me one 
possible way--though not the only way—to move 
toward fiscal responsibility. 


2. There are several compensatory mechanisms which 
the most disadvantaged communities can and should 
support. Apart from ovher objectives, we must maintain 
our cooperative ties and our solidarity. 


Rodriguez Ibarra, president of Estremadura: 


1. | am categorically opposed. This represents a depar- 
ture from unitary taxation, and thus from the interre- 
gional solidarity which the central government practices 
under the present system. In addition, if the 15 percent 
transfer hurts some regions and benefits others, let me 
make it very clear | am totally opposed to benefiting 
some by injuring others, and | am not interested in any 
talk of “compen:ation.” | am happy with the system we 
have now. 

2. 


What we would sce is a permanent division into two 
distinct Spains: one consisting of those [communities] 
that would get a “juicy” 15 percent, and the other 
cons?’ ing of those left in the lurch. 


Joaquin Leguina, president of Madrid: 


SPAIN ° 


i. The 18 percent IRPF ought to be given to all the 
communities. 


2. Absolutely. Thes 1s a long-term measure. since im the 
first year no one’s revenue will be changed. 1 will stay 
just as t was under the old system. It makes sense to 
increase the revenues of the least developed commun:- 
ues. The IRPF transfer 1s not incompatible with the 


move toward equality among the regrons 


Avelino Views, economic counselor to the president of 
Astunas. 


1. We support the proposal to augment fiscal corespon- 
sibility. 


2. Any solution that fails to take mto account the 
principle of solidarity on which the current financing 
system is based 1s unviable a prior 


Manuel Chaves, president of Andalusia 


1. We saw the umportance of fiscal coresponsibility carly 
on, but that 1s not the only issue to be considered with 
regard to the current regional finance system. for there 
are related issues—health care finance. and allocations 
for equalizing basic minimal services. 


2. Without compensatory mechanisms. IRPF transfer 
would further deepen interierritonal inequalities How- 
ever, | should add that this 1s not what the debate is 
about, and I do not think 1 will be fought on that basis 


Jaime Matas. economic counselor for Baleares 


1. | think that the autonomous communities pushing for 
it should be allowed to go to the transfer system. since all 
they are asking 1s to take on the responsibility of gorng 
directly to the taxpayers to ask for money that will be 
returned to them in the form of services 


2. There 16 a need for compensatory mechanisms. It 1 
not right that some autonomous communities can spend 
expected future revenue to compensate for their back- 
wardness, for example by engaging in deficit spending to 
build luxurious offices or powerful tclevisson stations of 
the kind Baleares has had to forego 


Juan Cruz Alli, president of the statutory commune of 
Navarre: 


1. Without going into deiail about which system we 
ought to have, we do need to establish the principle of 
fiscal coresponsibility in collection. not just in spending 
(Navarre has its own statutory regime. which gives ut 
financial autonomy.) 


Macia Alavedra, economic counselor to the ( ataloman 
Autonomous Government 


1. Some of the taxes paid by the citizens of Catalona 
should stay in our Own Community to finance services 
that are under the community's jurisdiction. The issue 1s 
nol more moncy to provide more services, but changing 
the current situation of financial dependency 
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2. it 1s absurd to pose the question m terms of mck and 
poor. The amount of revenue made available by parix- 
pation in IRPE would depend on how 1 1s managed in 
cach community. ebhether the system docs better of 
worse will depend not on whether a given communis 1 
rich or poor but on the future cvolution of taxation im 
cach autonomous communis. as well as the level of 
taxpayer comphance 


Emilio E:roa, pressdent of Aragon 


1. I veew nt favoratyly. A completely separate issuc 1s what 
share—15 peroent has been estimatcd—needs to be 
earmarked to cover the financial needs of the autono- 
mous communities. whech os the main problem undert- 
lying this question 


2. That «s not the way 1 should be. and therefore we must 
oppose a sysiem that contributes to perpetuateng the 
inequalities 


Jose Luss Larrea. cconomn counselor of the Basque 


( owntry 


1. The Basque Country thinks reasonable for the 
Standard-regime autonomous communities to work with 
the central admunistration to find financing mechanisms 
adapted to ther needs. (The Basque Country operates 
under a special financing regime called “ecomomaec con- 
cert.) 


Juan Jose Lucas. presedent of Castilla » Leon 


1. We are gorng to be totally opposed to thes transfer 
unicss a system of compensatory mechanisms rs mmple- 
mented to avoid encqualities. It needs to be taken into 
accoumt that communities such as ours have needs 
grcatcr than others with the same number of inhabitants 
but less territory and therefore tewer cxpenses 


I 


2. Yes. Transfer without compensation is unacceptable. 
because it will accentuate the differences between the 
various terriiones. Some casting differences may be 
largely the result of the disparate treatment communities 
have received from certamn ministries 


Aurelio Martinez. economic counselor of Valencia 


i. It does not seem to us that coresponsibility should be 
optional. The goa! should be for all the communities to 
take a share of these responsibilities. What needs further 
discuswon 1s the instrument to be used to achreve this, 
and 15 percent IRPF 1s not the only instrument, prob- 
ably not the best instrument either 
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2. That ss precisely what we would have of the proposal ts 
ad; cd withoul compensations 


juan Hormacchea. pressdent of Cantabria 
1. We favor transfer for all the communnics 


2. We do not think fiscal coresponsibulsty will lead to two 
Spains. What docs icad to there being one poor Spain 
and another rich Spain 1s the lack of government control 
over public spending. whech om recent years has concen- 
trated the heaviest investments im a handful of commu- 
mitees while marginalizing the others 


Jose Bono. president of Castilla-La Mancha 


1. We suppor more fiscal coresponsibility for the com- 
munities. But on two conditions: thal we not create 
discord between the communstics, and thai the ncw 
sysicm allow us to correct mequalitics mm delivery of 
basic publec services 


2. The Socialist Government has been pursurng a policy 
of amchorating territorial umbalances since 1982. What- 
ever mew instrument 1s chosen to finance the autono- 
mous Communrtics #:l] Continue that policy 


M. Antonia Martinez, president of Murcia 


|. The transfer of 15 percent of IRPE collectsoms could 
be good for all the communities if accompanied by 
compensatory mechanisms 


2. Yes. Funds must continuc to be set aside to reduce the 
cxrsting mtercommunity imbalances om infrastructure 
and services 


Jose Anton Orza. economic counselor of Galicia 


1. Galera favors full financial autonomy. but we do not 
we the 15 percent IRPF transfer as the best formula 


2. We cannot endorse the 15 percent IRPF transfer 
without setting rules for subsec cnt amendment of tax 
collectron policies and so! . ~Sanems You 
cannot implement transi , resolveng the 
problem of equalization of se. is 


Caption. chart |: Estemated financial differences 1991. 
1996 resulteng from transfer of 15 percent of IRPI 


Captron, chart 2: Financial difference that would have been 
made [by the IRPF transfer] on the pervod 1987-1991 
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Denmark 
Foreign Minister l rges Noninterference in 
Russian Events 


LD0310202193 Helunka Suomen Yiewradw Network im 
Finnish /WO GMT 3 Oct 93 


[Text] Danish Foren Monster Nocls Helweg Petersen 
says that Denmark supports the democratization process 
im Russa. Accordung to hum. those forces who are now 
on the move im Moscow are political groups which fear 
the upcoming clecthons Western countnes cannot and 
should not imterfere om the situation other than by 
supporting the democratization process by cconomic 
means. the Danish foreign minister says. 


And the Radio News wll have an extraordinary news 
bulleten at 2300 [2100 GMT}. 


Progress Party To Seek Tougher Line on 


P01 10163093 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 26 Sep 93 p & 


[Report by Erik Byorm Moller’ “More Demands on 
Refugees |} 


[Text] Amidst thunderous applause from 450 delegates 
Progress Party natronal chairman Johannes Sorensen 
promised at the party's national congress im Hillerod 
yesterday “never to cooperate with or support any form 
of nazism.” 


From the rostrum the party chairman urged local party 
organizations to clearly dissociate themselves from all 
electoral cooperation with “parties or movements with 
nazi or antiparhamentarnan tendencies. ~ 


“lam happy with thes applause. It underlines that we 
have never had the tendencies which some people have 
been keen to attribute to us.” he said. 


One of the reasons why the chairman dissociated the 
party from the extreme right-wing parties 1s that the 
party branch mm Fredriksberg has been flirting with an 
electoral alhance with the ultranghtist “Stop Immugra- 
tion” list. Thes alhance will not happen. however— 
because the party leadership has dissociated itself from 
the move 


“We are constantly being accused of being racists. That 
is why it 1s smportant for us to dissociate ourselves from 
this sort of thing. Among our delegates there are people 
who fought against nazism during the occupation. The 
signal the congress has sent 1s a ‘thank you’ to them.” 
Johannes Sorensen said after his speech. 


4 few hours later party leader Pia Kyacrygaard lefi the 
rostrum to a standing ovation from the many delegates. 
Most of her speech had been about Denmark's lack of a 
real policy on refugees and aliens 


NORDIC COUNTRIES 1” 


The message was that “Danish taapaycrs must not ser 
as a social wecifare office tor the whole world and thal 
why there sa need for a real ghicamng-up of the lee on 
ahens.” And even though Pia Kyacrsgaard and many 
other deicgaics were happy shout developments mm ih 
polices of other partees om thes ficld—“whoch have more 
or less been read out aloud from our parts program — 
she nevertheicss launched new proposals jor a tougher 
line to the accompaniment ct much applause 


“Our motto 1s “a tougher policy on refugees and alens 
But 1 could just as well have been: “What did we tc! 
you” was Pia Kyacrsgaard’s parting shot 


The Progress Party «sll propose that al! publ support 
for the teaching of immigrants mother tongucs be 
«trapped. If they want to learn their mother tongucs 
“they must pay for a themselves.” Pra Ayacrsgaard sad 
And a quota of 1.000 per vcar will sct a lemet on how 
many foreigners can achreve Danish citizenship 


Finland 


Government Statement Supports Yeltsin Actions 
LDO410) 13393 Helsimh: Suomen die iwadto \, fuck in 
Finnish 1000 GMT 4 Oct 92 


[Text] The Finnish Government has vowed its support 
for the actions taken by President Born Vecliun 
According to Foreygn Moeniter Herkhi Haavisto. the 
legitimate government had to ensure order after the 
conservative parliament resorted to violence The gov. 
ernment’s foreign affairs commutice discussed the situa 
tion im Russia this morning. Joum Turunen reports 


[Turunen] For a long time alread, the Finnish Govern- 
ment has more or less openly supported President 
Yeltsin in Russia's internal power struggle Alter the 
mecting of the government's Foren Affarrs ( ommittce 
this morning. Foresgn Minister Haavisto’s statement 
was, however, the clearest Miance wo far m tavor of 
Yeltsin and against the parliament 


[Begin Haavisto recording} Our pornt of departure ms that 
we think it extremely regrettable that these consers ative 
supporters of parhament have now resorted to violence 
and we understand that the country's legitemate govern- 
ment must ensure order mm the country, We hope that 
that will happen with the least possible use of force. fend 
recording) 


[Turunen] The conservative parliament was first to use 
force and the legitemate government had to ensure order 
This 1s what Haavisto sand and hes statement. therefore 
leaves no dou whatsoever where those guilty of agpra 
vating the crisis are to be fownd. mm the Franish Crovern- 
meni's opinion. The government's stand follows western 
views capressed carleer Although this ms w and the 
accusations are now being levelled at the conservative 
parhament in Russa. the Finnish Government is at the 
same time, however, comtrnumng its Own more cautrows 
line. HMaavisto again strewed om partecular that the 
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Finnesh Government now supports om the first mstance 
the reform process taking place m Ruse Haavesto 
actually saed outrght that mm folloeing the ».. “tion m 
Russa. Fenland has not put t's moncy on one person. ic 
¥ cltern. but on the ongomng reform process. In substance. 
the Fonnesh Government nsued statements of the same 
content on suppor of democratsc development already at 
the ume when the reform process was led by Gorbachev. 
The old fear of a rewwrn of communi rule 5s still 
hawnteng om the background of Finnish Government 
statements. 


The govermment, im the shape of Forcign Minister 
Haavrsto, addresssed the public cxceptionally briskly 
this morneng with a comment on the situation in Russia. 
Some kond of brakes. however. stull prevent the publica- 
von of an official written statement by the government. 
It 1s stell berng worked on several hours after the conclu- 
sion of the Foreign Affacrs Commutice meeting. Finland 
8 Still very unsure whal to pul on paper concerning the 
cas crn newghbor. Haavisto sent a calm message to the 
Finns: Finland has not taken any military preparedness 
measures so far. The safety of Finns in Moscow 1s also 
berng taken care of and Finnish day nurseries and 
schools there, for example, are closed today. 


| Newsreader] According to a statement just released by 
the government, the situation im :'wssia was brought to a 
head when the opponents of President Yeltsin sought to 
seize control of public targets mm Moscow by violent 
means. The government regrets the use of violence and 
appeals for as speedy a return of order as possible. The 
government also stresses that om all situations mt has 
supported a democratic reform process in Russia. The 
government says that the Finnish authorities have taken 
measures to guarantee the safety of Finnish citizens in 
Moscow. According to the government, people should 
also reframn from travel to Moscow for the time being on 
the grownds of the state of emergency in force in the city 
The Fonnish Government will hold a news conference on 
the situation mm Russia at | 300. 


Military Preparedness Not Increased 
LD0410122493 Helunta Suomen Yiewsradio Network in 
Finnish 1000 GMT 4 Oct 93 


[Excerpt] [Announcer] The Finnish General Staff 1s also 
following the developments in Moscow with concern 
Lieutenant ( olonel Pentti Hacmaclacinen from the Gen- 
eral Staff says that defense readiness has not, however. 
been appreciably rarsed. 


[Begin recording] [Haemaciacinen] It would be wrong to 
say that « does not mean anything. Of course, im a 
situation lke this, we, as an authority, are equally 
concerned as others, bul we have not im any way ransed 
the preparedness for such sitations. We are carrying out 
the normal daily service program in every place, bul as 
the task of the defense forces is to watch over the 
country's territory and safeguard its territorial integrity, 
then of course those watching are sharper than before 
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[Umdenufied correspondent] The foreign muinisicr says 
that mntcihgence readiness has been encreased What docs 
thal mean mm practice” 


[Haemaclacinen] Naturally. as we also have a actwork of 
mulitary agents throughout the world. mm situations hic 
thes ther role well be hoghhghted on reports, that 1s part of 
our sysiem too [passage omitted] fend recording) 


Sweden 


Paper Claims Russia Sold Medicine to Serbia 


LDO110171993 Helanks Suomen Viersradio Network om 
Finnish 1400 GMT 1 Oct 93 


[Text] Russia has sold Swedishdonated medicines to 
Serta, the newspaper DAGENS NYHETER reports 
According to the Swedish newspaper, the Russian drug 
factory Oktyabr used the donation. worth 7 mithon 
Finnish markkas to acquire Western currency. From the 
raw material dovated by the Swedish Foreagn Monistry 5 
development cooperation department. the factory pro- 
duced an asthma drug It « beleved that thes drug. 
instead of ending up in Russian pharmacies, was turned 
into a stimulant and a kind of replacemeni for gas masks 
for the warring Serbs 


Markku Niskala. general secretary of the Finanh Red 
Cross, thonks speculation with asthma drugs 1 very 
possible. According to Niskala. all ard from the Red 
Cross does, however. reach its destrnatoon. He says the 
International Red Cross 1s delivering its supplies itse!t all 
the way to the destination. Abuse 1s also prevented by 
checks afterwards 


Germany Sees Swedish Demands as Brake on FC 
Talks 

PVW01101 15893 Stadkhoim DIGENS SVHETER om 
Swedish 29 Sep 93 p A” 


[Report by Bjarne Stenquist: “Swedish Difficulties Irr- 
tate Germans” |] 


[Text] Bonn—Germany is now warning Sweden Pull 
your socks up or membership negotiations will take 
several years. Sweden has far too many detailed 
demands for exemptions from the EC's regulations 


“In the agricultural field alone the four candidate coun- 
tres together are demanding more than S00 cremptions., 
and of these 150 are Sweden's I can guarantee that if 
these are discussed on detail you can forget membership 
on | January 1995." a centrally placed source mm govern. 
ment offices on Bonn sand 


“There 1s more than one EC member nation that wants 
10 slow down negotsations. Al present they do not need 
to do that much themscives. you are giving them every 
possible assistance.” sand DAGENS NY HETER's source 
who added that at their present pace the negotiations 
could very well drag on for several years 
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Last Wednesday [22 September]. representatives of all the 
ministries in Bonn that are affected by specific issues in the 
membership negotiations met to review the situation. 


“It was not promising,” said DAGENS NYHETER’s 
source who took part in the meeting. 


The negotiations are divided into 29 sections, and of 
these 14 are considered to be easy. Negotiations have 
now been going on for eight months and Sweden has 
completed nine sections, Finland eight. and Norway and 
Austria seven each. 


DAGENS NYHETER’s source said that if Sweden 1s to 
become a member on | January 1995—the goal set at the 
Copenhagen summit this summer—negotiations must be 
completed by the beginning of March 1994 at the latest. 


“That gives us six months to deal with the remaining 20 
sections, and many of these are clearly the most difficult. 
Simple mathematics says that this 1s umpossible at the 
present pace of the negotiations. 


“You must quite simply make up your minds about what 
you think is most important and then remove everything 
else from your lists of demands.” DAGENS 
NYHETER’s source said. 


NORDIC COUNTRIES Si 


He said that Germany has leaned on the EC Commission 
in Brussels to get m to tone down its bureaucratic 
attention to detail. Foreign Minister Klaus K:akel has 
also been in contact with a number of member countries, 
including Spain, warning them against putting a spoke in 
the wheels of the negotiations. 


“We have done what we could to help you. Now you 
have to help us.” DAGENS NYHETER’s source said. 


Swedish EC Ambassador Lars Anell thinks the picture 
painted by DAGENS NYHETER'’s source 1s exaggerated. 


“We have not asked for 150 exemptions in the agricul- 
tural field. It 1s possible that we have raised 150 more or 
less mayor issues where we want to check on the inter- 
pretation of EC legislation. 


“There are also a number of sections which can be ticked 
off as soon as they are taken up for negotiation, because 
we have no problems at all. This applies, for example, to 
most of the Maastricht treaty. which covers five sec- 
tions,” Lars Anell said. 








§2 TURKEY 


Foreign Minister Cetin Holds U.S. Meetings 


Meets UN Secretary General 


140110165793 Ankara ANATOLIA in English 1500 
GMT 1 Oct 93 


[Text] New York, Oct. | (AA}—Foreign Minister 
Hikmet Cetin, in New York for the 48th session of the 
United Nations General Assembly, met UN Secretary 
General Butrus Butrus-Ghali on Thursday [30 Sep- 
tember}. 


The principle subjects discussed were Cetin’s recent visit 
to Zagreb and the situation in Azerbaijan. The fate of the 
Libyans accused of responsibility for the Lockerbie 
bombing was also discussed. 


Cetin briefed Butrus-Ghali on his visit to Zagreb and 
gave him Turkey's evaluation of the current situation in 
the former Yugoslavia. 


Cetin particularly pressed for understanding to be shown 
to the views of the Bosnian Government. 


He agreed with the Bosnian Government that the current 
peace plan 1s unacceptable as it stands. 


“It 1s necessary to put pressure on the Serbs not to lose 
the chance of peace.” he said. 


Cetin also raised the issue of the trade embargo imposed 
on the former Yugoslav Republic which 1s affecting the 
Muslim Bosnians but not the Bosnian Serbs or Croats 
who get material support from the neighboring Serbian 
and Croat republics. 


Cetin and Butrus-Ghali also discussed Armenian attacks 
in Azerbayan. Cetin called for UN Security Council 
Resolutions 822 and 853, demanding an end to Arme- 
nian aggression, to be implemented. 


Cetin called on the UN to put pressure on Armenia and 
to bring effective humanitarian aid to the region. 


Cetin also asked Ghali to extend the time limit given to 
Libya for handing over two suspects believed to be 
connected with the Lockerbie bombing. 


Holds News Conference 


TA0110170193 Ankara ANATOLIA in English 1520 
GMT 1 Oct 93 


[Text] New York, Oct. | (AA)—Foreign Minister 
Hikmet Cetin, speaking at a press conference in New 
York on Thursday [30 September], emphasized that 
Turkey looks for a peaceful resolution to the world’s 
regional conflicts and called on the UN to adapt itself to 
new world circumstances. 


He also called for a reconstruction of the UN Security 
Council to broaden its representation and membership. 
He raised the same issue in his address to the UN 
General Assembly. 
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He said the UN needs to adapt itself to changing world 
circumstances. 


“Unless a reconstruction takes place. there will be more 
Bosnias and Caucasias.” he sard. 


He stressed that the UN needed objective criterion to 
cope with current international problems 


Asked why Muslim soldiers were not sent to mtervene in 
Bosnia, Cetin said that the Organization of the Islamic 
Conference did not have military goals and that efforts 
for a solution should be concentrated on the UN 


In answer to a question. Cetin said Turkey was not 
involved in an arms race with Greece. 


“We are members of the same alliance as our neighbor.” 
he said. 


Cetin said that Turkey's policy did not involve a race to 
acquire arms. 


Cetin was also asked to explain Turkey's policy towards 
the Cyprus rssuc. which 1s the subject of a current UN 
peace initiative 


Cetin said Turkey ts one of the three guarantors of the 
London and Zurich agreements «hich established the mnde- 
pendence of Cyprus at the end of British rule in 1960) 


In 1974 Turkish forces conducted a peace operation im 
Cyprus to protect Turkish Cypriots trom the ambitions 
of Greek Cypriots. This followed a series of violations of 
the 1960 constitution by extreme Greek Cypriots Thos 
started with the effective ending of the Turkish Cypriot- 
Greek Cypriot partnership in government in 1963 


“Turkey waited 1! vears (before launching its operation) 
afier 1963." he said 


“Turkey 1s for a peaceful solutron. We shall withdraw 
our soldiers when a peacetul, equitable solution. treely 
accepted by both communities, is established on the 
island.” he sand. 


Briefs Reporters on LN Session 


TAOGS1007° 2693 Ankara lurkhive Radvolart Network in 
Turkish OS30 GMT 32 Oct 93 


[Text] Foreign Minister Hikmet Cetin has sand the 
bilateral contacts he has held in New York within the 
framework of the UN General Assembly have been most 
positive and beneficial. Cetin talked to Turkish corre- 
spondents before his departure trom New York and 
briefed them on the UN General Assembly sessions and 
his contacts. Turkish Radw and Television correspon- 
dent Eriz Oktar reports from New York 


[Begin Oktar recording] Cetin said the rssucs primarily 
discussed at the General Assembly were the restructuring 
of the United Nations. the situations in Bosnia. 
Herzegovina and Azerbayan, and the Middle Last peace 
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process. Noting that with its current structure. the 
United Nations 1s unable to respond to the changing 
world conditions. Cetin added that this organization 
should not only be responsible for preserving peace but 
also for securing 1. Cetin further noted the necessity for 
changing the current impression that the United Nations 
has been neglecting economic and social issues because 
of its imtense involvement in political ones due to the 
changes in this field im recent years. He added that 
another view that has been gaining prominence is that 
the structure of the Securmy Council should be changed 
and is members increased in line with its increasing 
importance. Cetin noted that if a specified number of 
countries, within a temporary and permanent member- 
ship system to be established. sit at the Security Council 
then the importance. effectiveness, and respectability of 
that body will be increased. 


Cetin stated that during his bilateral contacts, he espe- 
cially stressed that world indifference to the develop- 
ments in Bosnia-Herzegovina has encouraged Armenia 
in its attacks against Azerbaijan and that this attitude 
constitutes a bad example to similar situations in other 
parts of the world. He added that while the General 
Assembly sessions were in progress he met with two 
presidents, the UN secretary general, and over 30 foreign 
munusters. [end recording] 


Notes Serbian Aggression 


140370165993 Ankara ANATOLIA in English 1545 
GMI 3 Oct 93 


{Teat}] New York, Oct 3 (AA)}—Foreign Minister Hikmet 
Cetin. currently in New York for the 48th session of the 
UN General Assembly. urged on Saturday [2 October] 
that Serbian aggression should not be awarded. 


Cctin, speaking at a news conference, said he held 40 
brlateral talks with various country officials and in each 
of them he attached iwmportance to the situation in 
Bosnia-Herzegovina. 


Cetin said Turkey recommended 1995 to be the year of 
‘tolerance’ and answering a question on the issue he said 
Turkey has always been an example of tolerance among 
countries. Cetin sand Ottoman Empire ruled the Balkans 
for 500 years showing tolerance to the ethnic groups and 
religions 


Cetin said Serbian aggression will come to be regarded as 
a black stain on the history of the world, adding that 
Turkey had followed the developments in Bosnia from 
the beginning and did its best to solve this serious 
problem. Cetin accused international organizations as 
being indifferent to a massacre of Muslims in Bosnia. 


Cetin said Europe regards the outlawed separatist PKK 
{Workers Party of Kurdistan] as a terrorist organization. 


Cetin speaking about Turkish-lraqi on! pipeline said the 
United Nations imposed embargo need not to be abol- 
ished to extract the oil om the pipeline running from 
Kirkuk to Yumurtalik. The pipeline was closed during 
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the Gulf War and the oil has been sitting in it ever since. 
Turkey regrets the loss of revenue which ut formerly 
earned by the transportation of Iraqi oil and has also 
expressed concern at the corrosive effects of the sta- 
tionary oil in its pipeline. 


Cetin and a delegation accompanying him will leave 
New York on Sunday. 


Confirms Palestinian Assistance 
T.40210081493 Ankara Turkive Radyolari Network in 
Turkish 0530 GMT 2 Oct 93 


[Text] Foreign Minister Hikmet Cetin has said that 
Turkey will contribute $2 million to the fund that will be 
set up for the development of Palestine following the 
Israeli-Palestinian peace agreement. Turkish Radio and 
Television correspondent Fuat Kozluklu reports from 
Washington: 


[Begin Kozluklu recording] The meeting, held under the 
auspices of the United States and Russia aimed at 
economically supporting the reconstruction of Palestine, 
has ended. Hikmet Cetin represented Turkey at the 
meeting. Speaking at a news conference afterward, Cetin 
gave information on the meeting. He noted that the 
greatest problem facing the Isracli-Palestinian peace 
agreement is the delays that might be encountered in the 
implementation of the reconstruction targets. Cetin 
added: The disappointments and failures in this phase 
will affect the entire peace process. Turkey will exert 
every possible effort to help solve the problems of the 
brotherly Palestinian people at every stage. 


At the meeting a decision was made to transfer $1 billion 
to the region within the next two years in order to realize 
the plan prepared by the World Bank. Cetin said Tur- 
key’s contribution will be $2 million. According to 
information given by Cetin, Turkey will also loan Pales- 
tine $50 million through Exim Bank. The United States. 
the 12 EC member countries, Japan, Saudi Arabia, and 
other countries will be extending aid and loans of over 
$2.5 billion within 10 years. Cetin returned to New York 
after his day-long contacts in Washington. [end 
recording] 


Government Officials Meet French Defense 
Minister 


740110205393 Ankara TRT Television Network in 
Turkish 2000 GMT 1 Oct 93 


[Text] French Defense Minister Francois Leotard held 
official contacts in Ankara today. The guest minister first 
met with National Defense Minister Nevzat Ayaz, he 
later visited General Dogan Gures, chief of the general 
staff, and Prime Minister Tansu Ciller, conferring with 
them for some time. Demirel received Leotard at Can- 
kaya Mansion. 


According to information issued by the Presidential 
Press Office. Demirel cxpressed his pleasure at the 
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developing Turkish-French relations, among them rela- 
tions in defense industry area. Demure! indicated that 
Turkey possesses the political will that can enable the 
furthering of these relations. During the meetings. 11 was 
determined that both countnes shared a common view 


regarding regional developments. 


Ayaz saw off the guest minister at Ankara’s Esenboga 
Airport. In a statement prior to his departure, Leotard 
said his visit was favorable and added that Turkey—an 
island of stability in the region—and his country have 
similar stands with regard to existing conflicts. 


In answer to a reporier’s question on the French stand 
regarding the Russian request to reassess the CFE 
Treaty, Leotard said reassessing the treaty at this time 
would be unfavorable. In answer to another question on 
the Armenian- Azerbaijani conflict, Leotard said 
France's stand on this issue was very close to Turkey's. 


Ayaz stated that bilateral relations as well as regional and 
international issues were discussed in the meetings he 
had with Leotard. 


Army Preparing ‘Fierce Operation’ Against Kurds 
NC0210172493 Istanbul AYDINLIK in Turkish 
24 Sep 93 pil 


[Text] Chief of General Staff Dogan Gures told his close 
circle: “I have another year to serve. | will finish this job 
{ending the Kurdish rebellion] within a year. | have made it 
my cause.” When his confidante asked if “the government 
would ailow it,” Gures said they [the military] had decided 
not to listen to the government on the issue. 


The intention not to listen to the government, as inti- 
mated to his confidante by Gures, is reportedly prevalent 
at the General Staff. 


One major told AYDINLIK: “The Army is preparing for 
a very fierce operation during October, November, and 
December. They have decided to go as far as to kill 
thousands of people.” 


Cross-Border Operation 


A debate took place at the General Staff on cross-border 
operations into Iran and Armenia, which Gures report- 
edly insisted upon. 


During attacks by Armenian units in Azerbayan, the 
General Staff ordered a cross-border operation, but it 
was stopped at the last moment. The General Staff 
discussed the issue in depth, but the Ground and Air 
Forces commanders were not enthusiastic about a cross- 
border operation. The government too reportedly did 
not approve of the operation, so it was postponed. 


Defending the cross-border move, Gures said reconnais- 
sance flights showed there are PKK [Kurdish Workers 
Party] camps in Iran and Armenia near the Turkish border. 
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PKK Leader Declares ‘All-Out War’ Against 
Tourism 
AUL0310163893 Vienna KURIER in German 3 Oct 93 p § 


[Report by Sibylie Hammann: “! Am the Will of My 
People} 


[Text] Beirut—"’So far. we have only warned the world. 
But now we will take tougher measures.” Abdullah Ocalan 
[Apo]. head of the Workers Party of Kurdistan (PKK), 
announces an ail-out war against Turkish tourism. This ts 
a large-scale attack by a desperate man. He 1s not afraid of 
isolation, of accusations of practicing terrorism. In an 
interview with KURIER, he explains why. 


Apo makes things caciting. The site of the meeting is the 
Bristol hotel in Beirut. Tuesday at noon. The friends will 
be there. 


The friends have come. They drive us through the city of 
ruins, up across the hills of ruins, where luxurious 
weekend villas used to stand, and back down into the 
al-Biga’ Valley. Here. in Anjar, Apo will talk. But only 
when it 1s dark. 


When it is dark, Abdullah Ocalan, head of the PKK, feels 
comfortable, because he 1s used to life underground. Just 
like his few thousand guerrillas in southeastern Turkey, 
who lovingly call him “Apo” and their country “Kurd:- 
stan.” “Our fighters move by night. Therefore, we are far 
more mobile than the Turkish forces. We have the 
majority of Kurdish territory under control,” the stout 
man says. crossing his arms in front of his broad torso 
with a well- practiced gesture. And, with the same 
precision, he lets his dark eyes glint under his bushy 
brows: “The time for Turkey 1s running out. I have never 
been as confident as | am now.” 


In front of his flag, the red star on yellow ground, Apo 
deciares an all-out war, raising his head high—only very 
slightly can one hear the courage of the desperate man in 
the words of the skillful speaker. “The war has reached a 
Stage where we cannot turn back anymore. The Turkish 
General Staff has announced the eradication of the PAK 
by March. But we are equipped to prevent the geno- 
cide—by then we will have doubled the strength of our 
guerrillas to 30,000 armed fighters.” 


Ocalan has already recognized the weakness of his 
enemy. “We shift our struggle from military to economic 
targets. The war that Turkey 1s waging against the Kurds 
is financed by revenues from tourism. The PKK will 
expand its operations against hotels and vacation resorts 
along the coasts, in particular against foreign invest- 
ments. The attacks so far have been warnings—but now 
we have issued warnings for two years. Now it 1s enough. 
We will take tougher measures. If next time $0 people 
die, I will not accept responsibility for it.” 


Taking hostages. bomb threats, attacks on Turkish 
embassies in Western Europe... Creating fear—1s that 
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what the PKK wants? And does mt serve the Kurdish 
cause, if the world begins to be afraid of the Kurds? If the 
PKK is considered a “terrorist organization” and is 
banned also in Western Europe? Ocalan hesitates briefly. 
“We are not the terrorists, the Turks are. After the two 
sieges by the Turks [1529 and 1683], Austrians in 
particular should know that one must be afraid of them 
more than us. West European countries must accept the 
facts, namely that there is war in Turkey. If they do not 
understand that and they ban the PKK—let them do it. 
it will not influence our struggle.” 


Strong words. Empty threats? Ocalan admits that he last 
visited his Turkish-Kurdish homeland 15 years ago. 
How can he be so sure that he still knows what the people 
there want? “I was the first to speak of Kurdish self- 
determination. I voice what the people there think. | 
know what they want. Because I am the will of the 


Kurdish people.” 


He does not want to recognize the fact that millions of 
Kurds have long built themselves a life in the large 
Turkish cities and have absolutely no intention of taking 
up arms for a remote independence. “We are already 
dealing with operations that will carry our struggle into 
the Turkish cities. This will happen next year.” Ocalan 
says, brushing all doubts away. 


He is a cornered man, who raises his arms imploringly, 
points with his finger, and makes a fist. He must watch 
how the Iraqi Kurds ally themselves with the archenemy 
Turkey; how the Turkish Air Force bombs his fighters 
from one camp to the next like rabbits on the run, 
despite the just cause; and how his so far most loyal 
protectors, the Syrians, are beginning to remove their 
protecting hand from the PKK—Apo had to leave even 
his headquarters in the al-Biga’ Valley. which is con- 
trolled by the Syrians. 


“We are fighting against the world.” he says, encouraging 
himself, before he gets into his car again and disappears 
into the dark night. At least he still has a Syrian license 
plate. 


Kurdish Deputies Consider Parliament Boycott 


NC0O110171393 Ankara TURKISH DAILY NEWS in 
English 23 Sep 93 p 3 


[Text] Ankara—Turkey’s pro-Kurdish Democracy Party 
(DEP) is under pressure by its grassroots and other 
left-wing movements to withdraw from the Turkish 
parliament and force the country to hold early by- 
elections in the next three months. 


This Sunday [26 September], DEP executives will gather 
in Ankara, where they will make their final decision. 


There are 17 DEP deputies in Parliament, excluding 
Mehmet Sincar, who was murdered on Sept. 4, and their 
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withdrawal would mean a 5 percent vacancy in the 
450-seat body which will be a constitutional reason to 
hold elections. 


According to the related article, if 5 percent of the seats 
in Parhament—or 23 seats—are vacated, by-clections 
have to be held in three months. There are currently six 
vacant seats in Parliament. 


On Wednesday, Workers Party (IP) Chairman Dogu 
Perincek, whose electoral interests actually conflict with 
those of DEP, repeated his appeal for the Kurdish-based 
party to withdraw from Parliament saying this was a 
historical chance to block the government's alleged pian 
to scare the people before the March mayoral elections. 


Perincek’s party argues that this way clections will 
remain on the agenda for at least five months and this 
will prevent Prime Minister Tansu Ciller and the coun- 
try’s military commanders from putting into force their 
master pian to launch a massive military crackdown in 
the troubled Southeast. 


“This way,” argued Perincek, “the parliamentary regime 
will be tripping state terrorism.” 


“The DEP is at a crossroads. It will cither surrender to 
State terror or set aflame an cra which will spoil state 
terror.” Radical quarters within the DEP argued earlier 
that if elections have to be held again in the East and 
Southeast region, this would be in the form of a refer- 
endum showing once again the political preference of the 
Kurds living there. 


The DEP deputies were elected to Parliament in October 
1991, having to run under the Social Democrat Peoples 
Party (SHP) ticket. They later resigned and joined HEP. 
which was closed down on court order this year and 
succeeded by the DEP. Currently, the party's parliamen- 
tary group 1s inclined to stay in this body and, in the 
words of Mardin Deputy and former HEP (Chairman 
Ahmet Turk, “will do everything to stay and use the legal 
platform.” 


Turk said on Wednesday that there should be an atmo- 
sphere of dialogue and debate in Turkey. in order to 
solve the Kurdish problem. 


“If we believed such a platform would be of no use. we 
would have left. Leaving would actually make things 
easier for some circles. But | personally believe that 
abandoning this platform will be more dangerous.” 


Siurt Deputy Naif Gunes said, on the other hand. that the 
state wanted the DEP to depart from the icga! platiorm 
and that if this happened. the party would be sery ing the 
State's interests. 


“At this stage we have to be very careful.” he sand 


Adiyaman Deputy Mahmut Kilinc also sided with the 
idea of keeping the democratic platform open and 
warned that if the weekend mecting brought about a 





7) TURKFY 


decision to boycott Parliament, this would mean the 
DEP would not participate in the upcoming elections 
ether 


Kilinc said he was against resigning from their parlia- 
mentary seats and that alternatives would be evaluated. 


His views were supported by Mus Deputy Mehmet Emin 
Sever, who said they supported the democratic rights 
and treedoms of the Kurdish people and that the only 
way to struggle was by using democratic means. 


~The most important place is Parliament.” he said. “I 
don't beheve this struggle 1s over. It should continue.” 


Sever also recalled that the DEP chairman, Yasar Kaya, 
had been arrested by a State Security Court and noted 
that thrs could mean imminent closure for the party. 
Thus issue will also be debated at the weekend meeting, 
he explained. 


DEP Sirnak Deputy Selim Saddak, whose brother 1s 
currently a PKK commander, strongly opposed the idea 
of leaving Parliament and said he was angry at such 
“rumours.” 


Saying they still believed the problems could be solved 
on the democratic platform, Saddak asked, “what could 
we do” Take a gun in our hands” Until our last breath we 
will use all democratic ways.” 


(nher DEP deputies have brought similar arguments 
although they too are aware that the final decision will be 
taken on Sunday when. not only they, but other repre- 
sentatives of the DEP grassroots—including radicals— 
will also debate the issue. 


Kurdish Broadcasts To Begin for Northern Iraq 


NC©0110163493 Ankara TURKISH DAILY NEWS in 
Enelish 23 Sep 93 p 3 


| Text] Ankara—Turkey 1s working on a major plan to 
begin Kurdish-language radio broadcasts targeting the 
Kurdish population in northern Iraq, a senior official 
said on Wednesday [22 September]. 


Fehat Ataman, Spokesman for the Turkish Foreign Min- 
istry, Said in a press conference that an appeal had come 
trom the Iraqi Kurds during a recent official visit to the 
region and Ankara was taking the issue seriously. 


Referring to the recent visit of a Turkish delegation to 
northern Irag under the leadership of Foreign Ministry 
Deputy Undersecretary Tugay Ulucevik, Ataman said 
the delegation was told the Iraqi people would be “very 
warm towards such a de. “lopment.” 


“We are now making some preparations on this issue,” 
Ataman said. He also added that Turkey may supply 
electricity t. sorthern Iraq in the future, and said that a 
$13 millon ad package would reach the region in the 
coming days 
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Ataman did not elaborate on whether radio broadcast for 
Turkey's Kurds, who speak a different dialect of Kurd- 
ish, was being considered as well. 


Approximately 9-12 million Kurds live in Turkey com- 
pared to around 2 million living in Iraq. 


Ministry Denies Hezbollh Camps Exist in 
Batman 


TA0210123893 Ankara TRT Television Network in 
Turkish 1100 GMT 2 Oct 93 


[Text] The Interior Ministry has denied reports that there 
are camps belonging to the sliegal Hezbollah organization in 
the Seki, Gonullu, and Cicekli villages of Batman's Gercus 
District. A written statement issued by the Ministry adds 
that reports that this illegal organization is being supported 
by gendarme units are false. Noting these rumors are part of 
a campaign intended to undermine the security forces. the 
Statement says that legal action will be taken against those 
who have made these allegations. 


Defense Undersecretary on Arms Industry 
NC2509125293 Ankara TURKISH DAILY NEWS 
(Special Supplement) in English 15 Sep 93 pp 1. 4 


[“Exclusive interview” with Yalcin Burcak, newly 
appointed head of the Undersecretariat for the Defense 
Industry, by Murat Yetkin at the first International 
Defense Industry and Civil Aviation Fair (IDEF-93) in 
Ankara on 15 September] 


[Text] Ankara—Hinting at a revision in Turkey's 
defense industry policy, the head of Turkey's defense 
industry authority says from now on Turkish efforts will 
focus on improvement of the cxisting defense industry 
plants, rather than establishing new oncs. 


In an exclusive interview with the Turkish Daily News 
[TDN]. Yalcin Burcak, the new head of Turkey's Under- 
secretariat for the Defense Industry (SSM). sand that the 
government's goal is to enhance the capabilities of the 
existing industrial infrastructure 


Burcak said the aim is not only to meet the requirements 
of the Turkish Armed Forces (TAF). but also to open up 
the Turkish defense industry to foreign markets, giving 
priority to Turkey's neighboring countries 


Burcak believes the goal of establishing the SSM has 
been achieved and that a basis for the continuity of the 
defense industry in Turkey has been created 


Pointing to SSM's increasing responsibility for procuring 
TAF systems, Burcak points out the inadequacy of funds 
allocated for the defense industry and emphasizes the need 
to establish it on a stable and continuing basis, The amount 
of funds allocated by the government to SSM through the 
Defense Industry Assistance Fund has been some $4.2 
billion since the SSM was established cight years ago 
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In response to TDN’s questions, Burcak answered as 
follows. 


TDN—What is your opinion of the performance of the 
Defense Industry Undersecretariat (SSM) since its estab- 
lishment, and what would you propose be done to achieve 
better performance? 


BURCAK—Significant progress has been made toward 
the modernization of the TAF and the construction of a 
modern defense industry infrastructure since the estab- 
lishment of the SSM eight years ago. Projects worth $5 
billion have been implemented so far. Nine new facilities 
using the latest in defense technology have recently been 
pul into operation. This has meant great success for the 
Turkish defense industry. The fact that the scope of our 
activities has been enlarged over the years indicates that 
the army and other branches of the military have placed 
their complete trust in our secretariat. This means a lot 
to us. Yet it 1s also true that because of the increase in our 
responsibilities as a supplier, the funds allocated to the 
undersecretariat are now inadequate. | am of the opinion 
that to maintain our concerted effort to effect the mod- 
ernization of the TAF, to carry out responsibilities other 
than those stated in our scope of activity as a supplier. 
and to adequately and efficiently implement projects 
envisioned by our undersecretariat, certain measures 
need to be taken so that the funds allocated to us reach 
the uppermost limit, as decreed by relevant law. It goes 
without saying that thereafter, projects agreed to and 
given priority to by the Defense Industry Executive 
Committee will be speedily implemented. 


TDN—What policy changes have been introduced at the 
SSM under your management, what priorities given to 
what projects? 


BURCAK—Continuity is of utmost significance for the 
state. Therefore, rather than introducing radical policy 
changes in our defense industry policy as defined by Law 
No. 3238, I only envision the improvement of existing 
policies. Besides, the introduction of radical policy 
changes 1s for the relevant political power to decide on. 


The same goes for priorities, as well. The SSM 1s, first 
and foremost, a supplier. The definition of and the 
subsequent decision on priorities is closely bound up 
with the demands of the TAF and the order of the 
political authority to meet such demands. 


I would also like to add that if it so happens that I believe 
my 25 years of experience as a civil servant would be of 
use to the operation of the SSM, I would attempt to 
introduce and implement certain policy changes. We 
have launched a concentrated effort that will enable 
long-term activities within the existing industrial infra- 
structure. It will also allow for sales not only to the TAF 
but also to foreign markets, particularly to neighboring 
countries. We have tried to improve the present off-set 
policies to give a new impetus to those efforts. To sum 
up, from now on, rather than setting up new production 
facilities, our goal will be to improve the ones already 
operational and guarantee their future existence. 
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TDN—What are the latest developments in SSM 
projects? 


BURCAK—The latest developments im our projects. 
being carried out in line with the TAF’s priorities. are as 
follows: Sedef Company has started work on the supply 
and combat support ships projects. Agreements have 
been signed with the U.S. Government for the delivery 
of four frigates and $30 million has been paid Four 
more will be purchased. Bids were accepted from various 
companies for the implementation of our mine-sweepers 
project. As for the coast-guard vessels project. prelimi- 
nary work has been completed. Currently, the economic 
aspect of the project 1s being evaluated) Within the 
framework of our efforts to modernize the Au Force. six 
CN-235 light transport planes and 32 SF-260D training 
aircraft have been purchased so far. The delivery of 
unmanned aircraft 1s continuing according to plan. Bids 
have been accepted from Contraves. Racal and Signaal 
for the construction of an anti-aircraft fire-control 
system. As for the low-altntude defense system. the 
German-French consortium Euromissile, France's 
Thomson-CSF and Switzerland's Oerlikon Buhrle have 
submitted bids to set up that sysiem on our soul. 


Meanwhile. preliminary work has been compicted on the 
announcement of contracts for various other projects 
decided upon after an assessment by the Turkish Chief 
of Staff. 


TDN—W hat about efforts for the sale of Turkish defense 
industry products to third countries’ 


BURCAK—A significant part of our defense industries 
development project involves cflorts to minimize the 
financial burden that the modernization of the TAF has 
necessitated. To accomplish this goal. the creation of a 
defense industries infrastructure able to sell its products 
in foreign markets 1s imperative. We are dome our best 
to achieve this goal. All projects being carned out under 
the umbrella organization SSM foresee the production of 
Quality weaponry sophisticated cnough to compete in 
international markets 


In addition. the priority and importance given to off-set 
agreements and the privileges obtained trom foreign 
companies for the sale of porntly-produced weaponry in 
certain areas are all results of our efforts to help Turkish 
defense industries compete successfully im the imterna- 
tronal market 


Despite the cxistence of a global tendency for defense 
industries to diminish. the volume of the domestx 
market in Turkey indicates that such a tendency 1s not 
going to have a significant impact on Turkish detense 
industries 


Therefore. 1 would appear that Turkish defense indus- 
tries appear sct to enjoy a pernod of rare opportunity to 
adjust themselves to the realities of the mternational 
market. We have indeed witnessed the proliferation of 
moitiatives by Turkish firms to open up to international 
markets 
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On the other hand, we are formally engaged in efforts to 
promote Turkish defense products abroad. Opportuni:- 
ties arising in international markets for the sale of 
Turkish defense products are closely followed by the 
Foreign Ministry, the Undersecretariat for the Treasury 
and Foreign Trade (HDTM) and SSM. Our firms are 
instantly informed of any such opportunities to the best 
of our ability. 


TDN—W hat are the sources of the Defense Industries 
Assistance Fund? How much has been allocated to SSM 
from this fund? 


BURCAK—The financial sources of the Defense Indus- 
tries Assistance Fund are as follows: 


5 percent from Income and Corporate Tax: share from 
sale of tobacco products and alcoholic beverages: 7.9 
percent of revenues from consumer tax on fuel oil; 95 
percent of net income from the National Lottery Admin- 
istration, share from revenues of state betting agencies, 
share from the sale of imported light arms and “paid- 
military service” (financial contributions to the military 
in leu of actual service), revenues from property owned 
by the fund. So far, $4.2 billion has accrued in the fund's 
accounts. 


TDN—Is it likely that the Defense Industries Assistance 
Fund will be eliminated or transformed into something 
else? If so, what kind of change are we talking about? 


BURCAK—The Defense Industries Assistance Fund 
was set up with the aim of financially assisting the 
modernization of the TAF when it became clear that the 
finances allotted to the army in the general budget were 
not sufficient. The fund has indeed managed to accom- 
plish its goals. In view of the fact that the modernization 
drive in the TAF will continue for a long time, the 
maintenance of the fund is reasonable. What 1s impor- 
tant 1s not how the army's modernization drive 1s 
financed. It 1s the continuity and the stability of the 
effort that counts. 


TDN—Will priority be given in the future to joint produc- 
tion or to the purchase of ready-made defense-products? 


BURCAK—The undersecretariat has also purchased 
products 1% meet any urgent demand by the TAF within 
the framewu-k of its modernization drive. 


In the future, the undersecretariat will continue to retain 
a reasonable balance between a joint-production effort 
and purchase of defense products. This will be done in 
keeping with the requirements and priorities decided on 
by the Defense Industry Executive Committee. 


Defense Industry Firms Profiled 


NC 3009214493 Ankara TURKISH DAILY NEWS 
(Special Supplement) in English 15 Sep 93 ¢: 8 


[Report in the IDEF-93, International Defense Industry 
and Civil Aviation Fair, supplement of 15 September— 
all names as published] 


FBIS-WEL-93-190 
4 October 1993 


{Text] Ankara—Despite having gained a new impetus 
since the establishment of the Undersecretarat for 
Defence Industry (SSM). the defence industry activities 
in Turkey are not limited to SSM projects. 


The first Turkish defence industry catalog published by 
the SSM in August 1993 lists 230 items under 22 titles of 
production. The titles vary from armored vehicles to 
naval underwater and surface sensors, and from fighter 
planes to ground-based communications systems. 


Civilian and military plants working in those fields are as 
follows. 


Tanks, armored vehicles and related equipment: 


FMC-Nurol, Golbasi, Ankara; Nurol Machinery, Sincan, 
Ankara; Taksan, Incesu, Kayseri, Profilo Defence, 
Mecidiyekoy, Istanbul. 


Weapons for ground forces. rockets and missile propul- 
sion systems: 


Land Forces Command (KKK), 1013 Ordonance Plant, 
Tuzla. Istanbul; OTOKAR,. Bahcelievier, Istanbul: 
ROKETSAN,. Elmadag. Ankara. MKEK. Rocket, 
Elmadag, Ankara, MKEK. Maksam, Ankara; MKEK 
Silahsan, Kirikkale;s MKEK-CANSAS. Cankir: Baris 
Electric, Esenboga. Ankara. 


Ground-based communication systems: 


ASELSAN, Military Electronics, Macunkoy, Ankara; 
Marconi, Golbasi, Ankara, TELETAS Telecommunica- 
tions, Umraniye. Istanbul. NETAS, Northern Electric, 
Umraniye., Istanbul, Siemens Turk, Bursa. 


Sensors & Weapon control systems for ground forces: 


ASELSAN.,. Macunkoy, Ankara, TRANSVAR(©. Halkali, 
Istanbul. 


Engineering and area denial equipment: 


BARUTSAN Power, Elmadag, Ankara. MKEK Ammu- 
nition. Kirikkale. ASELSAN. Macunkoy. Ankara, 
MAKSAM Machinery. Ankara. 


Surface combatants and patrol ships: 


Naval Forces Command (DzKK) Shipyards, Golcuk, 
Kocaeli, DzKK Shipyard, Taskizak, Istanbul. 


Landing and auxilary vessels, underwater vessels: 


DzKK Shipyard, Gocuk, Kocach. Dzkk Shipyard, 
Taskizak, Istanbul, Turkiye Gem Sanayn (Turkish Ship 
Industries), Salipazari, Istanbul 


SEDEF Shipyards. Tuzla, Istanbul; SELAH Machinery, 
Taksim, Istanbul; PKM Shipyard, Tuzla. Istanbul. 


Naval underwater and surface sensors, underwater and 
surface C3 systems, naval auxilary machinery and 
equipment, naval services 
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DzKK Shipyard. Golcuk. Kocach:: DzKK Shipyard 
Taskizak. Istanbul. 


Aircraft. helicopters and engines, unmanned acrial vehicles 


TAI-TUSAS Aerospace. Industries. Murted. Ankara. 
TEI-TUSAS Engine, Eskisehir. 


Airborne electronic warfare equipment, airborne radio 
transmitters and receivers, airspace control and airborne 
carly warning equipment. weapons and weapon control 
systems for aircraft: 


MIKES Microwave electronics, Akyurt. Ankara: 
THOMPSON-TEKFEN Radar. Akyurt, Ankara. 


AYDIN-AYMET Electronics. Ankara, TEKNOLOII 
Electronics. Bornova. Izmir. Air Force Command 
(HvKK) 2nd Maintenance Command. Kayseri. 


Aircraft and aircraft servicing equipment: 


ASPILSAN Military batteries. Kayseri. HvKK 2nd 
Maintenance Command, Kayseri, TEKNOLOJI Elec- 
tronics, Bornova. Izmir, IBRAHIM ORS Machinery, 
Kirikkale. 


Ammunition and components: 


MKEK Ammunition, Kirikkale) MKEK-FISEKSAN 
Cartridge. Gazi, Ankara. ASELSAN. Macunkoy,. 
Ankara. 


Logistic support and service vehicles: 


KKK 1013 Ordonance Plant. Tuzla. Istanbul. 
OTOKAR, Bahcelievier, Istanbul, M.A.N.. Topkapi. 
Istanbul: IBRAHIM ORS Machinery. Kirikkale 


Internal combustion engines. generators 


TUMOSAN. Konya. ISBIR Electric, Balikesir: 
HAMAMCIOGLU Machinery. Pendik. Istanbul 
AREMSAN Electric, Ostim, Ankara. 


Workshop machinery, tools and equipment 


TAKSAN, Incesu. Kayser:, IZELTAS, Isikkent. Izmir. 
ALTAS, Tuzla, Istanbul; DIRINLER., Buyukcigh, Izmir 


Electronic and electrical equipment 


ASELSAN. Yenimahalle, Ankara. ETITAS. Bornova. 
Izmir, TESTAS, Emek. Ankara: SIMKO. Kartal. 
ISTANBUL: STFA SAVRONIK,. Pendik. Istanbul. 
BASOGLU., Maltepe. Istanbul. 


Training and test equipment 


MKEK Rocket, Elmadag. Ankara. MKEK Ammunition, 
Kirikkale; MUSAN, Organize Sanayi, Ankara. D7zKK 
Shipyard, Golcuk. Kocach:, SAM MU HENDISLIK, Oto 
Sanayi, Ankara. 


Field accommodation and catering equipment 
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IBRAHIM ORS Machinery. Korkkale. HAZELSER. 
Ostum. Ankara 


Uniforms and per.onnel equipment, protective clothing 
and equipment: 


SUMERBANK. Ulus. Ankara. H¥KK 2nd Marntenace 
Command. Kayser. TEKNOTEKS. Buyukcekmece. 
Istanbul. MKEK ELSA. Mamak. Ankara 


Advisory and supporting services 


TUSTAS. Bestepe. Ankara. TL MAS, Kavaklidere. 
Ankara: ESDAS. Ankara. YALCIN TEKNIK, Gazvos- 
manpasa. Ankara. GEMAS. Gazsosmanpasa, Ankara 


Raw materials and semi-manufactured products 


PARSAN, Pendik. Istanbul. CEVHER DOKUM., Bor- 
nova. izmir, ASIL CELIK. Mecidiyekoy. Istanbul 
ARMASAN,. Bozuyuk. Bilecsk: SAFAK DOKL M. 
Buyukcigh, Izmor, BURCELIK. Bursa. HAKER. Cam- 
diti. Izmir. EMAS. Avciar. Istanbul 


Manutacturing sers ices 


KKA 1010 Ordonance Plant. Anfive. Adapazan. KKK 
1013 Ordonance Plant. Tuzla. Istanbul. HISAR. Istan- 
bul. PETLAS Tyres. Korsehir. CAMIS, Topkapi. Istan- 
bul. HEMA. Polath. Ankara’ HEMA HIDROLIK 
Cerkezkoy. Istanbul KALEAKALIP. Halkah. Istanbe’ 
COSKU NOZ. Bursa. ASMAS. Kemalpasa. Ivmir, 1 \N- 
TAS. Gazremir, Iymur, CEVHER. Pinarbas:, izmor 
FAA. Samsun, OYSAN, Bursa. TL LGA, Pendik. Istan- 
bul, LUCAS. Isikkent. Izmir, ERKA, Bayrampasa, Istan- 
bul: KALE. Gebze. Kocach. UZEL. Rami. Istanbul. 
EGE ENDUSTRI. Pinarbas:. Izmir, MAKQ. Bursa. 
BAYRAKTAR, Bursa. ORS RULMAN Roller bearings 
Polath. Ankara. REXROTH HIDROPAR. Scfakoy 
Istanbul, TEMEL. Izmir, OERLIKON Electrods. Sctak- 
00%. Istanbul, BOHLER Electrods. Kartal. Istanbul 


(nher products and services 


HvKK Ist Maintenance Command. Eskischir, AKA 
1011 Ordonance Plant. Diskapi. Ankara. AKA 1009 
Ordonance Plant. Kocasinan. Kavsert: Hv AK 2nd Main- 
tenace Command. Kayser. ME TROONOM Calibration. 
Beysukent, Ankara. KKK 1010 Ordonance Plant. An- 
five. Adapazan, TULMOSAS Locomotive, Eskisehor 
TUDEMSAS Locomotives. Sivas. TUVASAS Rail Car. 
Adapazar:, ALMET Plating. Ankara. UCE MUHEND- 
ISLIK, Pendik. Istanbul. HALMAK Kaives. Kayser 
CILINGIR Security Systems. Gavrosmanpasa. Ankara 


General Staff Secretary Comments on Security 
Issues 


NC 8009204293 Ankara TURAISH DAILY NEWS 
(‘Special Supplement) in Enelish 15 Sep 98 p 8 


[Report on an “cxachusive™ interview with General Hursit 
Tolon, secretary general of the Turkish General Saff, by 
Murat Yetkin, carned within the IDEE-93. International 
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Defense Industry and Civil Aviation Fair, supplemeni 
on 15 September. date of the interview not given] 


[Text] Ankara—Despite the disappearance of the Soviet 
Union, threats to Turkey's security have increased due to 
its proximity to the conflicts in the Balkans, Caucr*:’ 
and the Middle East, a Turkish miliary official saw: 


In an exclusive interview with the TURKISH DAILY 
NEWS, Brig. Gen. Hursit Tolon, the secretary-general of 
the Turkish General Staff, said the massive and apparent 
threat to the country during the Cold War had trans- 
formed itself into an uncertain situation with multidi- 
mensional risks. 


“Risks and uncertainties have been continuing in the 
post-Cold War era,” Tolon said. “In countries along the 
Eurasian belt, which covers the former socialist coun- 
tries, a painful period is being lived through during the 
transition to democracy and a free-market economy. 
“The conflicts which arise from the ultranationalist 
trends which have come to the surface and from the 
ethnic tensions complicate those transformation pains.” 
Tolon said another “reality” of the post-Cold War era is 
the fact that both America and Europe, duc to economic 
difficulties, abstain from taking radical measures for 
solving the regional conflicts and disputes. 


Turkey has complained that Western reluctance to take 
necessary measures to stop Serbian aggression against 
the Muslims in Bosnia-Herzegovina has encouraged 
Armenians to continue their invasion of Azerbayan’s 
territory. The two conflicts sandwich Turkey, one from 
the west, the other from the cast. 


Another hot conflict in the region was the Gulf War of 
1990-9! during and after Iraq's invasion of Kuwait. The 
Gulf War had many effects on the political and military 
balances in the region, including giving a new impetus to 
the Kurdish secessionism-related violence which claims 
more and more lives everyday. mostly in southeast 
Turkey. 


_ “Turkey's geopolitical and rategic position does not 
allow it to extricate itself from... [ellipsis as published] 
international and regional power balances,” Tolon said. 


Turkey's “foreign threat” stems from factors associated 
with its geographical location—the Baikans-Northern 
Black Sea/Caucasus-Middle East triangle—where insta- 
bility and the possibility of hot clashes are rife. 


“Turkey, which was a “wing country of NATO (North 
Atlantic Treaty Organization) before, has now become 
the front line.” General Tolon said. “The threat has 
lessened in (NATO's) central region and a buffer region 
has emerged here.” 


Despite the reduction in the threat in NATO's southern 
region, Turkey has faced increased risk duc to its posi- 
tion im the center of the Balkans, Caucasus and the 
Middie East triangle. 
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“For this reason, instead of having a front-line defense. 
the strategy to have front-line power has been adopted.” 
he explains, recalling Turkey's decision to scale down its 
Army from some 700,000 to 550,000 by the end of 1994. 
This also means that Turkey will restructure mts Army 
from a division-regiment system to a brgade-battalion 
system. These are parts of an cffort to modernize the 
Turkish armed forces in the framework of the Agreement 
for the Reduction of Conventional Forces in Europe 
(CFR). 


“In this region of the world. the principle of having a 
front-line defense still retains ts validity.” Tolon said. 
Tolon refrained to spell out names of countrics which 
pose direct threats to Turkey. 


But some other officials who ask not to be named point 
out the increase in the number of Turkey's contiguous 
neighbors with the disintegration of the Sovict Unsron— 
Georgia, Armemia and Azerbayan. 


Besides other neighboring countnes such as Iran. Iraq 
and Syria which possess tactocal ballistic missiles capable 
of striking a number of important cities and facilities in 
Turkey, Armenia and Turkey's NATO ally and historical 
rival Greece are counted by the same officials as being 
among countries which could pose a threat to Turkey 


Government, Kuwait Sign Transportation Protocol 
740110171293 Ankara ANATOLIA in English 1600 
GMT ! Oct 93 


[Text] Ankara, Oct | (AA}—Turkey and Kuwar on 
Friday [1 October] signed a protocol on transport coop- 
eration which foresees the increase of land transport and 
the resolution of possible future problems in that ficid 


The protocol was signed by Yasar Coban. general 
director of land transport in the Ministry of Transporta- 
tion and Communications. and Kuwait's minister in 
charge of transport Nasir Muhammad al-Jureiw: [name 
as received). 


Coban said during the signature ceremony that the 
transport between the two countries will increase even 
further after the signature of the agreement 


As for al-Jurenwi, he said thes will bring a new dimension 
to transport between the two countries 


September Inflation Rate 5.6 Percent 


TA0410120993 Ankara TRT Television Network in 
Turkish 1100 GMT 4 Oct 93 


[Text] The inflation rate in September was 5.6 percent 
This brings the annual rate of inflation to 68.2 percent 
According to a statement issued by the State Statistics 
Institute, the consumer price index increased by $6 
percent in September and the wholesale price indes by 4 
percent. Accordingly, the annual ratc of inflation 1s 68 2 
percent for the consumer sector and 60 percent for the 
wholesale sector. 
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